Decision No. /O 4

- EEFOKE THE RAILROAD COMSSION OF TEE STATE OF CALIFORNIA

In thc matter of the application of toe )
Yokelwmne River Power and WVater COmpo.ny gApplication Xo. &28.
for pemscion to issue promissory notes. :

""L’gw"om HOISIo oL

C. E. Prirdle Zor Appiicant.

OPIEION
ESELEYAY, COMUISSIONER.

The applicé.nt is o publié utility water company'jdoiz;e;
business in andn around Xokelumne Eill, Calaveras Coﬁnty,céiifomia.,
and ergaged principa;lly in | supplying water to mines. Becm:ze
of recent drouths and sla.clcnevz in mining operations, th:m conm~
pany, which, with 1'ﬁa m&or}:@s been doing busineza since
1852 and has been & paying concern, has been unable to make oper-
ating expenses; :.md ¥r. I. S. Foorman, president of .hc co:r.pany,
has been c.dva.ncing money for emr ren'r. expcnses sad now nolds notec

a.gg:egating; $7309.07, w:x.th ir.te:-ee‘c due 'cb.ereon o:’: .,;,523..21 and
in sédition kas advanced $.‘1.069 58 making & 'tota.l of 38899 66
for whzch .,um thic company now a.pp.a.:.es o iazue a note to Iur.

Fooman payabdble on. Sep.cmoer 1, 3.9}4, which is lesc than one yca.r
alter itc iscue.

As far as the £1069.58 is concemeci. this being a note
payable in less than ope year and aot for refunding ‘purpovses. £o

approval of thi's Commisgsion is mecessary. For ‘.:he ° b.er notcs.

amounting to $7309.07, tkisz Coxmission'’s pe.'ms..:.on will be’
ncccs~ary if tkey are refunded.

A%t the rearing it was testified that this ¢cozpany is
a cloge corporation and. .hq \b'gé-ck is almoet all held by the
family of ix. Foorman, and he is perfectly willing fo- permit the
note to run without re:.‘.‘mdiﬁg and to secure its payment e'ither"

from the funds waich it was testified the company will sube

. sequently earn or by agses sment of the st?ckholdexfs_or by. resont




to the courts to collect. .

- It iz xy opinion that a ﬁote'issued_ror one year oxr
leos may be collected by suit or otherwise anyftiﬁé after the
expiration ol tnhe time for which the xote is made to Tun wzthin
the gtatute of limitations and that the nolder of such note
does not require an extension of the saxme by the company or the
conzequent approval of such exzcnsion by «hia COmmizszon. In
‘other words, the law permi.y o public utilitf,co:po:axion to
borrow money payable within o year without the pe:mission‘or
this Commission, and it-certain;y‘doea not deprive-the person
who loans the money'whidh the/corpora vion is lcgally entitled
to.borfOW' from pureuing his remedy witnzn the time permitted by
law. _ _

Inacmnch.as Ur. Toorman it willing to.hold‘hib.old
note without refunding, aad ‘the additional debt waich BAS ROW
beeﬁ incurred may be cvidcncedtw'note which does-not extend 'or
a 1onger period thom a year, action of *'13 Cormission is nqt s
necezsary,and it is not necessary o deternine‘whethef this
application is one of those cases wheré'thb Cémmission shall
exercise 1ts discretion in permitting refunding of notes when
the proceeds of tne'originai obligation have been used for oper=
ating expenses or fncéﬁc..

I therefore recormend the following Order.

ORDER.

Mokelurne River Power and Water Coxpany haviﬁg‘applied

to this Commission for authority to iscue notes, andfit'appear- |
ing that the exercise of auy authority which this Commission may
hawe is not necessary or desired 14 thc applican | ‘
IT 1S ZEREBY ORDVRED taat the application bc dzzmiased
- without prejudice.
The foregoing Opinion and ozder are herebdy approéed. |
and ordergd‘filed-és thé oPiniSh"and Oxder of the‘Baiiroad N




Commigsion of the Stzte of California.

. Dated at San Francisco, California, this 9--5— ”/"-'
day of November, 1913. |

.Comma sg30n




