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The applieant is Q. public u;til.i t.y wat.er eox:pa.n~,. doing 

'buaineao in .and around Mokel'tl:mlc E1ll, Cala.ver:1.c County ~ ca:I.i~om1&. 

:md enga.ged principally in 3upplyi:lg water to' mines; .. 

o~ reeent dro~thz and Dlackneez in :1nine operations, this eo~ 
, precec.essor . 

:pa:c.y, whieh .. wi~h it's ~~,. ha.~ been doing bU1;1ne~$. zince 

l852 and has been s. paying eoneem,. ha.~ ceen 'Wl3.cle to :na.ke oper-

at1ng expenses: o.nd l:r. I. S. Foor.m.a.n" president. of the co::pany. 

has been edvancing :oney ~or cu=rent expen~es ~d nowhold~ notee 

o.ggregat.ing $7S09 .. 07. wit.l:l.. il::.terest clue 'thereon. 0:& $521.21,. ~d-, ' .. " 

in addition Me advanced $1069.58, :caking n. total 0'£ $8899.86, 

for which sum thie eo:jtany now a.pplies to issue a. note toXl". 

Foor.man paya.ble on Sept~ber l, 1914, whiCh is leta th&: one year 

o.!'ter itc In::ue. 

Ac!ar a~ the $1069.58 is concerned.. ~is being a note 

:paya.ble in lese th::m one year c.nd ::Lot '£or re:un<!i.l:l.g yu:rposes., no . 

a.~l?roval 0'£ thi,8 Commiscion i,s ncee::u::a.ry. For the other. notes. 

amounting t.o $7309.07, this Comciszion'e ~ssionwillbe' 

nece$t~r.1 i,£ they are retunded. 

At the hearine; '1 t was teet.i1'ied that this co:p=)" is 

3. elose corporation 3lld' the ~toek 1$ almo~rt ~ held. by. tJle 

t~ly ot Ur. Foor.=an. and he i3 .perfeetly willing to- permit the 

not~ to run without re~unding 3nd to cecure ite ~ay.ment c1tner 

:t:rom the tund.s wn1ch it was teGti:t:ied 't:o.c coml':::.ny vriJ.l:nz."o-

seq,uently earn or b7 asse$mc.ent o! the ctoel:h.olG.ers .or by. rcso::'t 



to the courts to collect. . 

It is my op~ion.that a note is~ued :or one ye~ or 
leos ma.y be collected. 'by su'it or othe:-wize c:y'tim.e aj'ter the 

expira.-;ion 0: t:o.e time 'tor which the note 10 made to l'Wl., Wi thirJ. 

the ota:~ute 0-: l1:i tatio:ls and tho.t the holder o'! such' note 

does not require an exten·:3ion 0: the a:lmeby the cOl'llpa:a.y or the 

conzequent a,prov~ of suen extension b.Y ~hisComm1zzion. In 

. other 'Worda,. ·the law pel"mitz 0. public ut11itycorpor::it'ion to 

borrow money payable within a year 'without ~e permission of 

thi3 00==1$$10:, and it'certa1:lydoea not deprive the person 
/ . , 

who loans the money which the corpor~tion is legally entitled. 

to . borrow from pursuing his remee.y w1t~ the .time :i)ermitted ~y 

la.w. 

In.a.o:nueh as Mr .. :s'oo:r-ma:o. 10 W1ll1ne; to Jlo~d his. old 

no.te w:itilot:.t refunding, . a.::.d the aedit.io:al debt which MS now 

bee:l. incurred ms.y 'be. evidenced by note which does not extend 'tor., 

a longer period th3n a year,. action ot ~i3 Co~o:ion is not '. 

neee304rY.and it is not necesS8-~ to deter=ine whe~er thi~ 

ap;plico:tion is one of those cases w".a.ere '2.:e Corcmission shall 

exerei se 1 to di scretion in pe=mi tting re:ttmding of notes when 

the proceeds of tae origin~ ob~iga~1on ~~e been uscd~or oper­

ating expen;:Je13 or filCO::le •• 

I therefore recommend the !ollowing Order_ 

ORD:ER, ...... -- . .-. ....... 

::.!okeltmme :River rowe: :md Wa.ter Co::o.pa.:cy :b.a:vine a;pp11ed , 

to thic COmciss1on tor authority to i3cue note~~ and it'appear-

ing that the exercise ot a:tJ::r a:c.~r:tty vlc.ieh -:his CommistJion may 

have il3 not ne!=essary ordez1red by the applicant" 

IT IS :J.!!:RaBY' O:aD!RE:D ~t the o.pplication be di=issed 

without ~rejudiee. 

The :f'c>:'egoing Opinion and Order o:e hcre'b:r approved. 

3lld ord.ered. :riled.· as the Opinion' and Orc.er o! the Railroad 
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Co~soion or the St~~e o! Ca~ifo~ia. 

Deted. a.t San Franci&co, Cal1!omia. this _'-;.....r_nt_loI'\.-__ 
day or November. 19lZ. 
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