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Decision No. (0 r 0 Go • 

BEFORE TEE RAILROlJ) C01;.!aSSI01~ O§ 
THE STATE OF CbLIFORNll. 

* * * .' :"~.;\ .'~ ~ r: r\TI n r; 
• ' :. ". • ~ ,\ I. J A \ • I 

J'/ '; '. .;.: - : I I ~ \1. r /1\ i :: 

In the Ma.tter of the Applic~t1on' of the ) .~.~~~ J J.J U U\Jf~~t~ 
SAi."f DIEGO EiJ'ECTRIC ?1J.LWJ..Y CO!~Aa.\iX, ) 

a corporation, for ~erm1ssion to pur- ) 
ohase all of the physioal properties of ) 
the POINT LOMb. RAILROAD COM?1JIT, a oor- ) 
poration, an~ to issue ana sell $100,000.) 
of its capital stoCk at p~r in part pay- ) 
rnont therefor; and authorizing ?OM ) 
LO~. EAI~~ COM?A1~ to sell said pro- } 
parties. ) 

.A:enlioa.tion 
umber . 
S109 

Read G. Dilworth, for applicants • 

. ROWELL,Com:Usaioner. 

In tllis application POIN'T LO:rA. RAILROAD COI!?11NY, here-

inafter somotimes mention~a as ~~oint Loma Company~, aSks permission 
-

to trenste= &.11 of its properties, free and. claar' of .!Il.l liens and. 

encumbrances, to SAN DIEGO'RTjr.~CTR!C R1J.LW.A.Y COlttP1J:..-ry for $30.000.00~ 

in caSh and $100,000.00 in stock. San Diego Eleotrio Railway·· 
. . 

Comp~, hereinafter sometimes mentioned as ~San Diego. Company~, asks 

perm1SSio~ to acquire such ~ro~ert1es and to issue and de11ver, .as 

part payment, $100.000.00 ot its common capital stock. 

The record. shO'lIlS that Point Loma. Company was org~zed 

on or about J\Uy 7, 1908, With an authorized ca~ita.l stock of 
$250,000.00, divided into 2500 shares of the par value of $loo~60 

each. Of the autflorized. stock, $66,000.00 is reported outSt8Xld1ng~. 

all of which, excepting directors! shares. is held by J.D. and A.B. 

Spreckels Seeuritiea Company. Point Loma Oompany owns no rolling 

stook and has leased its properties, consisting of 8.42 miles of 

sixty pound standard:. ga.uge track extendillg from San Diego to OO<3&n 
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:Beaoh s.nd from Roseville Junotion to La. Playa, to San Di ego Comp~ 

at a rente.l. of. ten cents :per car mile, under the terms o:t an ag:z:ooe.-
ment approvea by the Ra11ro&d Commission in Deoision number 6904, 

decided.Dece~ber 5, 1919 (Vol. 17, Opinions and Orders of the Rai1-

roadCommias1on of.Cal1fOrnia, p~ge 552). 

It appears that the transfer of these pro~rt1es Will be 

made as ot J'tl:a.e 30, 1922. On that date Point Loma Company reported 

its assets and liabilities as fo11ows:-.. 
ASSETS 

Investments: 
Roa.Cfan<1Equ1pment, .. .. .. • • .. .. .. .. 
!Jisc'e1laneous Physioal properties, • 

Total Investconts~ .. • . 
C'Ill'rent Assets: 

caSh: . ., . .. . . . . "" . . • .. • • . 
Acoount s racc.i vable , • .. .. . .. • .. .. 
Materials and Supplies, ......... . 

Total CUrrent Assete, .. . 

Unadjusted Debits: 
DIsoount on FUriAed Debt, . . .. . 

LIABILITIES 

$198t7a2~14 
559.20 . .. . . 

$ 1,664.89 
1,880.31 
3,298.06 . . .. . . . 

. . . 

Capital St-ock, • • • .. . .. • .. .. .. • • .. .. • .. 
FtLnded Debt, .. • .. ' ' • • .. .. • • • • • • • • 
CUrrent Liabilit1es: . 

Audited accounts and. wages pa.~ble, • t 
Matured interest, d1 v1dends and rents 'lm-

.. . 
45.00 

~a1a, ................. .93,600.00 
Accrued interest" d1 Vidends. a.nd rent::s 

pa.yabl;e, .. .. .. • • • • • • ... 1,950.00 
To~al Current L1ab11iti~s, ••••• .' 

Unadjusted Cred.its,: 
Aocrued depreciation -roa.d. and equip~ 

mont.. ..75,871.04 
Reservo 'for amort1za.tlon o-r Franchises, 236.54 

Total Unadjusted. Credits, • • •• 
CQrporate surplus. debit balance, • • • • • • • • 

TOT.AI. LIABILI~IES, .• . . . . 

$l.99,341.34 

J.5, 949 • J.4 

$ 66,000.00' 
·J.30,000.00 

95,595.00 

76,l0'1.58 
l45,568.84 

$222 ,12i3. 74 

. .. 
The outstanding bond.ed indebtedness of $130,000.00: is held 

by the ;r.D. and .b..B. Spreckels Sec'll:!:'1 ties Compa.ny 
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tberG is alao o~ the ~ount o~ $93,600.00 representing matured 
and unpaid inte=est on funded debt. It is reported in the petition 
that the J.D. and A.B. Spreckels Securities Company, upon the receipt 

of $30,000.00 1n cash ana $100,000.00 in stock of San Diego Company, 

will cancel this unpaid interest charge o~ :~3,600.00 and will re-

turn to Po1nt Loma Company for oancellation, the $130,000.00 or bonde, 

so that the purchasing co~pany Will aoquire the properties free 'and, 

clear of all liens and encumbranoes. The remaining current 11abi11-' 

ties Will be paid through the current assets. 
Testimony herein shows that the agreed purchase priGe, 

$130,000.00, is'based on an estimate of "~he present value of the' 

phys10al properties. 
San Diego Company, like Point Loma Company, is alao 

controlled through stock ownership by the J.D. and A.B. SpreCkels 

Securities Company, who own all of its outstandiIlg stock and'bonds.; 

As of June 30~ 1922, th6se are shown to consist of $1,250,000.00 of 

common stoCk and "$3.129,000.00 general first lien five ~er cent. 
forty-year Sinking fund gold bonds due January 1, 1955. 

Xhe proposed transfer of properties will not result in 

any change of the.managemen~ of the properties of Potnt Loma Railroad 
Company. The purpo~e of this application is to plaoe under the same 

ownership properties whicb are now opers.t.ed :Ilnder le~se arrangements. 
It is o! record that San Diego Company plans to expend $20 9 000.00 in 

the immedia.te future for reconstrc.otion work on the properties it no .. 
desires to aoquire. To' obtain this $20,000.00 and the $30,000.00 

caSh pa.yment involved in the :pend.ing app11,aat1on, San Diego Company 

has arranged to borrow $50.000.00. from the J.D. and A.B. Spreci:els .. Se-
cur1t1es Company on open aoco'tlnt With interest at six per Gent. per 

I herewith submit the following for.m of Order: 
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Application having been made to tho Railroad Commission tor 

permission to transfer propel",~1es ana to issue stock. a public 
hearing having. been held. and. the :Railroad Commis,a1.on being .of . the 
op1n1on that the applica.tion shouJ.d be gra.nted as herein proVided 

snd that the money, Froperty or labor to be prooured or paid for by 

suoh 1ssue of stoek is reaoo~blyreqU1red for the purpose opeci-

fied herein; 

IT IS nRWY ORDERED, that ,POINT LOW. RAILROA'D COl!?.ANY be. 

and it is hereby, authorized to transfer all of jts propertie8 re-

f~rred to ill this a.pplication, to SAN DIEGO EL]!CT:RIC a;,.rLWJcr COla.ANY, 

free and olear of all liens and eno-::.m,branaes for $30,000.00 in cash 

and $lOO,OOO .. OO in stock of the SAN :DIEGO ELECTRIC RAILWAY COliI?AlIY. 

IT IS .'EEREBY FURTHER ORDERED, that San D1ego EleotriC B.a11w~ 
Company be, a.n~ 1t is hereby, authorized to aoqUire suoh properties 

and to issue to POI.NT ton RAIIaRO.AJ) COMPANY in part pa.yment thereof, 

$100,000.00 of its oommon oa~itsl stooke 
, 

The authority herein granted is subject to the follow1xJg 

oonditions: 
l.--The price a.t which the propert.1es of Point ::Uoma. Railroad 

COl:l:Pe.ny are herein authorized to be transferred s'hsJ.l 
not hereafter be urged before this Commisaton, or other 

court or :public body, as a measure ot the value of the 

properties in fiXing. rates or for any purpose other 

than the transfer herein authorized. 

2.--San Diego Eleotr10 Ra~lway Company shall filo With th~ . 

Railroad. Commission within thirty days after 1 ts exeou .. 

tion a oertifie~ oo:p~ of the deed under whioh it obtains 
and holds title to the pro:pert1es herein authorized to 

to be transferred. 

3.--Ssn Diego Eleotric Railway Company shall kee:p suoh record 
o! the is~e and sale of the stock herein authorized 
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and of the diSposition ot the proceeds as Will enable it 

tc file on or before the 25th day of each month a verified 

report as required by the Railroad Commiasion l s General 
OrQ.er No. 24, Which order in so 'far as a.pplicabl.e, is made 

a part of thiS order. 

4.--rhe authority herein granted to transfer properties and issue 
stock shall apply only to such transfer of properties and 

issue o! stock as ma:y be made on or before Deoel;lber 31, 1922. 

The foregoing Opinion ana Order Sloe hereby approved ani 

ordered :filed. a.s the Opinion s.nd. Order of the :ae.11:road CoI:lmi8s1on of 

the State of California. 

De.tod. at SatJ: :E'ro.ncisoo. Cs.J.i:f'orn.1.a. this _.",.Zy.:=_, __ _ 
o~ August, l,922. 

C omm13S1oners. 
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