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In the Matter of the Application of )  iif: :
' GERBER TERMINAL TOWNSITE COMPANY,) &/ 1 i hedidogaddimeds
a corporation, and E. ¥, SEARS, for | Application Numbe!
an order authorizing the sale of )
properties used to supply water. )

Goorge, Hinsdale & Pigott, by Johm T. Pigott,
‘for Gerber Terminal Townsite Company.
E. X. Sears, in propria persona.

 BY THE COMMISSION:

0O P I X T O XN

| In this application, as amended, the Railroad Commig-
sion is asked to make 1ts order suthorizing GERBER TERMINAL TOWN-
SITE COMPANY to sell and convey its watexr properties and business,
located at Gerber, Tenams County, to E. X. SEARS, such sale and
conveyance to be made in accordence with tko terms and conditions

of the contract of sale filed with the petition as Exhibit "C",

The Commission is also asked to ratify, approve and confirm the
transfers of property heretvofore made by Tehama Investment Com=

pany and E. A. Brown without authority from the CommisSsion.

4 pubdic hearing was held before Examiroer Satterwhite
at Red Bluff on June 295 1922, Since tho heering, sdditiomsl
infomation bas been £iled and the matter is now ready for .d.e-
clsion. ' ‘ _ o

Gexrber Terminsl Townsite Company is engaged primarily
in the realty business. Incidental thereto, it has acquired and
is operating & water system in the towﬁ of Ger‘bér, serving sbout
100 coxiénmera. It has reported its gross revenues from wé.teif

-1




operations as 2, 116 00 1n 2921, $1,917.60 m' 1920 and $1,614.15
in 1919. At the seme time, operatmg expenses were reportea as
$1,821.08 in 1921, $1,979.94 in 1920 and $1 614420 in 1919,

The company now proposes to dispose of its utility water
propextiea,l which wore installed and constructed at a reported coat
of $20,000.00, to E. X. Scars for $15,000,00.  Of this lstter
snount, H. X. Sea:és has agreed to pay $6,000.00 upor the execution
of the agreement of ssle eznd purshase, $1,000.00 on.or before three
years after date of said sgreement, $1,000.00 on or before four
years after date, and $7,000.00 on or before five years after
date,. Deforred payménta bear intereat at the rate of 6 percent.
PoT, snnum. |

At the nearing it was developed that the water proper-
ties were installed .in 1911 by Tehams Investment Company to assist
in the sale of real estate. Tehamsa Investment Company operated
the system until December 30, 1915, on which date it was trans-
ferred to z. A. Brown, as trustee. Thereafter, on October 7, 1916,
E. A. Brown transferred the properties to Gerber Terminsl Townsite
Company, by whom they have sirce been owned and opera‘bod. Neither
the transfer f{rom Tehsma Investment Company to E. 4. Brown, mor from
E. A. Brom to Ger}:er Terminsl Townsite Company, was authorized
by this Comission. . It sppears, however, that such transfers were
made through iradvertence and with no intent to evade the provis-
iona of the Publio Uti;ities Act., The Commission is now askqd to
ratify these conveyances made without its order.

The transfer ol propcerties made by Tehama Investment

by '
Company on December 30, 19515 and tha,t/E. A. Brown on Qctober 7,

1936, are void under the terms of the Public Utilities Act. As
the Commission camnot valilate or approve such unauthorized trans-
fTers after they have been made, it will be necessary for new ine-
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gtruments of conveyance to he exeocuted.

C R D E R S

Application having been made to the Railroad Commission for
an order authorizing the sale and conveyance of properties and
approving the tréns:fers of propertiea hereto:foré ma-d.eywithout an
order of tb.e- Commission, a'pu.blic bhearing having been neld and

the Commission being of the opinion thst the spplication should be

granted as herem provided.-

IT IS EEREBY ORDERED that TEHAMA INVESTMENT COMPANY bo, and
it is hereby, authqrized. to transfer to E. A. Browm and E. A. Brown
be,' and he is bhoreby, suthorized to transfer to Gerber Terminal
Tovmsite Company the properties dascrfbed in this application and
referred to in the foregoirg opinion;

IT IS EEREBY FURTHER ORDERED, that Gerber Terminal Townsite
Coznpa.ny be,“\ and it is he:eby, authorized to sell and convey and H.K.
Sears be, aﬁd. he is heredvy, é.u‘choriz-ed to receive and acquire, the
properties referred to in the foregoing opinionm, such sa;lq and con-
veyance to be in accordance with the contract of sale filed in this
proceo&ing as "Eﬂ.ibit L." |

The authority herein granted is sub;)ect t0 the following
conditions:e- |

leveaee. Gerber Terminal Townsite' Company within ten days
after relinquishing control end possession
of the properties herein autborized to be
transferred, shall file with the Commis-
sion a verified statement indicating the
exact date upon which 1t relinquished such

control and posseasion.

2eceeees The consideration to be paid for the properties
herein authorized to be transferred shall
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not be urged before this Commission or other ocourt
or public body as a measure of value in fixing
rates, or for any ﬁurpose other than the transfex

horein suthorized.

3eee The asuthority herein granted shall not become effective
| until H. X. Sears has paid the minimum fee pre-
seribed by Sectionm 57 of the Public Utilities Aot,

waich fee is $25.00.

DATED at Ssn Francisce, Californis, this Zﬁéaf day of August,
1922,
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