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Deois1onlio. La raJ ./ 

BEFORE THE RAILROAD COMMISSION OF T~ STATE OF CALIFORNIA. 

In the Matter of the App~1cat1on o~ ) 
. GERBER TERMINAL TO WNS IT! COMPANY,) 

a. corporation. and. H. If. SE.AES, tor ) 
an order authorizing the sale of ) 
properties used to supply wa.ter. ) 

George. R~adale & Pigott, by John T. Pigott. 
for Gerber Terminal Townsite Compan1. 

R. X. Sears, in propria persona. 

BY TEE oOW£rss ION: --
o PIN ION 

In this application. as amended. the Railroad. Commis­

sion is asked to make its order authorizing GERBER TERMINAL TOVm-
SI~ CO~~ANY to sell and convey its water properties and business. 

located at Gerber 9 Tehama. County 9 to, R_ Aa SEA:a.S 9 suoh ssJ.e and. 

oonveyanoe to be made ~ aocordanoe with tho terms and oonditions 

of the oontraot of sal,e filed with the petition as Exhibit "C". 

!rhe Commission is also asked to rati~. a.pprove and oon:f'irm. the' 

trsns~e:rs ot propertr heretotore made by ~eh~a lnve~tment Com-

pany and E. A. Brown ~thout author~ty ~rom the Comm1ss~on. 

A. pubihi? hearing was held. before Exam1X:.er Ss.tterwh1 te 

a.t Red 'Bluff on June 29 .. 1922. . Sinoe tho hearing .• additional 

1n:foxmat102l has 'been :f1~ed and the matter is now ready tor de-

ois1on.. 

Gerber Terminal Townsite Comp&:lY is engaged pr:f.ma.r1~ 

in the realty 'business. InCidental thereto. it has a.o~~red and 

is operat1Jlg a. water system in the town of Gerber. serving a.bout 

100 consumers. It has reported its gross revenues fran water 
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opera.~ions as $2,11.0.00 in 1921, $l.. 917 .60 1n 1920 and ~'l,614.15 

in 1919. At the sam.e tme, operating expenses were reported a.s .. 
$l,821.08 tn 1921, $1,979.94 in'1920 and $1,614.20 1n 1919. 

The company now proposes .to dispose of its utility water 

properties, Which were installed and oonstructed at & reported ooat 

of $20,000.00, to H. X. Scars for $15,000.00. 
~ . 

Of this latter 

amount, :8:. X. Sears has a.greed to P8.'3 $0,000.00 upon the execution 

of the agreement of sale e.n.d. pure'has8, ~'l,OOO.OO on or be::fore three 

years after date of said agreement, $1,000.00 on or before four 

years after date, 8.'Ild. $7,000.00 on or before five years after 

date. ~eferre~ payments bear tntereat at the rate of 6 percent. 

per, a:anum.. 

At the heartng it was developed that the water proper­

ties were mstalled·1ll, 1911 by Xehama Investment CompSlG" to a.ssist 

in the sale of' real esta.te. Tehama Investment Company operated 

the syatem until Dec~ber 30, 1915, on whioh date it was trans-

ferred to E. A~ Brown, as trustee. Therea.!ter, on October 7, ·l916, 

E. A. Brown transferred the properties to Gerber TermjDaJ TownSite 

Compa:cy ~ by whom they· have since 'been owned and operated. Neither 

the transfer from Tehama Investment CompSJ3Y to E. A. Brown, nor from 

E. A. Brown to Gerber !l:'erm1nal Townsite Comp8Xl1', was authorized . . 
by this Commission.. 'It appears~ however" that such trans'fen were 

made through ~vertenoe an~ with no ~tent to evade the provis­

ions of the Pub~ic Utilities Aot; Tbe Commission is now asked to 

ratif,y these oonveysnces made without its order. 

The tra.ns'fer o~ proporties .mad.e by Tehama Inve£ltment 
bY' 

Company on December 30, 1915 8.'0.0. that/E. A. Brown on October 7" 

1916. are void und.er the terms ot,the Publio O'tUities Act •. AS 
the CommiSSion cannot vSlid&te or approve suoh unauthorized trans­

fers atter they have been made. it Wil1 be neoess&r,1 for now tn-
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str1lmen~a o:f oonveyanoe to be exeouted. 

o R D E R S 

Applioation having been made to tho Railroad Commission for 

an order 'authorizing the sale and conve:.vanoe of properties and 

appro~ the transfers of properties heretofore made Without an 
, 

order of the Commission, 8. public hearing having been held and 

the Commission be:1ng of the opinion that the appl.ication ShoUl.d be 

granted as herem provided; 

IT IS REREBY ORDERED that and 

it is hereby, authorized to transfer to E. A. Brow. and E. A. Brown 

be, and he is hereby, &uthor1zedto tr~afer to Gerber Terminal 

Townsite Comp~ the properties nescribed in this application and 

referred to ~ the foregOing opinion; 

IT IS HEREBY FURTHER ORDERED, that Gerber Ter.=1nal. Townsite 
. ' 

CoznPaJ:JY be. and it is hereby. a.uthorized to sell and convel" and R.i:. 
. 'I' ' 

Sears be. e:c.d he is hereby. authorized to reoeive and aoquire, the 

properties referred to 10 the,foregotng op1nion, suoh sale and oon­

veyanoe to be in aooordanoe with the oontraot of sale f1l.ed tn this 

proceedtng as ~xhib1t:~.w 
. . 

~he authority herein granted is subjeot to the foll.oWing 

oond1 tiona: ,-

1 ••••••• Gerber Terminal TownSite Company Withtn ten d~s 

after relinquishing oontrol and possession 

of the properties herein authoriz8d to be 

transferred, shal~ tile With the Commis­

sion a verit1ed statement indicating the 

exaot date upon which it ~e11nqu1Shed suoh 

contro~ and possession. 

2 •••• ~ •• The conSideration to be paid tor the properties 

herein authorized to be trans~erred shall 



not b~ urged before this ·Commission or other oourt 

or public body as a~easure o~ value tn fiXing 

rates, or for 8n1 purpose other than the transfer 

herein authorized. 

3... The snthor1t7 heretn granted shall not beoome effeotive 

unt~ H. X. Scars has paid the minimum fee pre­

scribed by Seotion 57 of the Publio utilities Aot • . 
wh10h fee is $25.00. 

~Ar.ED&t San Fxano1soc. California, th1s ~~ day Qf August~ 
1922. 

Commiss!oners. 


