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Decision No. /0 Frp

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of )
FAIR OAXS ELECTRIC COQMPANY, ) h
a2 corporation, for sn ordexr suthor-') Application Number 7574
izing the issuance and sale of bonds)
by said corporation. ) /7
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BY THE COMMISSION:

0 P I N I O X

In this application FAIR OAKS EIECTRIC COMPANY asks
permisaion '1:0 execute a deed of trust and to issue and sell $10,000.  
face value of £irst mortgage bonds.

A public hearing was held before Exazﬁiner Satterwhite
in San Francissco on March 24, 1922,  On July 14, 1922, the com=

~ pany filed a copy of its proposed trust deed and the matter is now
réady for deoision. 7
| Fair Oaks Electric Company was incorporated on or about
Jepuaxy 23, 1922, for the purpose of acquiring sud operating tho‘
electric distriﬁutmé‘ gystem owned by R. A. Rose at Fair Osks, Sac-
remento Couvnty. By Decision Number 10064, dated February 8, |
1922, applicant was authoriged to acquire such-prOpérties and, in
consideration, to issue $10,000.00 of its cspitsl stock and to as-
gume the payment of ind.::‘-’ﬁ%é&nesa aggregatvmg‘ $6,514.51. - . o

The oompaﬁy now proposes to execute a deed of trust on';

all its properties to secure the payment of $10,QOQ,OO of first

mortgage gold bonds. These bonds, all of which applicant now
-1- "




-acks permission to issue, sre dated July 1, 1922, bear interest at
% per armum, mature serislly in equal annuel amounts of %500.00

on the f:i.z'st day of July of each of the years 1927 to 1946 both
mclnaive, and, at the option of the oompany are callable on any
interest Payment date on and after July 1, ‘1927, upon the payment
of principal, acorued interest and a premium of one yer cent. of the
principal. | -

While applicent asks permission to issue the emtire
authoriged smount, it proposes at this time to sell only $7,000.00
of bonds. The Temaining $3,000.00 of bonds will be sold or other-
wise disposed of at such time and for such purposes as the Com-
mission may m’diaate in a supplemental order.

The company proposes to sell the. $7,000.00 of bonds at
face value and .to use the proceeds to refund outatanding indebted-~
ness and to pey for additions and betterments. By Decision Number
9630, dated October 21, 1921, in Application Number 7182, the Com
'mission authorized R. A. Rose to execute a mortgage and to issue
$10,000.00 of seven percent; 10 year notes. - It was plemmed to
issue only $7,000.00 of notes at that time and to use approximately
$6,580.00 of the proceeds to pay outstanding indebtedness and ap- |
vroximately $420 00 to instsall meters on aervioos not at that time
supplied with them, The testimony in Application Number ’7182

shows thet the indebtedness to be refunded repreﬂenw ooy invest-
ed in fixed capital.

It appears that none of the notes authorized by Deo=-

cision Number 9630 were issued,for the reason that shortly there-

after the system Was transferred to applicant and that it has been
found necessary to issue bonds, rather then notes, to refund the

indebtedness and to finance the cost of meters.




O R D E R

| FATR OAXS EIECTRIC COMPANY having applied to the Refl-
-vroad commissioh for permiséion to exeoute a mortgage or deed éf trust
and to issuwe bonds, a public hearing having been held and the Rall-
road Commission being of the opinion that the application shouwld be
granted as herein provided, and that the money, property orhldbdr
to be procured or pald for by the iaéua of bonds herein anthérizod;
is reasonably required for the purpose or purposéa'speoifio& herein,
and that the expenditures herein authorized are ﬁpt in whole or in
part reasonadbly chargesbie to oPerazing.expenaéa or to income;
IT IS EEREBY ORDERED that FAIR OAKS EIECTRIC COMPANY
be, and it is heredy, authorized to execute a deed 0f trust substan~-
tially in the saﬁe form as that f£iled in this proéeeding on Juiy 14,
1922, and issue vlo 000,00 of its first mortgage seven percent. golt

bondﬁ .

The authority herein granted is subject to the following

sonditions:~

leeeo.. Applicant may sell $7,000.00 of tﬁe bonds

herein suthorized on or before December 31,
1922, at not less thon face valus plus ac-
crued interest, snd use the proceéds to re-
fond the indebtedness snd to finance the
oost of capital sdditions to whioh refef-
ence is made in the foregoing opinion.
The remaining $3,000.00 of bonds may be
sold, or otherwise disposed of, only as
authorized by the Commission in a supple=
‘mental oxrdexr or ordera in thisrprooecding.

2...The authority herein granted to execute a deed of
trust is for the purpose of this progooding
only and is granted only in so far as tﬁie
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Commission has jurisdioction under the Public
Utilities Aot and is not intended as an apjproval
oi’ said deed of trust as to such other legal re-
quirementa to which said deed of trust may be sub-
Jecte

3.++.The authority herein granted will not become effectiwe
uatil applicant has p‘aid the minimum fee prescribed
by Section 57 of the Public Utilities Aot, which
fee smounts to $25.00.

4..0.Applicant shall keep such record of the issue and sale
0f the bonds herein authoriged and of the disposie
tion of the proceedi as will gna.'blo 1t zo ﬁle on
or before the 256th day of each month a verified
report a3 required by the Railroad COmmic.sion 8
General Order No. 24, which order in so :ta:t a8
a.pplica‘ble, is made a paxrt of this oxrder.

DATED at San Franocisco, Califormis, this 7,&&/ day of August,f 1922,
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Commissioners.




