
Deoision No. /0 ?to 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA. 

In the Matter of the Applioation of ) 
FAIR OAKS EDCTRIC COMPANY. ) 

a oorporation. for an order author-') 
iztng the issuance and sale of bonds) 
by said oorporati~n. ) 

App~icat1on Number'7S74 

Elliott and Atkinson. 
by F.F.Atkinson. for Applicant. 

BY THE COMMISSION: --
o P I Ii ION 

In this application FAm OAKS EIiECT:RIC COMPAEY aska 

permission to exeoute a deed of trust and to issue and sell $10.000. 

face value of first mortgage bonds. 

A public heartng was held before Examtner Satterwhite 

in San Franoisco on Maroh 24, 1922. . On July 14, 1922, the oom­

pany filed a oopy of its proposed trust deed and the matter is now 

readr for deciSion. 

Fair Oaks Eleet~ic Company was inoorporated on or about 

January 23, 1922, for the purpose at aoquiring and operattng the 

electri0 distributing g,ystem owned by R. A. Rose at Fair Oaks, Sao-

rsmento CO'\ln't1. By ~eo1s1on Number 10064. dated February S, 

1922, applioant was authorized to aoqu.1re suoh propertitt.s and, in 

oonsideration, to issue $10,000.00 of its oapital stook 'and to as­

S'QDle the payment of ino,~~D'tedness aggregating $6,614.61 •. 

The oompa~ now proposes to exe~ute a deed of trust on· 

all its properties to seoure the payment of $10.000.00 of first 

mortgage gold bonds. These bonda. &11 of whioh,' applio8llt now 
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.asks permission to issue, are dated July 1, 1922, bear interest at 

7% per amum, mature aeriallY' in equu a:anue.l amo'QIlts of $500.00 

on the first d~ of July of each of th'e years 1927 to 1946, both 

inclusive. and, at the option of the ocmpa:oy a;re callable on a:tJ:i 

interest payment date on and after July 1, 1927, upon the p~ent 
'1 • - • 

ot principal, acorued ~terest and a premium of one per oent. of the 

principal. 

While applicant asks permission to issue the entire 

authorized amount, 1t pr~oses at this t~e,to sell onl7 $7,000.00 

of bonds. The remaining $3,000.00 of bonds will be sold or other­

wise disposed of at suoh time and for suoh p~po8e8 as the Com­

mission may indioate tn a supplemental order. 

The company proposes to sell the $7,OOO~OO of bonda at 

faoe value and to use the proceeds to refUnd outst~ding indebt~d-

ness and. to pay for additions and. betterments. By Deoision Number 
. . 

9630, dated October 21, 1921, 1n Applioation Number 7182, the Com": 

mission authorized R. A. Rose to execute a mortgage and to issue 

$10,000.00 of seven percent. 10 year notes.' It was planned to . . 
issue ,only $7,000.00 of notes at that time and to use approximately 

$6,580.00 of the proceeds to pq outstand.1llg indebtedness and ap­

~rox1m&tel1 $420.00 to install meters on servioes not at that time 

supplied. With them. The test1mo]Jy in Applioation Nlmlber ?'182 

shows that tne indebtedness to be retunded repre6en~1 mQ~'r 1nTest-

040 1n ~1Xoo. ce.p~ tal. • 

It appears that none of the notes a~thorized by De­

oision Number 9630 were issned.£or the' reason that ShortlY there-
. . 

a.ttar the system was transferred to applicant and that it has been . . ' 

found neoeS8&r,1 to issue bonda, rather than notes, to refand the 

indebtedness and to finance the cost of meters. 
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OR:;) E R 

FAIR OAXS ELECTRIC( CO!rP,ANY having applied to the Ra1l-

" road Commission for po~1ssion to execute a mortgage or deed c£ trust 
" " 

a.nd to 1s$ue bonde. a publi0 hearing haVllng been held and the Rail­

road Commission being of the opinion that the applioation should be 
.. 

grs.uted as herein provided, and that the mon:~y, property or labor 

to b. procured or paid for by the issue of bond's herein a.uthorised~. 

is reasonably reqUired for the purpose or purposes " speo1:f1e4 here1XL, 
" . 

and that the expenditures herein author1zed are not in whole or in 

part reasonablY ohargeable to operating expenses or to income; 

IT IS HEREBY ORDERED that FAn OAKS EL'ECTRIC CO~ANY 

be, and it is hereby. authorized to exeoute a deed of" trust eubstsn-
. . 

t1al17 tn the sace form as that f1led tn thiS prooeeding on July 14, 

1922, and issue $10,000.00 ot its first mortgage seven percent". goll 

bonds. 

!rne authoritY,herein granted is su.bject to the following 

oonditione:-

1...... Applioant may sell $7,000.00 of th.e bonde. 

here~ authorized on or before ~ooember31t 

1922; at not les8 than faoe value plus ac­

orued interest, an~ use the prooeeds to re­

tund the 1Udebtedn888 and to finanoe the 

cost of oa.pital. additions to whioh refer­

ence is made in the foregoing,opinion. 

~e remam1llg $3,000.00 of bonde mq ba 

sold. or otherwise disposed of. only aa • 

unthor1zed by the 'Commiss1on in a supple­

mental order or ordere in thiSl".prooeed1ng. 

2 ••• The authority herein gran~ed·to exe¢ute a deed of 

trust is for the purpose· of this prooe.~ . . 
only and is granted only in eo far as this 
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Commission has jurisdiotion under the Publio 

Utili ties Aot and is not mt'ended as an approval. 

of said deed of trust as to suoh other legal re­

qUirements to whioh 88.1<; deed of tru.st may be sub~ 

.jeot. 

3 •••• The authority herein granted Will not beoome effeot1we 

until applicant has paid the m1n~um £ee presoribed 

by Seotion 57 of the Publi0 Utilities Aot.,wh1oh 

fee ~ounts to $25.00. 

4 •••• Applioant shall keep sueh reoord o~ the 1ssue and sale 

of the bonds herein authorized and of the d1Sposi­

tion ot the proceed.a as will. enabl.a it "(;0 fi1e on 

or before the 25th day of each month a verified 

report· a3 required by the Railroad Commies1on'·a 

GeneraJ. Order No. 24, which order in so -tar as 

applicable, is made a part of this order. 

DATED at San Franoisoo, CaJ.iforn1a, this 'l.-Se=tI day 01: Augu.st,1922. 

Coom1ssioners. 


