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Decision No. It) f 3 f 

BEFoaz TEE RLILROAD CO~ISSION OF 
, TEE STATE O~ Cl.JjIFO?N'IA 

***** 
In the Metter of the Application of ) 

1:Z3.CAl~II3 TEUST CO!!?.A1r.r, ) 
a co~orat1on, for an order authori- ) 
z~ it to ~3z1gn ~a transfer COl'- ) 
t~in property; and the application of ) 

SAN CARLOS V1ATZR CO!~tl?A.l.T! t ) 

~ co~oration9 for an order authorizing) 
it to inoue its capital stock. ) 

A~plicat1on No. 8099 

rlorrison, D'J.::lne and Brooeok, b7 Ror:nan Phlager, 
fo:c- Applicants. 

BRmmIGE, Co~ssioner. 

OJ?I!~ION 

In tbis application, the Railroad Commission is aSked to 

~e its order authorizing Morc~~tile Trust Co~~any to assi~ and 

transier to SM Carlos Water CompOJ.'lY the pro);ler~~'Y and eqUipment em-

~loyed in the d.istribution and. sale of ' water in the to\"ln of San 

Carlos. The San Carlos Water Company joins in the application and 

a~ts pe~ission to issue $22,500.00 of otock in payment for the pro-

pe~ies and ~300.00 to qualify directors. 
It appears that e water plant and system was installed 

d.uring 1910 by San Carlos Park Syndicate to aSsist in the sale of 

,oe:"'; real esta.te • 
.. -" I 

In ~~ovembert 1915, the San FranciSCO Peninsula. Com-
'". 

~sny took over the propertie: ~bjec~to ~ deed of trust executed 

to ~ercantile Trust Company. Thereefter, in May, 1917, the T~st 

Company acquired title to tho unsold lots i~ the tract and to the 

water system th=o~h fo~eclosure ~roceed1ngs. 
It is: .. of r,eco:'d that the system involved in thi s application 

originally consisted of a p~ping plant and a l35,000 ga.llon con-

crete sump, together with certain distributing lines. ....... At present 
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the pumping plant is not baing operated. Water is now being 
obta.ined. from the Spring VaJ.ley W:J.ter Coopany .. The distribution 
syste~ now consi~t~ of sbout 11,330 feet of four inch and 15,000 of ' 

two inch, one s.nd one-half inch, snd one inch mains, la.rgely sta.n-
de.rd screw ;pipe. About 100 oervices have been installed. Testimony 

herein ohows t~t all the prop~rties, including those not now oper-

ated, are in good and Se~vioeable condition. 

In Decision No. 9803, dated November 23, 1921, reference 
is ::l.9.de to an a.:ppraisaJ. :na.de by the Commiasion f s engineering depart-

~ent, hydraulic diviSion, in ~hich the original coat of the proper-

ties used and. useful as of Octooer 1, 1921, was estimated at 

:~14,392.00. Since that date, it is reportea that $3,781.00 has 

been e~ended for extenSions, additions and betterments. In, ad.cU.-

tion, Mercantile Trust Company proposes to transfer the pumping 

plant and sump which can be used for auxiliary purposes in the event 
that service from Spring Valley Water Company is internpted. Thece 

properties, which were not included in the Comcissionrs estimate of 

$14,39,2.00, are reported. to have cost $5,585.00 • . 
1.!ercantile Trust Company now propOSes to sell the )?1l"o-

lic ut;ility properties. It caused San Carlos Water Company to be 

orgar...1zed for the purpose of rocci ving and. opera.ting thc water busi-. 
neS3 and properties as a public utility. It ,is of record that no 
change in ~nagement or control will result from this proposed trans-
fer. 

~ne Articles of Incorporation of San Carlos Water Com-

pany sho~ that it wao organized ~n or about Docember 7, 1921, with an 

authorized. capit~ stock of $50,000.00 divide~ into 500 shares of the 

par value of $100.00 each. The c~mpany proposes to deliver 225 

shares of the total p3r val~e of $22,500.00 to ~orc~tlle Trust 

Company in exchange for proportiec and. to 0011 three share of stoak 

at par for cash for the purpose of ~ualitying directors. 
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I herewith su~mit follocring form. 0 f Order: 

o R D E" R 

Applioation having beon made to the Railroad Commission for 
an o~de~ authorizing the trancfor of proporties and the 1ssue ot stock, 

a public hearing ~ving beon hold ~d the Railroad Commission being ot 

t~e o~inion th~t tho s~plication should be granted as herein pr,oV1~ed, 
". 

cn~ that the money, property or lsbor to be prooured or paid for by 

~uoh issue of stock 1srcaco~bly required for tho pu:poses specified 
herein. 

IT IS HE.~y ORDE.RED, that MERC,f,JrTILE XRUST COlI!?1U.1"Y' be, ~d· 

it is hereby, authorized to assign ~~d transfer the proporties referred 

to in thiS apD11cat~on and in the foregoing o~inion1l to S~~ C~~OS 

WATE?. cm~~-ry, and Si.J."; C~'L.'UJOS ':I.ATER COM?..i.1Y bo, :md it 1 s hereby 11 autho-
rized to recoive and acquire such Dropert1os. 

IT ;r:S E3REEY :2UR'I'EER ORDE:P.ED, that S.IkY C";'RLOS Vl.bZER CO!.::?ANY be 11 

~d it ic hereby, authorized to issue $22,800.00 (228 shares) of ito 

capital stook. 

The authori~y horein grsnted is subject to the follOWing con-
ditione: 

l.--Three zlmres ($300.00) of the ~tock herein authorized may be 

sold by Ss.:o. Csrlos 1l/ater Company at J?&.I' for cash ~o its 

directors ana the proceeds used for working capital. 

2.--The rc:a1n~er o! the stock herein ~uthorized, $22,500.00, cay 

be delivered by San Carlos Water Compeny to Mercantile 

Trust Company in payment fo~ the ~roport1es it is horein 
authorized to acquire. 

3.--The conoiderntion to bo paid for tho proparties herein autho-

r1zea to be transferred shall no~ hereafter be urged be-

foro thiS Commission as a measure of the value of the pro-
porties in fixing rates or for any purpose than th~ trans-

fer herein e'lthorized. 
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4.--Within th.irty days afte::: the transfer 0"2 the properties 
, herein authorized, San Carlos Water Company shall file 

with the Co~ission a certifiod co~y ot tho deed by 

which it acq~ire~ title to s~ch properties, a~d at 

the same t1~e, shall file ~ st~tement in~icating the 

oxact date upon which it took possession of suoh pro-

perties .. 
5.--San Carlos Water Company shall keep ouch recora of the issue 

and salo of the stock herein authorized and of the dis-

position ot the p:::oceods as Will enaole it to ~11e on 

or 'be:fo re the 25th &:y o:f each month a veri,tied report 

as required by tho R~ilroad Commission's General Order 

No. 24, which order in 00 far ss applicable is mado So 

part of this order. 

6.--The ~uthor1ty herein granted will a~ply only to suoh proper-
ties as may 'be transferred, and to such stock as may 

be 1scued, sold an~ delivered on or 'be:f'ore Dece~ber 31, 

1922. 

The foregoing Opinion and Order are hereby ~pproved 

and ordered filed as tho Opinion and Order of the Railroad Com-

~s$ion of the State of California. 

Dated ~t San FranCiSCO, California, this 

~y of Se~tember, ~922. 

-"'o#',,~I,' .. ".".... \. , 
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Commissionors •. 
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