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Iz tho Metter of the Lpvlication of )
VERCANTIIE  TRUST  COMRANY, )

a corvoration, for an order authori- g
)

\

/

)

)

zing it to assign and trancfer cor-

tein property; and the spplication of
SAN CARLOS  WATZR COMPANY,

s corporation, for ar order asuthorizing

it to issue its cspitel stock.

Application No. 8099

Worrison, Duxne and Broveck, by Hormexn Phleger,
Tor Applicants.

BRUNDIGE, CommiscioneX.

OPINION

In this epplication, the Rallroad Commission ic asked to
meke its oxder euthorizing Morcantile Trust Comcany to assign and
transfer to San Carlos Water Company the yproperty and e@uipmenx em=
ployed in the distribution and sele of water in the town of San
Carlos. The Sexn Carlos Water Company Joins in thé application and
asles permission to issue $22,500.00 of stock in payment for the pro-
perties and $300.00 to qualify directors.

It appears that o water vlant and system was lnstalled
during 1910 by San Ca:los Park Syrndicate to assist in the sale of
. real estate. In November, 1915, fhe Sen Fraacisco Peninsuls Com~ -
pény to0k oTer the proverties subject to o deed of trust executed
| to lercantile Trust Company. Thereafter, in May, 1917, the Trust
Company acquired title to the unsold lots in the tract and to the
water system through foreclosure proceedings.
It is:of-iecordtﬁsz the system involved in this application
originally consisted of a pumping plant and 2 135,000 galloﬁ con-

creve sump, together with certain distribﬁting iines. At preséﬁt
I




Tho pumping plant is not being operated. Watetfis now bqing
obtaized from the Syring TVelley Water Conpany. The distiibution
Systen now consicts of sbout 11,330 feet of four inch and 15,000 of
fwo izck, ore end one-hulf inch, and ore inch mains,'largely Stan-
derd screw pipe.  About 100 sérvices nave been installed. Testimony
berein sShows that 2ll the properties, including those not ndw oper=
ated, are in good and sexrviceable condition.

In Decision No. 9803, dated November 23, 1921, reference
is made to an appraisal made by the Commission’s engineering depart-
ment, hydraulic division, in which the original goat of the proper-
ties used and usoful as of Octodver 1, 1921, wa3s estimated at
£14,392.00. Since that date, it is reported that $3,781.00 has
been expénded for ektensions, additions and vetterments. In.addi-
tion, lercantile Trust Company proposes to transfor the pﬂmping
Plant and sump whick can e used for auxlliary purposes in the event

that service from Spring Valley Water Company is interrupted. TheSe

properties, waich were not included in the Cormissionfs estimate of

$14,392.00, are reported to nave cost $5,585.00.

Mercantile Trust Company now proposes to sell the pubd-
lic utility propexrties. It caused San Carlos’Water Company to be
organized for the purpose of roceiving and operating the wator busi-
ness and‘proporties a5 2 pudblic utility. It is of record that no
chenge in marsgement or control will result from this proposed trans-
fox.

The Articles of Incorporation of San Carlos Vater Conm-
Peny show that 1t was organized on or about December 7, 1921, with an
suthorized capitel stock of £50,000.00 divided into 500 chares of the
per value of $100.00 each. The compary proposes to deliver 225
snares of the total par value of £22,500.00 to Meorcantile Trust
Company in exchange Loxr propertiec and to sell three shere of stock

at par for cash for the purpose of quelifying directors.




I horewith submit $he following form of Qrder:
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Application having beon nmade to the Railroed Commission for
an oxrdexr suthorizing the transfor of nrovortles snd the issue of stock,
& public heering having been hold snd the Railroad Commission being of

vne orinion Thet the application showld be grented ssS heroin proviced,

end thot the money, vroperty or labor to be procured o paié Lor by

suck izsue of stock 45 reasonably réquired for tke purposes sSpecified

Zerein. '

IT IS EZREBY QRDERED, that MERCANTILE TRUST COVRANY be, and .
it ié tereby, suthorized to ascigr and transfer the proverties referred
to in this application and in the foregoing opinion, to SAN CARLOS
WATER COLRANY, and SAN CARLOS WATER COEEA&Y be, and 1t is hereby, autho-
rized to recolve and acguire guch nropertles.

IT IS EIRTBY FURTEER ORDERED,‘th&t SAN CARLOS WATZER COMRANY bé,
and 1% 15 hereby, authorized to Lssue §22,800.00 (228 shares) of 1to
capital stock.

The suthority horein'granted is subject t¢ the following con-
ditions:

l.~-Three shares ($300.00) of the stock herein suthorized may be
soid by San Carloes Water Company at psar for‘cash $o itsw
directors and the proceeds used for‘working cap&tal.

2.--Tze remainlor of the Stock herein suthorized, $22,500.00, may
bo delivered by San Carlos Vater Compeny to Mercentile
Trust Company in payment for the properties 1t 1is herein
auninorized to acquire. | | f

J.==The consideration to be paid for the proverties herein sutho-
rized to be transforred shall not horeafter be urged be~
fore this Commission as & measure of the value of the pro-
vorvies in fixing rates or for any purrose then the, tr#ns~
fer herein enthorized.
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4. --ithin “hirty deys after the transfer oX the properties
N hoerein suthorized, San Carlos Veter Compeny shall £ile

witk ﬁhe Commission a coertifiod copy of the deed by
which it acquires title to suck properties, sad at
the seme time, skell file a Statement indicating the
exact date upon which it'took possession of such pro=-
perties. o |

5.~-Sen Carlos Water Company Skall keep Such record of The issue
and sslo of the stock herein suthorized and of the dis-
pocition of the procecds &s will enable 1t ©0 file on
or before the 25tk day of each month & verified report
as required by the Railroad Commission's General Ordexr
No. 24, which order in so far as applicable is mado &
paxrt of this ordoer.

6.=-~The authority herein granted will apply only to such proper-
ties a8 may bYe trancferred, and to such stock as mey
be iscued, sSold and delivered on oxr before Decepbexr 31,
1922. |

The foregoing Opinion and Order are hereby spproved
ond ordered filed as the Opinion and Order of the Railrosd Com-

mission of the State‘of Californisae.

Dated ot San Frareisco, Celifornis, this f>’¢‘4k‘-

day of September, 1922.

Commissioners.. ..
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