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Deciai&n No. s 2256

BEFORE TEE RAILROAD COMMISSION OF TEE STATE QF CALIFORNIA.

In tohe Matter of the Applicetion of )
the DEL NORTE PEOPLES TELEPEONE COM-)
PANY (a Corporation) for consent to g Application Numbexr 8198.

issue a certaln mortgage and note.

G. W, Manley, for Applicant.

BRUNDIGE, COMMISSIONER:

OPINION

In this application, Del Norte Peoples Telephone COmp.any
asks permission to execute a mortgage and to issue a five yoar,
eight per cent. note in the principal amount of $4,000.00 for the
purpose of obtaining funds to refund outstanding ina.ebtvecineaa and
to pay the ¢ost of sdditions and improvements.

The record shows that aspplicant has ou':stand:mg notes ag-
grogating $1,000.00 whioh are about to fall due. It appesrs thet
the incebtmdness represented by these notes was incurred orig:maliy
in 1916 in the purchase of the properties of Chetco Southern Tele-
phone Company, as'iauthorized. vy Decisibn Number 3247, dated April-
10, 1916, (Vol. 9, Opinions end Ordexs of the Railroed Commission
of Californis, page 696.) It is now proposed to refumd thea§
m}tes.

In addition, the campsay reports that it will need $3,000.00

for improvements and bettermemts. - O:f.thia amount, §1,500.00 will"

be used for the ei:tension and betterment of its Crescent City ‘Ex-‘u
change outside plant, and §1,500.,00 for rebuilding snd improving




twenty=-one miles of its toll lime from Crescent City to Trinided.

G. W. Manley, applicant's sécretary and general ménage::,
teet:.i.fied' that there i3 an increasing demand for additional services
and faoilities ir Crescent City, which must be met., In his opin=-
ion between twenty én_d. thirty new subsoribern csn be 1mmediatel§“
obtained. Mr. Manley further testified that a large portion of
the company's rovenues is obteined from toll service, and that the |
line extending southward from Crescent City was in unsatisfaotory
condition. To re-locate twenty-~one miles of this line on the

atate highway and to provide for additional poles will cost about

$1,500,00 and will result in & Saving in maintenance chexges and

in bettexr service.

Applicant is of the opinion that its reverues will be ample
to take care of its inoreased f£ixed charges.

I herewith submit the following form of ordexr:-

e R D E R

DEL NORTIE PEOPLES TEIEZEPHONE COMPANY having applied to the
Rallroad Commission for permission to exeoute a mortgage ani to
issue & note, s public hearing having been held and the Railroad
Commission being of the opinion that tho money, property or labor
to be procured or paid for by such issue i3 reasonabdly required for |
toe purposes specified herein, snd that the expenditures fox ‘anh
purposes are not in whole or in part reasonably chargesdle to op=
erating expense or to income, _ |

. IT IS EEREBY ORDERED thet Del Norte Peoples Telephone Com-~
pany be, and i‘t:. is heredy, authorized to execute & mortgage sub=-
stantislly in the same form as that filed with the petition herein
&g Zxhibit "B" and to issue at not less than par a note in the
principal smount of $4,000.00. | |




The aunthority herein granted is subject to further condi-

tions as follows:-

1. The note herein authorized shall bear interest at, not

exceeding eight per cent. per smmum and shall mature
on or before five years after date of issue,

The proceeds rrom the issue of the note herein auth=
orlized may be used to refund the indebtedress and
to pay for the improvements, additions and better-
mentas to which rogerenoe is made in this applica-
tion and in the foregoing opinion, y

suthority herein granted to execute a mﬁ&tgage is
for the purpose of this_: proceeding onJ:y and 1s grant-

. od only in so far ss this Commission has jurisdie-

tion under the texrms of the Fublic Utilities Act,

and 1s not intended as an approval as to such other _
legal requirements to which sé.id noxrtgage may be aub'-;
Ject.

Applicant shall keep such record of the issue of the npote

horein suthorized and of the disposition of the pro-
ceeds as will enable it to file on oxr before the

25th day of each month & verified report, as required
by the Eailroad Commission's Genersl Order No. 24,

which order in co far as applicable is made a yart

of thie order.
The authority herein granted will not became effective
wntil spplicant has peid the minimum fee prescribed

by Section 57 of the Public Utilities Act, whioh
fee 18 §25.00. | -




6.  Tho authority herein granted will spply omly to
such mortgege as may be executed and to such

note as may bhe issued on or before Decem~
ber 3L, l922.

Tne foregoing Opinion and Order are hereby approved and

ordored f£iled as the Opinion and Ordor of the Reilroad Commission
of tho State of Californis.

DATED st San Francisco, Californie, this _/) % a3 of
September, 1922,
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Commissioners.




