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Decision No. /PGS . | | v “' J\LLUB \X’ e

BEFORE THE RALLROAD COMMISSION OF THE STATE OF CALIFORNIA

_In the Matter of the App“ ication of )
the TOOXOUT MOUNTAIN PARK LAND AND )
WATZR COMPANY, for incresse and sd- )
fustment of rates and rules £or wa- ) Application No. 8llz.
tor service wpon their subdivision %

in Los Angeles County, Culifornis.

Honsaker, Britt & Cosgrove, by T. B. Cosgrove,

for spplicant.

BY TEE COMMISSICN:

OPINIOXN

Tookout Mountain.z’a:k Iand and Water Company, &pplicant E |
herein, is & public utility engaged in the business of supply-
ing water for domestic purposes to its consumers in‘ the tract
Imown as Iookout Mountain Park, in Los Angeles Cownty. In
this proceeding cpplicant ssks suthority to incresse its rates,
alleging in effect that the revemue recelved from - -the sale of
water undexr the present rate schedule 1is ina&equa.té to mleet
even the ourrent expenses connected with the‘ operation qf the
system; also that the conditions uwnder which applicent’s we-
tor system is operated axe quite similar to those of the Launrel
Canyon Lsand Company, which adjoins Lookout Mountain Park 'cmr the
éast, ma:nd that spplicant would be setisfied with the rate sched-
ule established for the water service rendered by the Laurel
Canyon Land Company. The latter rate schedule was established
by this Commissionm’s Decision No. 10072, decided Fedbrusry 8,
1922, |




In aqgition to an sdjustment of the rate sghedule sppli-
cant asks permission to £ile rules and regulations governing
the supply of water to iﬁs consumers 8imilar to those of ﬁhe
Laurel Canyon Land Company, whickh have been accepted for £1l~
ing by the Commission.

A public hearing was held in this natter before Examiner
Williams at Los Angeles, of which apprlicant’s consumers were
dvly notified and given ax opportunity to appear snd be heaxd.

The evidence shows that the Tookout Mowntain Park Land and
Tater Company's water system was ingtalled in 1909 and 1910,
primaxrily to aid in the sale of its resl estate. fThe water sup-
PLy for the system is obtained from a pit in the canyon at the
lower end of the tract. From <the pit it is pumped directly into
the distribution syatem, consimting principally of two-inch main
lines, terminsting in storage resexrvoirs, of which there are two
with & combined capacity of GS,OOO'gallons.

The district sexved is in “he foot-hill region. Considers-
ble difference in elevation exists between the various service
connections on the system, th9 apper reservolr béing 550 feet
abova the pumping station. | |

There are some 24 consumers being supplied by applioant at
the present time, at 2 flat rste of $1.50 per month, although
the Commission was advised by‘letter from epplicant under date
of June 19, 1912, that the ratg in effect at that time was as
follows: - & minimum charge Lo each dwelling $L.50 per month,

which allows the consumerjeood gallons; for all use over 6000

gallona, st the rate of 15 certs ver 1000 gallomns.

r. J. G. HEuntexr, one.of‘fhs Commission's hydranlic engi-
neers, submitted an estimate of the griginal investﬁenx in app;i-
ceat’s operstive property. This estimate shows the original ocost
of the system to be £7,722, Depreciation annuity, computed by




the sinking fond method, was given &5 $138, and the annual reas-

onsble maintenance sud operating expenses as $750.

The-operating revenues were Shown to be as follows:
1918 $174.17
1919 169.55
1920 165.20
1921 256.50

The evidence shows an instsllation at the present time of
more than 12,000 feet of pipe in the distribution system, which
is egquivalent to over 500 feet for each comsumer. It is evident
fron the foregoing that applicant’s dusiness is still in the de=
velopment stage =nd it woumld be unreasonable to require the pres-
_ent consumer to pay & rate for water service that would yield to
the ntility & full return on its 1nvéstment. |

One of spplicant’s comsumers testified that the service and
quelity of the water is very wnsatisfsctory, and that this condi=
tion has existed for some time. It was explained that the press-
ure at times was excessive, causing considerable inconvenience
and expense, dune to breaks in the plumbing within the consumers'
rouses: that at other times there was no water avallable; that
the water was unfit for domestic purposes due to pollution from
smell animals snd debris getting in the reservoirs..

It is evident from the testimony that applicant should be
required to make ‘the necesssry improvements to reduce the pressw
ure at the services on the lower levels to a reasonseble asmount;
also that the tops of the reservoirs should be kept inlrepair to_
protecﬁ the quality of the water. Recently the utility has re-
placed the gas engine, which operated the pomp, with'an.electrio
motor. This should improve the service by eliminating the dif-
ficulty experienced in operating the engine. The establishment

-
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of an egquitable metered rate shouid slso improve the service Iin
that it will tend to prevent wasteful and unnecesssry use of wa-
ter. | ’

Aftex oonsidering the evidence it apgea:s reascnadle thet
this spplicant be granted the same rate schedule for water serv-
ice as was granted the Lgnrel Canyon Land‘Company. This sched~
wle should produce 2 slightly grester revenue than. the one now
in effect, snd should reduce the operating expenses by elimina-
ting wssteful uses of water, and put the gharges on an equita-
ble basis, but will leave little 1f any fuands aspplicable as re-
turn upon the investment.

Lookout Mowntein Park Lend end Weber COWpSny, & ¢orpors-

tion, lhaving made application to this Commission for an ineresse

and sdjustment of the rates charged for water to corsumers in
the suvdivision kmown as Lookout Hountein Park, in the ﬁcini‘cy
of Los Axgeles, and for the eatablishment of rules governing
such service, s public hesaring having heen held on said eppli-
cation and the matter now standing submitted,

It Is Heréby Found ss a Fget that the rates now ckarged by

gald Lookout lMountasin Park iand end Water Company for service
rendered to its consumers are unjust ard. unreasonsble im so far
as they differ from the rates hereoin esiablished, and that the
rates herein established are Just and reason#ble rates for such
service.

It Is Hereby Further Found as a Fact that the gervice here-

tofore rendered by sald spplicant has been umsatisfactory and
Insufficfent at times.




4nd basing 1ts order on tke fLoregoing findings of fsot and
wpon the statements of fact contained in the preceding opinion,

IT IS ESRIBY ORDERED by the Reilroad Commission of the State
of California that the Lookout Mowntsin Park Land snd Weter Com-
pany be and it is hereby authorized snd directed to £ile with
this Commission the schedunle of rates hereinsfter designated,
such rates to hecome effective as directed in = supplemental orxr-
der of this Commission to be issued after .sa.tiaf’actory' complisnce
- with the f£ollowing conditions: |
| 1. Tookout Mowntsin Park Lend snd Water Compsny shell
within twenty (20) days of the date of this order submit to the
Railroad Commission for its approvel pleans for the improvement

of its water service, said plsns to contemplate the reduotion

of excessive pressures to those of its consumers oxn the lower

portion of its system, snd such repairs to its reservdirs as
will make safe from outside pollution the quality of the water
stoxred in its reservoirs.

2. Upon receiving spproval Lrom this Commission of the
rlans submitted, applicant shall forthwith proceed fo make such
improvements. TUpon completion of the improvements applicant
shall notify the Commission to that effect, and file the follow-

ing schedule of rates:

Uonthly Miniwum Charges:

5/8 inch meter . .
3/4 inch meter.
1 inch meter
1% inch meter
2 inch nmeter
3 inch meter

Uonthly lMeter Rates:

F.':om' 0 to 400 cubic feet, per 100 cubic feet
From 400 to 1000 cubic feet, per 100 cubic feet
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From 1000 to 5000 cuwbic feot,.per 100 cubic feet
Over 5000 cubic feet, per 100 cuble feet . . . .

MONTELY FIAT RATES

single family.
For each bdath tub
For each Tollet. « » - « 4 e 4 o 4 e o . 25
Tor each additional XoOm « o« « o o & o =« & . «1D
Sprinkling or irrigation of lewns, shrubbery, ete.,

for ewch 3quare yard sctuelly ilrrigated. . . . . 005
eters may be installed at the option of either

the consumers or the utility.

- a;lro 25
. «25

Residences of 5 rooms or less, occupied by &

IT IS EERZBY FURTEER ORDERED trat Lookout Mowntain Park
Tand and Water Compsny be snd the same is hereby directed to
f£4le witk this Commission within thirty (36) days of the date
of this order & schedule of rules an@ regulations to govern its
relations with its consumers, such rules aﬁd regulstions to be-

come effective upon their scceptance by the Commission.

Dated at Ssu Francisco, California, this ___ 7 ¥ day
of September, 1922.

ComnmisSsioners.




