Decislon No. /A7 62

BECO“L THE RAITROAD COIDISEIION OF TEE STATE 0F CALITORNIA
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In the Matter of tThe Applicetion N WL

of Del lonte Light & Rower Com=
nany Zor ceriilicate of Iwblic
Convenienco.cnd Necessltly to ex-
¢rcelse rights and prlv;lcges under
Franchice awurded %o 1t by tae
3oaxd of Supervisors of Montorey

Apolication No. 8095
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County.
Carmel m&ruln, Attorney for Del lonte Light snéd
Dower Company,
Je Mo 201llax a for Cosast Valleys Ges and Zleciric
Company. - .
DENEDICT, COIRISSIONER: -
| | ezzIzrox

Del Moate Light andé Dower Compeny, an electric utility
purchasing eleetric nower from Coast Velleys Gas & Elecvric Com

buting 1
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in o limivted vortlon of Wontercey County,
that the Commission grant it o certificate, thet yublic
convenience axnd necessity reguire the exercise by 1v of a franchise
swarded Vo Del Monte Light & Power Compeny by the 3oard 07 Supervi-
sors of the County of'mbntcrey or. the 17th duay of July, l922.

Tre franchise covers the entire unincorporated.tcrritbry
ol Monxorej Comnty, and in ite sevition gpoilicant acks Tor o certi-
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Tica%e %o oxercize the rights ukhler the francilice without limi
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S tiom. AU vhe hesring, nowever, upplicant ctated thalt 1t would beo
catisfied with a cexrtificate to serve in tha? por**on ol Monterey

v east of the Del Monte Hotel known in gereral ss the Soaslde
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and Zazt lonvercy Disuricls.
Del Monte Tight & Power Compeny was incorporated Marcn 11,

1019 and toox over =he clectric distribution proverty owncd ond
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operated by the Pacific Improvement Company, which Company

‘was then serving a limited number of consumers in and ad-
jacent to Pebble Beach and a few consumers adjacent to its
line ir Pacific Grove. At that time Del Monte Lighf. & Power
Compexny was obtaining its power from the ateam plant loca;ted
at Hotel Del Konte. In the eaxly part of 1921 the stock .af
the Del Monte Light & Power Company was purchased by Mr. D. C,
- Morris of NKew York, and thereafter the compeny commenced pur-
chosing electric energy from the Coast Valleys Gas & Electric
Compony's steam plent in Monterey end disco-ptinued purchasing
power from the Del Monte Hotel Plant.

Coast Valleye Gas & Electric Company serves sll of
Monterey County in which there is sufficient electric business
to Jugt:ify such service, incluqing both Iincorporated and un~
inc orpvora.ted‘ territbry. except that portion of the county in
and adjacent to Pebble Beach &nd part of Pacific Grove, and has
a franchise throughout the entire county and the right to ex-
-tend :H;s lines to all of the territory.

' An informsl complaint was filel with this Commission,
in whick the East Mgnterey Improvement Association reﬁneated
service from the Coast Vé.lleya Gas & Electric Company. Coast
Valleys Gas & Electric Company, however, contended that the
Del Monte Compeny could serve the territory in question more
cheaply and urged that the Del Monte Company serve the district.
The Del Monte Company, waose general manager is vice-president
of the Coast Valleys Company, has finally entered into nego-
tiation,;s to serve Fasi Monterey ahd has obtained from ';ﬁe
county & franchise giving it authority to use the strests for
that purpose. Applicaent has obtained from the Improvément
Aszmocistion end the Board of Supervisors a statement urging
the granting of a certificate to Del Monte Company.
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The ovidonce indicetes that prior to tho taking over of
the stock of thc Del lonte Compory by Mr. iorrie tho Compony hod:
gcerved no consumefs cact of lonterey; that it had a line, howevér,
from the steam plent at the Del lionte EHotel couthwerd through;
donterey and Pacific Crove to Rebble Beack. It is thorefore’ve:y
evident %hat the territory east of Monterey.cénnot be considered
et a pert of the verxivory adjacent to the terrilory zerved by
the Del lionte Company or necessary in the regular courcze of its

usinoss. In tho latber part of 1921 the Del Monte Company, withe

out cither se or corvificate, oxtendoed its lines cost of

Del Uonte Zotel to sexve gpproximately 20 consumers in and adje-

cent to Scaside. The new oxtension in Zust llonterey for whick o
corsificete 1t now reguested it %0 be made from the line supply-
ing Sesside snd tho spplicant urges ac ..onme reason for the grant-
ing of o certificete in this district thet it will bo cheaper for
it o corve then the Cozct Valleys Company.

Apnlicant is at preosent serving sbout 70
ceted in Dobble Boach and Seeside and the Southern
Grove. 3Botweez the two soétions the Cousgt Valleys Compan SoxV~
ing, without competition, the Citioec of Pacific Grove and Monterey.
The ovidence indicates o vexy cloce relationship botween the LTwo
companics. Therec gppesrs no godod resson way public convenlepco gnd
nececcity wiil be served by giving a cmall igoleted portion of the
county to thre Dél Monte Company, o closely comnocted company opérat;
¢d by Coamzt Valleys Company ctaff, doponding on it for Lts supply
of power ond at a disadvantage owing to the. scotiered conditiorn of

Tt iz very epvarent that 1t was the duty of the

service and the consumers ocsgt of Hotel Del lMonto served by the
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Del lonte Compeny. It iz alco apperont that the Del Monte Com=




peny has acted beyond its righic in extending ite lizes in this

tho e requirod The Del lionte Compony quotes
ut one zchedulce, entitled "General Serviccl- availeble fo; ighte
ing, cooXing end power service"”, which ic slightly lower then the
precent lightin te wrder which Couast Valleys Company would
supply the district now in guestion. Const alleys Compery, on
the other nand, gquotes rates for cooking and power service whicﬁ'
are nmuek lower than the single Hche&ule of the Del Monte Companye.
The Tiles of %ho Commiscion show ket the differentisl between
rates guoted by the two companles Zor COoking and power sexr—
v;co nhes glresdy deen o source of complaint from conSUmMErs oW
sorved by Del lonte Compeny, ant in 5 pfOceoaing Del‘Monto
Comoany rofused 0 sgrec thut 1f granved tho decired certificate
1% would put into effect rates 10 higher vhan those vhat sre 20w
effeetive or from time 0 time may be made cflective iz sinilexr
serritory on Coact Velleys' system. Consllering vhe cht that
uny of tre opplicants for'service Trom %the provosed linme extez~
sion rave siznified an intention of using clectricity Lor power
-for lishting, on. advaﬁtagc rother than o
iztrict in question would be likely to re-

st Valleys Company supplied service incvead of

" Del Monte Company
oﬁcc by the Com-
Volleye Gac & Eloctric Company
ronserey and thet Del Monte Comdany
L0 consumers oV nrescn; served,

s4nmer & trencfor of itc properties east of Hotel Del

co Coast Valleys Company or the cxtension of the system

of Coast Valleys Compony o cerve Thece COnsumersS.




Dol tonte L1g4T & FOWCT Goupeny Reving sppiicd o Tiis
Comssion‘ for an ordor %to oxorciso cortain rights under Lran-
chize obtained onm July 17, 1922 from +he Bdar& of Supervisors
of Moavorcy County, hearing hoving been held and the matter
teing submitted,

EERERY ORDIRED:
.'That the.application be, gnd Thc came 13 beredy
denied.

2, That Del Monte Ligat & Power Comparny continwe
to tho:zo consuﬁers now served in‘Seaside and #icinity,
further order of thic Commission.:

The foregoing is approved and ordered filed as the
Opinion omd Order of vhe Railroud Commiscion of the-Sthte of
Californiz,

Dated =% San Francisco, Celifornis, this zt/day of

Commissiorers.

A
(YN ]




