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Decision Yo. /O P 0.

BEFCRE TEE RAILROAD COQISSION OF THE STATE OF CLLIFORNIA

In the Matter of the Application
of the RIVERDAIE WATER COMPANY

for an order suthorizing incresse

)

|

g Application No. 7898.
! :

)

of water rstes.

-

Exrnest Klette, for applicant.
BY TEE COMMISSION:

OPINIONX

The applicsnt in the above entitled mstter, doing business
wmder the fictitious name of Riverdale Water Compsny, I8 a public
utility owned by the estate of R. T. Barritt, deceased, and oper~
ated by B. F. Barritt, executor. This company furnishes water -
for domestic snd commaercisl purpceses %o the-inhabitaﬁts of River=-
dale, Fresmo Coumnty.

The spplicaticn in this proceeding alleges that the present
rates charged for water service are not adequate to yleld & reas-
onsble rate of interest upon the investment sxnd are Iinsufficient
t0 ensble the applicant tc‘make neéessary extensions of maina and
improvements to meet the growing service demsnds. The Commission
is therefore asked to grant én increase of twenty-five per cent.
in the water rates, or such other increase as may be consSidered
* Just snd reasonabdle under the circumstances, in order teo enable

applicant to make ssid improvements and also recelve & ressonable

l.




return upon the cspitsl invested.
A public hesring wes keld in this matter before Exeminer
Satterwhite at Riverdsle. All interested parties were given an

opportunity to be present snd to be hesrd.

The water supply for this system is obtained by pumping from

three drilled wells, two of which sre 5 iInches in dlameter and 66
foet doop and the third 8 Inches in dismeter snd 150 feet deep.
Water is stored in a 5000 gallon gelvanized iron tank elevated
sbout 40 feet sbove the ground surface. There sre two 2-~inch sin-
gle stage centrifugel pumps, direct comnected to 5 horse power
electric motors which are Qonmrolled by autématic float switches.

The distridution system consists of approximately 8155 feet of

standerd screw, gelvenized iren pipe, 595 feet of whioh is 4 inch,

5000 feet is 2 inch and the remainde;'l% inck pire.

There are no meters on this system. On July L, 1922, there
wore 738 active services.

The present rates were £ixed by R. T. Barritt in 1912 end are
as follows:

MONTELY FLAT RATES

Single rooms with e t8p. . . - $1.00
Residence with no lawn. . . « . 1.385
Residence with lewn and garden. 1.60
Livery stables. . 2.50
County service snd water trough 5.00
Railroad station. « « « « « - & 5.00
_ & report was submitted by lir. M. R. MecKsll, one of the Com-
mission's hydrauwlic engineers, which shows an sppraisement of this
plant, based upon. the estimated originsl cost, amounting to $4,998,
a replacement smuity of $77 computed dy the 6% sinking fund meth~
od, snd recormending a3 reasonsble en sllowanse of $800 for msin-
tenance 2nd opersting expenses. No appiaisal of the water utility

property of this plent was submitted by the spplicent,
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A consideration of fhe evidence leads 'f:o the conclusion that
the estimates submitted are foir snd they will be used for the ;pur-
poses of tkis procesding. TFollowlng 18 & summary of the snnual |
ckarges outlined sbove:

Return at 8% on $4,998. . . . . . .
Replacoment fund, « ¢« « ¢ o o o . .
Usintenance snd Operstion Expenses.

| Total « « & . -
Revenues collected for the twelve :
months' periocd ending June 30,1922. .51,531

It appesrs from the foregoing igures that the applicant is at
present reslizing slightly moxe than the sxmuel charges. It neces=-
serily follows, therefore, thﬁt the present rates sre not yielding
an insdequate return wpon the investment over and above the costs
of msintenance, operation' and deprecistion. However, the evidence
indicates that at certaln poriods of the summer months ths pressure
a:fiorded. 'bfr the present storsge tank is insufficient to rendexr prop-
or service to the consummers locsted in the ouwtlying districts. This
condition is to be rémte'd.ied by the installation. of an additional
storage tank having s cepscity of 30,000 gellons. The cost of erec~
tion of this tank and the instellstion of s few meters will augment
the enmusl chargss so that they will more c¢losely gprroximate tize
revenues recelvable.

The present flat rate schedule will thexefore be allowed to
remain in full force snd effect, and in addition thereto a meter
rate will be authorized which will emsble gpplicent to conserve wa=
ter and thereby reduce puaping expenses by installing meters on any
services where consumers have displayed & tendency to be careless
or wasteful in the use of water, or in case o consumer shouwld preo-

fer to receive measured service.

The epplicant is lsboring under a misspprehension in reguest-

ing an incresse in rates sufficient to provide capital for extension




of mains and improvements to tae plant.. Rates are established by
this Commission upon the feir value of the used and nSetui'prdperty
dedicated to the public use snd reaéonably necessaxry for such sexrv-
fce, considering slso the necessary and proper allowance for oper-
sting spd maintemsmce costs and & prdper replacement annuvity. The
reising of funds for finencing extensive improvements snd enlarge~
ments of a system must be sccomplished through the usual chsxnels.

The Riverdale Water Company having made appiioation to the
Railroad Commission as entitled ahové, s public hearing having been
Neld snd the matter heving been Submitted,

Tt Is Fereby Found as g Fact that the present rates chaiged by

spplicant are compensatory and remunerative sud that the rsates here-
in estsblished for metered water gservice are just snd resasonsble

rates for such service.

And basing its order uwpon the foregoing findings of facy and

upon the furthex statements of fact comtained in the opinion pre~
ceding this oxrder, | |
I7 IS HEREBY ORDERED:

1. That the s=prlication of the éivord&le Waterrcompany‘
for authority to incresse rates and charges for water service be
and it is hereby &en;ed;

2. That the Riverdale Water Company be aud it is hereby
suthorized snd directed to file with the‘Railroad'COﬁmission wfthin
twenty (20) days from the date of this order the following rates
for water delivergd to its comsumers in Riverdale, Fresmo County,
‘the new meter rates to become effective for all service rendered
aftexr Qctober 1,'1922:'

(&) The schedule of flat rstes now in effect.




(b) MONTHDY MSTER WATER RATES

Fipst 500 cublc feet Or 1688. « « = « « = o « o o $Lo2B
Prom 500 cu.t. to 1500 cu.ft., per 100 cu.ft. . 20
All over 1500 " * nwn n o w 15

Keters may be installed at the request of any consumer or at

the option of the uwtility.
I? IS FEREBY FURTEER ORDERED that the Riverdele Water Company

ve and it 15 hereby: directed to Tile with the Reilrosd Commission

within thirty ( 30) days from the date of this oxder a completé

schedule of rules and regulations governing the distridution sand

gsale of water to the comsumers supplied by 1t, 'said schedule to be

effoctive on the date of its acceptance by the COmmissi/on.
-

Dated at San Fransisco, Californis, this JL day of

September, 1922.

Conmissioners.




