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Dec1s!.on No. 1/ b-p-f) 

~Ol=re TE:E RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

• 
In the matter of the app11c$tion of' 
The Tulare Rome ~elephone and Te1e-
grapil.:ComPBJlY', a corporation, for an 
order 'authorizing ~he Tulare Rome 
Telephone and Telegraph Company to 
sell to The Pacific Telephone and 
TelegraphCompsny all of its tele~ 
phone property in and adjacent to 
Tulare, Tulare COtmty, California., 
~d The Pacit1c Telephone and Tele-
graph Company to purohase and acquire 
the same. 
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-----------------" 

Application No. 7950. 

Sanborn, Roehl and Smith, for e.pplioants. 
E. G. Holland, City Attorney for the City 

of Tulare, protestant. 

BY THE COMMISSION: 

In this proceeding The Tula.re, HOJne Telephone and Telegraph 

Company, a corporation, owning and operating a telephone plant and 

system loes ted in and serving the C1 ty o,:£' ~a.re, [Iulare Joun ty, and 
, ~ 

adjacent terri tor.v .1s seeking an order o:f the Re.ilroad Cc.rmn1seion 

authoriz:ing the sale and trans:fer of its aaid plllnt and system, for 

ca.eb., to The Pacific Telephone and Telegre.ph' Company,' a co!'yore.t1on" 

~~or the sum of $82,000.00, plus the cost of additions ma.d~ to the 

property between the period April 15, 1922 ana such dateaa the 
l~ • 

property may be acquired, and The Pacific Telephone and Telegraph 

Company is seeking to purchase a~d aoquire tAe same. Petitioner, The 

TUlare Rome Telephone and Telegraph Company is also seeking authority 

to Vii thdraw from the telephone business in the terri tory cO";erea by , 

said systec. The property which it is proposed to sell and transfer 
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is desoribed in a proposed instru.ment of transfer, to 'be executed 
and delivered by The Tulare Rome Telephone and Tel~graph Company 
to TAe Pacif1c Telephone and Telegraph Company, which is attached 

to the pe:ti t ion as Exhi b.1 t "A" .. 

A pUblic hearing ~s held before Examiner satterwhite in 
Tulare on August 24, 1922. 

, ~he City of XUlare throu~ its City Attorney bas protested 

the proposed e~ue and transfer of this property on the alleged 

grounds that The TUlare Home Telephone and Tele£~aph Company haa, 

heretofore fa11e~ to pay to the City an amount claimed by the City 
. ' 

to be due under certain franchises s.~.n;w uhe grOSS ra~~i.»t~ o! the 
comp~. Subsequent to tho ~earing o~ Auguet 24 oounee~ ~or app11-

cants has adVised the COmmission. in ita letter 01: SeJ,?telnber J.Z" J.9ZZ 

that the cla1m of theC1ty against The Tulare Home Telephone and 
Telegraph Company ~s beon sottled in full and has forwarded to the 
COmmission a oopy of a receipt signed by the City Clerk, scknowled~ 

ing payment in full 0 f the 01 ty Y s claim.. 

The petitioner, The Tul~re Home Telephone and Telegraph Com-' 
Pe:tJ.Y represents that the rea.son why it desires to 'sell and tra.nafer 

its property to The ~ciiie Telephone and Telegraph Company and to 

ret1re from the telephone business is chiefly that requirements for 

a.dditions and betterments to its system Will, within a few years. be 

greater then its owners can successfUl~1· finance and that The' Pacific 

Telephone and Telegraph Company, which is engaged in the general 

telephone and telegra.ph business throughout the sta.t~· ofCaliforn1a, 

a':ld elsewhere will be better able through its larger Or~Jli2e.t10n to 

f1n&noe these necessa.r:v extens10ns and. bettermt)nts, thus aseuring a. 

contin'llaXlce of efficient and e.dequa. te .serrtce to the pe. trona of the 

present compaDY-
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~he Tulare Rome Telephone ~:o.d Telegra.ph Company D.e.S iseued 

amoutstand1ng $15,000.00 in bonds and $24,900.00, in capital stock. . . 
!t also ha.s outstf:~nding two notes: of $5,000.00 each, foz: cash bOl'l"ow-

i 

~d locall~ to finance certain improvements. It has no other indebt-
edness other than current indebtedness. Its President has testified 

that the purchase of the property is to be by cash payment and that 
ell present indebtedness will be taken up by the p%esent owners out 

ot the proceeds of the sale • 
.A:A inventory and approisa.l 0:£ the property proposed to be sold', 

and tr~~sferred ~s been submitted to the Commission and haa been oheck-

ed by the Coumiasion's engineers~ We find that the proposed purchase 

:prioe is not an unrea.,eona.blo a.mo'OX.t to be paid for the property. 
No change is proposed by the purchasers in the rates 'at present 

in effect b~ ~he Tula.re Rome Telephone and Telegraph Company. This is 

not a. ca.se in which a. consolidatiO~ of competing telephone, systems is 

involved. On the other hand, it appears to be a' case in Which the 

:present owners antiCipate ditficul ty in", the futue in proper~ :financ-

ing its business and in which The Pacifio Telephone and Telegraph Com-

Pa.Il.Y. if permitted to consumme.te the transfer w!ll be better able to 

f.inance the bus1nesa a:o.d continue the public serVice. It is our opinion 

therefore that the public interest will be subserved by t~e sale and 

t:Oa.l:.sfer herein proposed a.na. that the a.pplioa.tion should be granted. 

ORDER --- .... ---
The Tuln.re Home Telephone and Telegra.ph Company and The Pacific 

Telephone and Telegraph Compo.ny ha.ving applied to tile Railroad Commis-

sion for an order authorizing ~e Tulare Home Telephone and Telegraph 
, 

Company to sell to The Pacific Telephone and Telegraph Comp8n1 all of 

its telephone property in and adjacent to Tula.re, Tul$re CountY,·Cali-

for.c.ia., authoriz~ The Pacific Telephone and Telegraph CompattJ to 

- 3 -



purchase and acqUire the same; authorizing The TUlare Rome Telephone 
and Telegraph Company to Withdr~w from the telephone business in the 
territor,r served by its telephone system; and authorizing The Paoific 
Telephone and Telegraph Company to engage in the telephone and tele-

graph business in said territoT,1; a public hearing hav1ng been held 

s.nd the Commissil!)n being f\tlly apprised. 

IT IS HEREBY ORDERED t~t The TUlare Rome Telephone and Tele-

graph Comps.:cy be a:nd it is hereby authorized to sell and transfer to 

The Pacific Telephone and Telegraph Company, for caSh, for the sum of 

$82,000.00, plus the cost of additions, which may be made between 

.A.pril 15, 1922 a.xld the datI) of purchase of the same, the property more· 

speoificallY described in Exhibit ~A~, attached to and ~de a part of 

the application in this proceeding, and 
IT IS :a:sREBY FURTE:ER ORDERED that The T-aJ.a.re Home Telephone 

and Telegr£l,pb. Company be and it is hereby authorized and "JP rm1 tted to 
. . . 

withdraw f~om the telephone business in the territory covered by the 

system herein euthorized to 'be sold and transferred, and 

IT IS EEREBY F~E:ER ORDERED tha.t The :?a.citie Telephone and 

Telegr&ph Comp~ be and it is hereby authorized to engage in the tele-

phone and t~legraph business in said terri tory; prOvided, ~hat the. a~. 
~lie~t$ herein shall. within thirty (ZO) days of the date of the sa~~ 

o.ud tre.lll5:rer herein authorized. ';0 oe mad.e, file with the Railroad Commis-: 

sion s. oertified oopy of tho j,nstramcnt o~ transfor, selling ana. t:re:ns-
ierri;lS sa.id property and. provid.ed. ~tb.er that the consideration ne.m.ed· 

for the purch~se and sa.le ot said property shall not be ta.ken before 

this CommiSSion or other authority as representing the value of said 
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propertY' :for rate :fixing or other purposes. 

Dated at ~n Francisco, Calitorn1a, 

~1922. o:f 

/ 
Q It...... 

th1s· ____ ~-~L~-------day 

Comm1 ssione'rs • 
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