Decis_on No.// 0¥
BHEORL THE RAILROAD COMMISSION OF TEEZ STATE OF CALIFORNIA

]

in the matter of the application of-
The Tvlare Home Telephone snd Tele-
graph Company, & corporation, for an
order suthorizing The Tulare Home
Telepnone and Telegraph Company to
sell to The Pacific Telephone and
Telegraph Company &ll of its tele-
phone property in and adjacent to
Telare, Tulare County, Califormis,
and The RPacific Telephone and Tele- .
graph Company to purohasa and acquire
the same.

Applicetion No. 7960.
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Semborn, Roebl and Smith, for applicants.
B. G. Holland, City Attorney foxr the City
of Tulare, protestant.

BY THE COMMISSION:

QPINIO N

In this proceeding The Tulare Home Telephone and Telegraph

Compary, & corporation, owning and operating s telepnone plant and
system located in and gerving the City of mglare, wula:e County, and
sdjacent territory is seeking an order of the Reilroad Commi seion
apxhorizing The sele end transfer of its said plant and system, for
cash, to The Pacific Telephone and TelegraphECOmpany,’a covyoration,
» Zor the sum of d‘82 000.00, plus the cost of additions made to the
property between the period April 15, 1922 and such date a8 the |
property may be acquired, and The Pacific Telephone and Telegraph
Company 1s seeking to purchese snd acquire tae samo. Retitioner, The
Tﬁlare Home Telephone end Telegraph Compsny is also seeking authority

to withdraw from the telephonme business in the territory covered by .
sald system. The property which it is proposed to sellland transfer
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is deseribed in a proyosed instrument ofvtransfer, to dve exacnte&
and delivered by The Tulare Eome Telephone and Teleograph Company
to The Pacific Telephone and Telegraph COmpany; which is attached
to the petition as Exhibit "Am, |
A public hearing was held before Examiner Satterwhbite in

Tulare on August 24, 1922,

, The City of Tuwlere through its City Attorney has protested
the profoeed gale and transfer of this proPerty‘on The alleged
groundg that The Twlare Home Telephone and Telegraph Company has.

heretofore faileq to pay to the City an amount élaimed by the City

to be due under certain franchises asé;nﬁt Bnc‘grggg Téééipts 0{ ﬁhﬁ

company. Subsequent to the hearing of August 24 ocounsel for appli-
.can‘cs nes advised the .Oommission in its letter of Septembex 12, 1922
that the claim of the City sgeinst The Tulsre EHome Telepﬁone and
Telegraph Company has been settled irn full and has Iorﬁardéd to the
Commission a copy o0f o receipt signed by the City Clerk, acknowledg-
ing payment in full of the City's claim.

The petitionmer, The Tulare Home Telephone and Telegraph Com~
peny represents that the reason why it desires to sell and transfer
its propexty to The Pacific Telephbne and Telegraph Company and to
retire from the telephone business is chiefly that requirements for
additions and bettermenté to its system will, within & few years, be
greater then its owners cen successfully finence and that The Pacific
Telephone and Telegraph Company, whlch ls engaged in the general
telephone and telegraph business throughout the Stata\of;California_
aad elsewhere will be better able through 1ts larger org&nization to

finsnoce these necesssry extensions and bettermenta, thus assuring &

continuvance of efficient and adequate service to the patrons of the

present company.




The Tulsre Home Telophone srd Telegraph Company bes issued
and outstending $15,000.00 in bonds and $24,900.00. in cepital stock. '
It also hss ouxs%anding two n;tes of $5,000.00 each, for césh’borrowh{
84 locelly to finance certsin improvements. It hes no other indebt-
edness other than current indebtednegs. Its President has testified
that the purchase of the property is to be by cash payment and that
ell present indebtedness will be faken up by the present c¢wmers 6ut
of the proceeds of the sale. |

An inventery end apprzisal of the property proposed to be sold;
and transferred has been submitted to the Commission and hes been check-
el by the COmmission's engineers. We find that the proposed puxcﬁaée
price is not sn wnressonable amourt to be pald for the property.

No change is proposed by the purchasers in the rates at presont
in effect by The Tulare Home Telephone énd Telegrdph Company. This is
not & cage in which & comsolidation of competing telephore systems is

involved. On the other hand, it sppears to be & case in which the

present owrners anticipate difficulty 1n the fature in properly financ-
ing ita business and in which The °ac1£ic Telephone and Telegraph Com~
pany, if permltted to consummate the transfer will be bettexr able to
fipance the business and continue the public service. It is our opinion
ﬁheréfore that the public interest will be subserved by the sale and
trarafer herein proposed and that the application should be granted.

The Tvlare Eome Telephone and Telegraph Company and The Pacific
Telephone and Telegraph Company having epplied to the Railroad Commis-
sion for em order authorizing The Tulsre Home Telephone and Telegrspk

Compeny to sell to The Pacific Telephone and Telegraph Company ali of

its telephone proberty in and adjacent to Tulare, Tulare County,.CaliQ

fornia; suthorizing The Pacific Telephone and Telegraph Compary to
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purchase and acquire the seme; authorizing The Tulare Home Telephone
end Telegraph Company to withéraw from ihe telephone busiﬁess in the
territory served by its telephone system; and authorizing The Pacifiec
Telephone and Telegraph Compeny to engage in the telephone and tele-
graph dusiness in said territory; & public hearing having been held
and the Commission being fnily apprised, '

'I7 IS EESEBY ORDERED that The Tulare Home Tolephone and Tele- -
graph Company be end it is hereby suthorized to sell and transfer to
The Paci&ic Telephnone and Telegraph Company, for cash, for the sum of
$82,000.00, plus the cost of additions, which may be mede between
April 15,11922 ard the date of purchase of the same, the property more -
specifically described in Exhibit "A", attached to and pade a part of
the application in this proceeding, and |

IT IS ESRERY FURTHER ORDERED tbat The Tulare Home Telephone
and Telegroph Company be and it is hereby authorized and permitted to
withdiaw frdﬁ the telephone business in the territory covered by the
system hercin suthorized to be sold and transferred, and

I? IS EERERY FURTESR ORDERED that The Pacific Telephone and
Telegreph COmpany be and it is heredy authorized to engage in the tele~
phone end telegraph business in said territory; provided, that the ap.
pllcants harezn shall, witkin thirty (20) days of the date of the sale
and trensfer herein suthorized %o be made, file with the Railroad Comwmis-
sion & oerti:ﬁ.ed copy of the instrument of transter,‘ selling and trans-
ferring said property and provided further thet the comsideration nemed:
for the purchzse and sale of said property shall not be taken before

this Commission'or other authority &s representing the velue of said
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propexrty Lfor rate fixing or other purposes. //A\“

Deted at Scn Francisco, Cﬁlifornia, thls //;? day

of . 1922.

Commi ssioners.




