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Decision Xo. /- &

BEFORE TEE RAIIROAD COMMISSION OF THE STATE OF CATIFORNIA

In the Matter of the Applicaticn
of SANTA MARTA GAS COMPANY, a
eorporation, .For Authority to
Egtablish Minimum Rstes for ser-
vice under its Schedules No.6
and XNo,7.

BY THE COMNISSION:

| CRDER _

Ssnta Maris Gas Company has f£iled with this
Commission a formal spplicaetion setting forth that it is in
the business of selling natural gas for industrial purposes in
the vicinity of San Iuls Obispo and Santa Maris and intérvening
torritory traversed by its pipe linef;. It 1s further set
forth that the sale of this gas is in ddrect competiiion with

foel 01l, and becanse of recent redauctions of oll prices it

has been necessary to reduce the industrisl gss rates under appli-

‘cant’s Schedules Ho.‘6 ‘and No.7 in order to retain the business.
Sn‘béeqnent to the estsblishment of these schedules by Deoiaion
Number 9443, Opinions and Orders of the Railrosd Commission;*
applicant on October 1, 1921, reduced the rates of the abeve
schednles two cents per thousand oubic feet and with the approvai;,‘
of the Commission, modified Schedules No.6 and No.7 by inserting
the provision that the rates should be subject to an inoresse or
decresse on & basis of two conts per thouéand. cubic feat f_or esch
ton cents Increase or decreame, respectively, in the price paid

for 01l f.0.b. Avila, Californie om October 1, 1921.




On July 15, 1922 oil prices were again reduced

25 conte per barrel and spplicaxnt on iuly 24, 1922, further
reduced its industrial retes by five ocemt's per thousand oubie
feot, making the presenx rates under Schednle No.6 as follows:
First 100 000 cubic feet por meter poxr month 28¢ per Mof.
A11 over 100,000 " " B3¢ T
snd the present rate under Schedule Ng.?:
Rate per thoumsand cubic feet ‘

It 18 slleged that any further reductions of the
adbove rates following s rednction of oil prices would result in
the M xing of reztes below the attnal cost of the service to
applicant., Wherefore, applicant requests the Commission for
aathority to establish as a part of said Schedule No.6 the

further provision that the rates specifiod therein shall mever
be less than 28 cents per Mof, for the first 100,000 oubic feet
per moter per month and 23 cents per Mef. for all over 100,000
cubic feet per meter per month, and that the rate under schedwle
¥o.7 shall nover be less than 24 cents pér thousand cuiic foot,

Investigat ion by this Commissiom shows that the
natursl gas inwolved in this proceeding has = quite definite
fuel value in comparison with oil, wherein sbout five thousand
cubic feot of gas are equsl in hesting value to one dbarrel of
0il. The p:esent provision for chapge of gas rgte with change
of price of oil is bdased upon this roelative fuel value.

Thie Commission previonsly, by its Decision No.9443,
estsblished rates of 35 cext s and 30 cents per Mof., respectively,
© for Schedule No.6, axd 31 cents per Mof. foxr Schedule No.7, based

upon the cost of service. These rates were, however, rednced




because of campetitive conditions created by the low pricé
of o0il fuel. This present appiication requests the fixing of

the now existing rates as minima, and limits any possidble in-
creage under the provisions of the schedule to.the ratss sbove
shorn, which wore found to be just and reasonable by this
Conmiasion.

In as much a8 investigation shows that further To-
duction of applicént"s Schednles No.6 and No.7 would result
in the rendering of gorvice at unreasonsble and non-compensatory
rates, -and that by limiting these schedules to the present rates
for minimum charges, and the rates f£ixed by Declsion No.8443 for
maximum charges, mo injury will result to applicant's consumers,
it appears that a pudblic hearing.in the matter ie uiinecessary.
Prom the showing made by applicant and the inveatigation dy the

Commission of the facts and circumstances involved, it appears,

and the Commission horedby finds, that the proposed changé of

applicant's Scheduleg No.6 end No.7 is justified.

' ID IS EEREBY ORDERED that Saute Maria Gas Company
be, and hereby 18, granted authority to file and establish the
f£0llowing schedule of rates which supplant its proviovsly :tif.Led.
8chednles No.6 and'No.?, to wit:

(a) SCHEDULE N0e6

(B) Serxrvice:

Industrial and Boilexr Fauel Service: Applicable

to indnstrial service om existing maine having

s delivery capacity in excess of the present
requirements of consumers served under Schedules
Yos.1,2,3,4, and 5; for use in steam bollers,
incinerators, kilms, packing houses, creameries,
laundries, metal working plants, ocanneries, etc.,
in which gas is pot used to heet duildings or to
prepare meals, and which are equipped to use other
fuels, and can be converted to use other fuels on
thirty minutes' rotice, Consumers receiving ser-
vico mnder this schedule are required to maintain
adequate supplies of such other fuels.
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(6) Rexritory:
| ‘Applicablo to all dlstricts sorved.
(3) Rate:

First 100000 ou.ft. por meter per month $.28 per M Cu.Ft.
A11 over 100000 ou.ft. por meter per month $.23 per M Cu.Ft.

The above rates are subject to increase or decreass on the
basis of 24 per M cublc feot for each 10¢ inorease or decresse,
respe’divoly, in the cost of 0ll above or below the pxrilce
paid for oil F.0.B. Avile, Californie, on August 1st, 1922,
namely, $1.25 per barrel; provided, however, that in no case
shall said retes exceed 35¢ or be less than 28¢ per thousand
cuble feot for the first 100,000 cubic feet por meter pex
montk, nor exceed 30¢ or be less than 284 per thousand cublce
feot for all over 100,000 cubic feet per meter per month.
Such increasse or decrease, as the case may be, shall apply
to all regular meter readings taken sfter the filing by
Santa Maris Gas Company with the Railroad Commission of the

. State of Californis of an affidavit setting forth the new

| price paid for oil F.0.B. Avils, Californiz, and upon the

- £1ling of such affidavit said Company shall forthwith file

' with the gaid Commission a revision of this Schedule showing
"the rates then in effect. -

(o) Minimum Charge:

$15.00 per meter per month.

(£) Special Conditions:

Measurement based upon the unit of 1,000 cubic

feot of gas at four ounce pressure above aimosphere.
At times of gas shortage consumers of this class
will be shut off in favor of consumers sexrved under
Nos. 1,2,3,4 and 5. No obligation is undertaken
gzmgerve'consumers of this class for any period of

SCEEDUIE No.7

Service:
Special contract industrial rate for surplus gas:

appliceble to servioce of gas for fuel to industrial
cOnSUmMOYTS. ,

(e) ZDerritory:
Applicadle to the City of San Imis Obispo.
(2) Bater
Rate per thousand oubic feet $.24
The sbove rate is subject to increase or decresse on the

basis of 2¢ por M cubic feet for each 10¢ lncrease or
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decresse, respectively, in the cost of oil above or
below the price paid for oil f.0.b. Avila, California,
on Augnst 1lat, 1922, newely, $1.25 per berrel; provided,
however, that 1n no ¢acge shall said rate exoeea 314

nor be less than 24¢ per thousand cubic feet per ma%er
por month. Such increase or decrease as the case may
be, shall spply to all rogular meter readings taken
after tha £iling by Santa Maria Gags Company with the
Railroad Commission of the State of Californis of en
affidavit setting foxth the new price paid for oil
f.0ebe Avils, Californis, and upon the £ilirg of such
affidavit seid Compary shall forthwith file with said
Commission a revision of this Schedule showing the rate
then in effect.

() Minimum Charge:

$31.00 per meter per month.

(£) Special Conditionms:

(1} The gas supplied under this schedule is surplus
g£88 only and service hereunder shall be furnished
only undexr the form of contract entitled "Contract
for Sgle of Surplus Natural Gas" as set forth in the
Rates, Rulea and Regnlations of Santa Maria Gas Com-
rany, of which this schedule and sald ccntrsct are

a paxt, and service hereunder is furnished sublect
to each and every term and condition of said form

of contract. .

(2) Service hereurder shall not be commencea unless
and uwntil said foxrm of comtract has beon duly exe=
cuted by the consumex and spproved and sccepted dy
the Company,

(3) In addition to the specisl torms and condit ions
stated in seid form of contract, service hereunder
is subject to the rules and regdlations of the Com-
sg%g insofar as the same are not in eonmflict there-

(4) Meeasurement based upon the urit of 1000 cubie
feet of gas at 4-cunce pressure above atmogphere,

. /
Datod at San Francisco, Californis, this . Jé ¢ day
of September, 1922.

>

Commlssioners,




