Decizion No. L/ O3 (

BENCRE CEE RATIR0LD COIAZISIION OF THE ST

&

In the Xatter of the Jppiicavion of
e SIZASTL 2OWED CORPORLIION and
PACIFIC GAS 0D 2LECTRIC COIRANY for
an order of tho 1road Commission
of +tho Ztate of Celifornia suinorize-
ing “he Nt. 3zesgta Dower Corporatvlion
0 convey cortaln lands and ovhex
nroperty to Red Rivex Iumber Compuny,
“0 occopt from seid Rod River Iumber
Compeny o lease of coertalxn lands and
other properiy and to0 suprply eloctric
pOWOr 40 sald Red Dver Iuxhor Come
pamy as zent for tie leazeld propcxvy,
a1l pursuant to cortaln agrecments
davod dugusgt 27th, 192C.

o By Qe u;/\.zvuv\-usavvs’UJ

CoPs Cutten and Wme 3e Bosloy, £for Raeific Gas
4 Tlectric Company azd It. Skasta Powex
rpo

o) ration.

-

Bolton, for Red River ILumder Compsny. -
3Y TZ= CQIaTESSIOX:

o2
Vs Shzsve Power Coxporation ani Pacific Gas and

Zlectric Company ask that the Commission approve coxrtain agrac=

zonts betwoon thez und Red River Iumber Company, hereincfter
reforzed 0 a3 tze Lumber Cempany, cevering the conveyance snd

lossing of corvain lands and other droperty and rTigbltse It

.k .

gppegxrs from tac ovidencqjthat Q&ny yoars ago thoge now ldeonti-

fied witha tko Iuzber Company purcihssed large trects of timbor
g In tre 2it » sin and forcséoing thac neod of power

oz the development of their holdings socuxred riparian laands

siong txe Pit Rivers It. Shaste Dower Corporation haes zince




securod ovher »iporiun loands and rights along Fit River and
ive vridutaries, Zat Creok ocnd Fall River.  The purpose of
the »recent ugroecmont Ls to so exchange these lendsg and righté
thaf I't. Shasts Powex orporatlion may b6 in o position to pro-
ceed witz its propoged developments on 3&11 and 21t ivers and
Reé River Luzber Company muy rotain or acquire lands and rights
necessery to the dovelopment of power sulfficient for its enti-
clpated luxbering opecrations. 2rovision iz slso mede for
verporsry uzc by M. Shastae Zower Corporetion of the lands
rights permanently conveyed %o “he ‘Iumber Cbmpany

time es the Iumber Company finds thaﬁ its demands

iagtify tke 0pe£ation of itc own separate plents.

Yacce erds gere atitalned througk o number of long axd
complicated deods, egreemonts and leases, bub ihe subsiance of
vac wrolo transzection is as follows: %+ Shagsta Dower Corpora=-
$ion transfors %0 the Red River Iurber Company cortein lards snd

long Zet Croek, vogether with two power plente of o
instelled capaclty of 25,000 ZVA, and recoives in roturn
the right to curvey uwt any time duxing thc next five yesrs Ny
lands now owned or kercsfier acquired by tiae Iumber Compary and
O cLoose any lunds or righlts reasonsbly necosse 10 the con=
lstruction and. operatlion of the power vlants and vransuission

~inog waick 1t propogez to bduild. The Iumber Compsny furither

egroeg vo lease the two power »lsnts uwpon Hat Crook to It.

-

Szeste Dower Coxporation until lugust 31lst, 1927 and thorecaltter
wavil the expiration of six months written notice, and to ascepnt
as rental under tzis lease cortvain’ gpecificd amounts of cloctirie

powex, not oxcecding a maximum of 9500 Z.P.  Upon the termina-




Aion of the lease tho Iutber Commany s to puy It. Shasts Dower

Corvorasion tke actual cozt of acguiring cortain lands in con-
noeticn wiih the Iut Crook plants and in sdditlon must pay %o
I%. Shazta Power Corporation the reasonadblo value atb that time
of the Eat Crock plants, loss $500,000. Pacific Gas and Zloctric
Compuny appeers in tho transacﬁion ag & grerantor of tie faith-
2u) porformunce ¢f 2ll tke obligations assumed by Lts subsidlary
4. Shaste Power Corpo:atioﬁ;

The ontire agroement hac been carefully analysed and
itg probabie.fnturc effect upon vTac cost of oporation of the
Pacific Gaz and ZElectric Company studiod. It does not seen
14x0ly that tho power demands of Red River Iumber Company will
exccod 9500 E.P. for zomo time o come and the prodvable offccet

0f tihe agrecmont Lz tast 1z exczange for this smount o2 power

. Shaszta Dower Corporsticn will roccive extenslive rights .

qésential 40 the dovelopment of over 450,000 Z.P.  Should Red
Rver Tumber Company cleet to texminate the loaée, hbwever.
rights7of 20tk naxtics are protectoed ard the continuunce of
dovelonzent and of tao operation of the Pitv River plants will
not bo inverfered witk. |

Tho agTeemont involTves sn oxchange of veluos, tie
detormingtion of which will come up in conrection with the
auostion of retes, wather than at tiais times. It chould be
Surther vointed out “that the parvies o the agréement asve
recognized the [urisdiction of this Commigsion, or other dramckes
of the 3tato governmont, ovor thoe leazc 2ud kave xade provision‘
for sevilement in casze the approval of such bodles To tihc lease

zrould be withdrawn. o aperoving tho exmecution of +tho comveyance
™

n

“ond leaso by M. Shasta Dowoer Corxporation and Racific Gas meé
i .




Blectric Compuny the Commizcion omprosely reserves-the rizht to

makke such furibor oxdors Zu the meitver as may appear regsonable

and necassaxry in the light of future conditionsz.

e Shasve Power ' At and 2acific Gaz and Zleciric
en order of the Railrosd Commiscion
or Corporation 0 convey certain landés
other propexty to Red Tiver Iumber Compuny sud o accopt from
Red ver Lumbér Co m)JnJ & Lo2se of cextain lands and cthe? rropoxrty
to‘supgly clocvric power to Red River.lumber Company o3 rens
weased property, all pursusnt 40 cc:ta n agmeements dated
camended by cortain plementol agrecments
izzion in this proceocding sﬁd‘the‘
g oL tke opinion that the nrovoszed convey-~
ing and the learzing of cuck properiy will.be in *tho public interest
IT IS EERERY OXDIRED +that (1) I%. 3Shaste.Rowor Corpores

- W

tion be, and the same is, horeby auuhorizOQ to convey sxd twencfex

Sttt bbb

[l

o Red ver Iuxher Company under cond;tion sub"* viall
Toxte in a Jorm of conveysnmee avitached o the Pirst Hupnaomenta¢

epplicavion in thlsz matier axd m&:med "ta¢b’* "a™, 2ll the lmnds,

-

eczements, water rights wnd ctzor prop exty particuls::ly doserided
shezein,

(2) Lt. Zhasta Dower Corporstion be, and ihe seme is,
zerechy o“unorézea to execute and accept Irom Zed River Iumbexn
compeny o leese of carteln lunds and oiher. rroperty substontislly
in tho Lorn sttached 40 the firs atel application in thig

mavier ond mexited Ixhidit "V,

(3) . ste Jower Corporation he, and *i 3
Pt - Rad y  a vilO sane J-S’

hereby a"*hor zed To uge the propoxtliecs ne*eby auta oﬁizea ‘o be

leased by it from Red ver Lumbcr Company in %ze public serxvice




az long as said loase skell continue irn force ard alfect,

(4) RPaclific Gas axd Blectric Company de, ond it isg,

zerety sutnorized to enter into suild agreements as thorecin

provided sz a gusrantor of the felthful performance of the
obligetionsz therein sgsumed by lt. Shasta 2owor Corporation.
22CVIZED, howover, tzut notning irn the approval hereln

iven zhall be construed as o fiading by thiszs Commiszsion as to

tre velue of'any,of'tho propexty translferred ox louasged oxr 0f

VaC propoxty given ox recelved ilrn exchangoe therefor, and furtier
provided, vhat the Commiszion cxpressly reserves the right %o
maxe suck furtzer orde:a ir tko promiseé as it 2y at ary time
deem propor. |

: LS
Daved ot Sax Franclisco, California, tals 29 day of

Septomeer, 1922.

vommissgioners.




