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In tho :::e.ttc:, of the J.~p:'ic$:tion of ) 
VM s-= .', S~'U ~:JO']r::"':>' t'" O:':>'eQ? ':j'1Io~;r ,'.""e. ~ ...... • ......... •• ~-. ..., .. 1-., ____ • -.' ~ ~ 

~~C!~'!C G~ ":":'iJ) ELEC~C CO~~y for ) 
a:l ort!or ot th.o Ra::'lro:::.e. Co.~1!ll1sz~O:l } 

\ of tho :tato of Cclifo~ia ~~thoriz- J ins tho.~t. s.c.~sta ?owor Corporation ~ 
to CO~VGy certain land.e and othor, J 
'l)ro'Oortj to R0C. ~ va::: !.um'be:- Com;pany, } 
~o ~cco~t ~ro~ said. Roa ~vcr ~~bcr ) 
Co~~~-a lease o! cGrtai~ lends ~d ~ 

..... 01. d+ .... t· J ot_or ,ro1>or .. y a..."l .. 0 s:lP:PJ.Y 0 ... 0C r;..c 
~owor to saia Rcd River L~~bor Com- ) 
p~ as rent for t~e lecso~ proporty, ) 
o.ll pur~s.nt to certain agroc:ne:n.ts ( 
datod. ~~~st 27th, 192C. J) -------------------------------

c.::? O'U.ttan and. Wr:.. 3. Bosloy,~ :E'or J?aoii"icGas 
~d Electrio Company u~~ ;~. sc~sta Power 
Corpo::-s.tion. 

3Y TZECO~\~SS:O=: 

t· " 

Zloctric Comp~ ask that tho Con~~issio~ ~pprovc certain ~Qe-
I 

~cfGrrc~ to ~s t~e L~~ber Co~p~, covering the convGysnc~ and 

loasi~ of cor~oin lands and o~hcr prop~rty &n~ rights. It 

s.pposrs f:::o:l th~ ovid.sne€) .th9.t =$.!lY' years .~go those norl id,enti-

~anas in the ~it ~ver Basin ana foreseoing tAo ncod ot ~owGr 
::or the dcvE)lo~rncnt of their :c.olc,ings sGcu::od.ripaxia.n lanas 

alo~g tho ?it River. 1:t. Sb.s.sta ~ower Cor,Poro.tion has :1nce 
.. ' 



i ~c tr11yu:tar:;'ez, ~s.t Creek o.ud Jh1l1 River. The :p~o$e of 

the ~reGent agr0c~ont i~ to so a=cr~ng0 these lands ~nd rights 

that Uta Shasta Power Corpor~tion ~y be in ~ ~os1t10n to pro-

ceed wlth its propo~cd developments on Fall and ~1t Rivers and 

ROle. River L'U:loer Corol'ans may r()tain or acquire lands and ,rights 

neoossary to the dovelopment of power sui':f'1oie'nt for ito anti-

c1pated l~beri~ operations. Provision is also ~ade for 

to::r.porary ~so 07 !':t. Sl:.as"ca ?ower Corporation of the lands $.l1d 

rights ~e==~cntly conveyed to t~o'L~bGr Cornp~ ~~til ~ch 

time $.s the LUl:.ber Company finas tlls.t itc dc:n,~e.s for power 

:~stify t~e oporation of its ov~ separate pl~~ts. 

~hcse onds are attained through u n~ber of long ~d 

cocpliO:Ltod deeds, agreements and. leases, but tho substo.nce of 

t~o wbolo transaction is as follows: ~.!t. Shasta :Power ,Corpors.-

~ion transfors to tho Red Ri vcr L'U.lLb or Compa....VJ.Y c erts.::.n land.s and. 

rights'along Eat Crock, togetber vdth t~o power plants of s. 

total inst~led capaCity ot 25,000 ZV~ and rccoi~e3 in return 

t:a.o right to :urvcy at arJ:j" time d:u!"ins ~~e next five years 1');('iJ' 

landos now OVJnod or hereafter so qu.ircd. by the L't.1.:l~)cr COInP;lIlY o.r.d 

to chooso &lY land.: or rights =Go.so::J.~bly necossary to the CO::l-

ztruction ~~d opo=at1o~ of the power planto end t=ansmiss1on 
:inos which it propozez to build.. ~ho Lumber Cornp~ further 

agroes to lCD-se tho two power :?:"antz upon Eat Creol: to :,:t. 
SCazta ~ower Co~oration ~til ~ugust 31st, 192Z and thoreaftor 

'Until tho expiration of six months written notico. and to OOCSJ;lt 

as rental 'ilD.d.cr t:c.is le:a.s~ cortain' ::pacified a.:nounts ot eloctric 

up on the tcrcina-
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.tiO:lo:Z the lea.se tilO Lu.."tbGr Com!'o.ny :t c to 'P-a:s ]St. Sha.sta. Power 

Corporation the '~ctua: cozt of 8Cq~rine eort~in l~d= in con-

~ecticn with the Est Crook pl~~tz and in additio~ must pa~ to 

:~:t. Sb.asts. ?owcr COI'1?ora:t:i.on t!lO rossonablo valUE) at that time 

of the Eat Crock ~l~~ts, loss ~500,OOO. Pacific ~as and Eloctric 

Company a.:s>:peat'o in tho trs.nsaction as a. guara.ntor of tllo fai tl:-

~he ont1ro agroement h~c been carefully analysed and 

its probable ~uturc &ffect upon tAo cost of o~oration of the 

PaCific Gaz.and Electric COOTt~ stuc1od. !t docs riot soe~ 

11koly that ·the power dcmsnl!.s of 'Rod ~vc= Lu:nbor COlnpSDJ" will 

exceod 9500 -= "0 ........ for somo time to como ~~d the prObable effect 

l."'t .. Shazta ?ewor CO!'l'ore.tion will receivo extensivo r:t.gllts 

ossential to tho dcvclop~0nt of ov~r 450,000 E.P. Should. R.ed 

~ve= ~u:nbc:, CO::l,PWY elect to to:"!:'lin:lte the 10S,30, however, the 

:'ishtsof both parties ~ro protoctod ~d the continuance of the 

dovelo,:ent ~d of tho opo:'ation of the Pit River ~lantz will 

not be i~tor~orcd wlth. 

Tho s,g:-ocl!'lont invol~cz Son oxchange o! v~luoz,t.b.o 

d.o'tor.::rl.ns:t~on o~ which vdll c O:lC u, in con:c.cction wi til the 

~uostion of :'ates, ratho:' t~l at th1z t1~o. It should. be 

~urtho= pointod out that the ~artios to the agreemont hsve 

recogniz~d. the jurisdiction o~ this Co~ssion, or .otbor branc~os 

of the st~to govornmont, ovo:, tho lease and. havo ·~a~c provision 

to:, sottlcl!'lent in c~sc the appro~al ot c~ch bodioe to the lessG 

zhouJ:d. bo v~thd.=8:;m. :ill a.pproving tho e::ecution of tho convoyanco 

D.Ud. leaso by ,:.t. SAe.ct~ ?o\":o:- Corporo.tion t.md. ?aoific C::.s ~e. 
I 
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Zlec tric Company' the Com!!l! zcion o~ro:zly :::0:::0:1:"700· t1:o r 1.ght to 

,?.i1Cl neco::ss.:-y in the light 0'2 ~'U.tu:re co.nditions~ 

:~. Shsst~ ?o~or Corporation and ?acific Cas and Elee:ric 

of thclcssed rro~orty, ill ptt=zu~t to cc~ain agrccmonto dated 

iiled wit~ tho. Rai~oad Co~s:1on in thiz ~rocooding snd the' 

. " 
tion be, and the same is, horeby aut~orizod to oonvey ~d t~~sfer 

.' 

to :!cd ::7:i veX' !t~be~ Cor.:~s.ny uncler cona: tions s'ub-sto.n.tially az ::et 

fo::-tc ill Do ::':or.Z!l of cor:voy$.~ce ::;.ttachcc. to the first su~plo:nent$.l 

, ., ) ,.~ ... \... _Ii. Zht.lsta. ?o~roJ: Corpora:ti.on be, 

~ercbJ autborizea to cxec~tc ~d ~cccpt tro~ ~ed Eiver Lumbor 

(S' ~~t J _ ,., ?ower Corpor~tion bet 

~ereby authorized to usc t~e p~opo~tics ~ereby sutho=ized. to be' 

leased bJ it from 2cc1. 3ivor L~oor Co=p~y in the ~~blic servico 

- ~ - .... ''','~ 
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(4) ?acific Gas ~d Electrio Comp~ be, ~ it ie. 

~ereoy authorized to enter into z~d agr0e~ents as t4orcL~ 
pro:vidcd So:;: So gue.rcm.tor of t:c.c ~o.i tllful 'pGrfor~e.noe of tA0: 

oblig~tio~z t~eroi~ ~zs~~cd by ~~. Shasta ?owor Co~por~tion. 

however. t~t nothing i~ t~ approval herein 

t~e ve.:"J.c of &lY' of' tho llro;porty trs.nsfcrrod. 0::: lo$l.sod. 0::- of ' 

t.:.o p:,oporty 5i ven or received. 'ir. excll,9.ngo t~oretort and. i'-::.rtb.or 

providod, t~at t~o Com=1osion expressly reservos the rig~t to 

:::lako Si.4.c:::' furtb.er ord.ers ir. tho promises as it 'tNJ.y a.t any time 

\';ommissioners. 

-,. r)r.~ 
J_~-


