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Dec1zion lIo • .L/ ~ ~ 

B'Z],ORE TEE ruUL3.01.J) cor.IT,C:SSIOH 0]1 
. TIrE STLT:S OF C.A.1IFO?ZIJ.. 

* * * 
In t~o Matter of the A~plication of ) 
SOmID'!?.N C.lJ.IFo?!rI,.;. GAS COr.r:.iUrL ) 
~or ~ order authorizing tho issuance) 
and sale of·bonds. ) 

A~11oation No. 8271 

.:,0-. A.B. :Pea.t for i:l.pplica.nt.. '-.', 
ll/1 

I;/.~/)"....., . 
E~~IG~, Co~s:ioner. 

In tlllS proceeding :O~l!E~ -CA1IFORl(L~ GAS COill'lJ!Y '0"($. 
~ermiSS1on to issue and ~ledge with Union Bank $nd ~rust Company of 

Los ~gelac, trustee, under its first and refunding mortgage, 

~2tOOO,OOO.OO o! its first mortgage bonds t and to issue andsoll, . 

~ like a~ount o! its first and re~undine mortgage st per cent. 

thirty year Sorios "E" gold oonds. 

By Decision No.9019, da.ted !:/;1:.y 28, 1921, the Ra.ilroad 

Com=ission a.uthorized ~p~licant to exocute s mortgage or deed ot 

truzt securing a total authorized issue of $25,000,000.00 of £irst 

and refunding mortgage bonds. This mortgage, among other things, 

pro7ides that tho uncertified. firct mortgage bonae of tho company 

shell, from ti:::ne to ti:~E:J, 'b0 c~rtified. by tl'le trustee und.er the 

first ~o=tgage and d0~o3itoa with the truotee undor tho first ~nd 
refunding Qortgsge. Heretofore, tho Com:ns3ion , in various 

~roceed1ngs before it, has autAorized the iszuo and. ae~?Oit of 

~2,865,OOO'.OO o~ such firct :nortea.g~ bond.s as oecu:r1ty, in part .. 

for & liko ~ount o! !irst alld re=un~ing bonds. The C omp.l3.D.y now 

~sks permicsion to issue and ple~e an additional $2,000,000.00 of 
," 

first mortgage bonds in accordance with tAo pro~isions of the. new . 
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!t 8.1'1100.1'0 thc.t ut tl1:i.s t,imc tho:ro 1'Elma1n unce=tiiied 

~2,569,000.OO of' ~ir3t ~O:rtea0o bondo. 

not lczz t~~ 95.65 per cont. of f~co valuo, 02,000,000 of first ~ 

rofunding bon~o ~or tho purposo of financir~ the coot of conztruct1ns 

cxten:::::'ono, addit:i.on: a..."1c, bottcI'r.1onto to itis proportioo. Undo:- ti:o 

~p to 75 POl' cont. of tho coot o~ now conotruction, provided that tho 

not earnings of tho co!t1:!,'1lll:i for tVl~l va monthc out of tho l?1'e~()Q.ing' 

~oil:'teon ~or.tlls :::1:.s.l1 l'l.C.vO boen at lea:st ono and three fourths times 

tho into:-ect on 0.11 bonds thon outotc.na,1ng a.nd. on tho bonds 7thich the 

tr'J.otoc in asked to ::,::J,:~honticcte .. 
~~e tooti~ony of A.Z .. ?o~t, s~plicant'o comptroller, 

shows that prior to July ~l, 1922, tho com~any expondea tor capital. 

;purl10::'os the :::u.:tJ. of ~a,407 ,355.47 :for vf.nich it h$.o not beon r011;1-

bursoa by tho issue of bon~s. SCV01'lty-fivo :per cent. of ~;1,407,355.47 

a:notmtc to approximately 01,055,516 .. 60, which i::: tho ~.ount o:l: bond.s 

~~pliccn~ now ~~cs ~ormis:ion to is:::ue against ito conctruct1on ax-

02,000,000.00 of oon~::: heroin spplie~ tor, nsmely,- ~944,483.40, Will 
bo oold to finance tho cost of ~dd.it1onc ~~d bctte~ont$ to be m~do 

zubne~uent to July $1, 1~22. 

coeds ,fro~ t!lo cal 0 of :mcb bond.s in $. opecicl d.epoci t to 'be vr.l th-

<.irS-1m :trom time to tin~e upon CUPI>lo:r:ontaJ. ord.ers o'! tho COn:mUssion 

"J.pon tho chowing by the cOl:lpany tha~ :noneys hevo beon oX',.gended 'tor- ., 

It is of record that, petitioner will need in 

e~cesc of 01,000,000.00 to complete construction work now in progross. 

Tho comp~ ~c an authorized stock issue of 010,000,000. 

divided. into 0~,ooo.OOO.OO of ~ro~orred cto~ ~d. 06,000,000.00 of 

COl"lw.OrJ.. III oi tho CO~':1on o.nd. ~:;875,000.00 of tho :!?'l:"e:Corrod. is out-

c'tand1ne.' ~~e co~~any also reporto iscue~ 02,865,000.00 of Series 

~~~ first ~d retund.ine mortg~go seven ~er cont. bonds and 

- 2 



~4t566,OOO.OO of first ~orte~oe six ~er cont. bonas, or-elusive ot. 

~2,865~OOO.OO l'loclged. as collateral. In ad.d.ition, applicant 

shows curront liabilitios ~c of August 31st, a~ fol~ows: 

~ .. .Ie '" '? bl .. ~o ",0.;, .aye. e, • . . . . . . . . • • . • • • • • .$730,000.00 
1..ccount s :!?ays.ble: . 

Au.d.i tod. V'ouccorll;, ..................... $531,022.00 
U:c.vouchered. In"'ciceo, ............... 165,912 .. 93 
PrJ,.y ?.ollsl ••••• ~\ •••••••••••••• · •• •· 7l,255.19 
?urcbeoe Contr~ctst ••••••••••••••• 25,630.79 
noposits,zropayoento, .............. 41Z~Z94.94 

Tc·tal Accounts ?ayab!e, • • • • 
l.ccruslp. . . . . 4 • • • • . . . . . 

1,207,215.85 
200,308.78 

Total, . ..$2,lS7,5~4.63 

Testimony r.erein indicates that the COID?anyproposec to 

u.se proceeds tro~ tAo sale of its bonds, after reimburooment, to 

p~y in p$rt its current .1i~bilitios. 

I herewith submit tAo follovnxs form o~ Oraer: 
. ' 

o R D E R 

Railroad Comission for :por:::nissi.on to issue, cell.and :pledge 

bonas, a publiC hearing AaVil~ ceen held an~ the Co~~ssion 'being 
ot the opinion t~t tAO money~ property or labor to be procure~ or 

pz.id. for is res,conabl:r reqUired 'by o.:pplicnnt a.nd tAct the oX',Pendi-

tures bore1n a~thorized ~re not in whole or in part rc~conably 

chargeable to opor~tins e~ences or to incooe; 
IT IS E3RZEY ORD::.aBD, th.a.t SOUTHE?.N Cl..LI10RNU CAS 

C01-:J?uri "0o, and. it is hereby, authorized to issue and depOSit With 

the truotee under its firct an~ refunding mortgage $2,000,000.00 

of its first mortgage six per cent. 'bond.s due November 1, 1950, 

~d. to iSO'UO end. so11,. at not less than 95.65 per CO:lt. of fe.ee 
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~ortgaga 5-1/2 per cent. thirty-year gold bonds. 
The ~uthority herein eranted is subject to the following 

conditio:lO: 

1.--T"'.a.o proceods obtained frorn tho salo of $1,055,516 .. 60 of the 

first and refundine mortgage bonds herein ~uthor1zed cay be 

used by a~plicant to finance, in ~art, the cost of construc-, 

tins ed~itions and betto=monto to ito proporties prior to 

July 31, 1922 .. Tho proceeds fro~ the &ale of the o! the 

re::laining ~j944,483.40 of said first and refund.ing bonds shall 

be deposited vrl th the tru:tee and expend.ed only for such pur-

poses a.s the Rm1,road. Co~ss1on may hereafter authorize .. 

2.--So-.:.thorn C~ifornis. Gas Compa:o.y shall l~oe::? such record. of the 

issuo, depOSit and sale of the bonds herein authorized an~ 

of tho disposition of the ~roceod.s as vdll ensble it to file 

on or before the 25th day of each month a verified report 

as reClUired. by the Rs.ilroad Commisrzion t s General Ord.er No. 

24, which order, in so far as applicable, is =ade a part 

of this oroer. 
3.--The e.uthority here1n granted. w1ll not 'becooe etfective Ul.'!t11 

~pplio~t ~s p~id tho £00 proccr1be~ by Seotion 57 o£ tho Pub-

lie 'Utilities Act, which fee s.mounto to 01,500.00 

4.--~~e ~utho~ity herein granted will ~pp1y only to such bonis as 

~y be iooued, ool~ ~d delivered on or bo£oro Decemoer 31.1922. 

T~G ~o~osoing O~inion and Ordor arc horeby ~pproved an~ ordered 
filed ~c the Opinion and Order of t:b.e ?.o.ilro~ COmmiss'ion of the Stata: 
of Ccl.1fornie.. 

nated at S~~ Pr~~cioco, California, thiS 2 1/A... day of 
Sopte~~er, ~922. 

. . 

jutlJ7JOm 
coomissioners 


