M
Deocision No. //06/

BEPQRE TUE RAILROAD COMMISSION OF IHE STA’E OF CALIFORNIA.

In the Matter of the Application of )
ZAST BAY WATER COMPANY, )
& corporation, for an oxder author- )}  Application Number 82653,
izing issue of Class "A"™ Six (6)Per )
Cont. Cumulative Preferred Stock. )

ilcXeo, Tasheira & Wahrhaftig,
by A. G. Tas@eira, for Applicant.

MARTIN, COMMISSIONER:

CPINTION

In this application, EAST BAY WATER COMPANY asks per-
mission to issue eand Vselll$184,363.00. of ite Class "A" six percent.
cumulative preferred stock and to use the proceeds to reimburse its
treasury for moneys to be used in making cinking fund vayments.

Apjplican‘t has bonmds outsﬁandi.ng which were issued under
two mortgages, one being its first mértga-ge and the other its unifying
ana refunding mortgage. The £irst mortgage, dated Jenwary 1, 1916
to Union Trust Company oF San Francisco, trustee, provid.evs for a total
authorized issue of $15,000,000.00 of thirty year &% percent. bonds,
of which §14,714,800.00 are reported issued. Of the issued bonds,
$9,782,700.00 are held by the public and $4,932,100.00 have been de-
posited with Mercantile Qrust Company, ac partial security for ap-
vlicants’ mwnifying and refunding mortgage bonds . |

~  The wnifying and refunding mortgage, dated September L,
1921 to Mercantile,mmst Company, trustee, secures an suthorized issue
of §66,250,000.00 o2 bonds. The application shows taat there are -
now outstanding ir the hands of the public under thiéwﬁnprtgage,




¥2,498,500.00 of fifteen year 7% porcent. bonds of Socries "A", snd

$3,000,000.00 of "cwen*:y yoar 6 percent. bonds of Series "B", a total :

of $5,495,500.00. |

‘Tho company rovorts that on January 1, 1923 it will be ro-
quired to make sipiking fund vayments wnder 1ts two mortgages as fol-
lows;~

To Union Irust Company under the £irst
MOTEREEE « « o o o « « « o $147,148.00

To lercantile Trust Company under the
- wnifying and refunding mortgage 37,215,00

TOTAL « o o &84, 363,00

These payments to the tﬁstegs nay be made in cash which wili
be used to ‘retire outstanding bonds, or may be made in bonds. The
company in now asking vermission to refund such paymenta by the issue
of a like amount of stock, 18, in effeot, ssiing vermission to Sub-
svitute proeferred étock for bonds, a course which the Commission has
heretofore asutdorized this company to take in Deoisio;x Numbex 99‘6‘4-,
dated Jenuary 4, 1922.

Ir that decision the Commission recited that there was no _
obJection to the refunding of funded debt through the iseue of stock,
provided the compeny's vproperties wore roasonsbly capitelized., If
the capitalization 13 in excess of the reasonaﬁlé value ¢f the pro-
porties, surplus earnings chould be used to pay funded debt and no
stock-issued to reimburse the treasury becesuse such earnings were
used to meet sinking fund requiremehts.

I £ind that the oe;pitalization of applicant's properties has
changed 1ittle, if sny, Since the date of the Commigsion‘s decision
aud that thexefore we may again proporly pormit of the rcﬁm&ing of
sinking furd payments as requested.

The Commission, by Docision Number 9964, dated January 4,1922
authorized applicant to soll $200,000.00 of its Class "A™ sStock at

not less than $77.00 per shere, end by Decision Numbexr 9655, dated
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October 27, 1921, to sell $63,225.86 of such stock at‘not‘ less than
$75.00 per share. Trhe company reports that a portion of this stock
was Sold on insts.ilmcnt rayment plans end that 1t has received stock
sub-scriptioné amounting to $12,600.00 par velue in oxcess of the
amounts it 1s authorized to deliver by thosc decisions. 1o fill
These subscriyiions the company asks thatlif be permitted;.:to del iver
126 chares of the stock herein requested at the prices &t which their
purchase was originally contracted;-namely, fifty-eight shares at 80,
ton snares at 82, fifty-six shores at 83 and two sheres at 86. AS
t0 the remaining stock hereir spplied for, the ocunzp‘any requests that
it ve permitted to sell it at not less than $87.00 per share net.

I nerewith submit the following form of ordexr;=

0 R » E R

ZAST BAY WATER CQURANY, havirg applied to the Railroad Com-
mission for pormission to issuwe and sell stock, a public hearing have
ing been held, and tho Railroad Commission being of “che opinion f.ha.t
tho money, property or labor to be procured or paid for through the
issue 0L such sTock is rea.sonab:,v required. by s.bnlica.nt and that the’
exponditures herein auvhorized are not in whole or in part reason~
ably chargeable to operating expenses or to income,

IT IS HEREBY ORDERED that Zast Bay Water Company be, and it
is hereby, authorizod to icsue end soll &184,363.00 of its Class ™A™
gixz porcent. cumuwlative proforred stock and to wse the proceeds to
roimburse its treasury for nmoneys used in making the sinking.fﬁ.md pay~
ments referred to in the foregoing opinion. “

The autho:ity herein grented is subject to the folldwin;g' con~

ditiong:~

(1) Of %he stock herein authorized, f£ifty-eightushares may

Do =20ld ot not less than $80.00 per share; ten shares at not
less than 82.00 per shere; fifty-six shares st not less then
$83.00 per shere; snd two shares at not leoss than $86.00 ver

Snare. Thc remaining stock hereir suthorized shall be sold Q™
el
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at not less than §87.00 por share net.

(2) Applicant shalikkeep such record of:tbe‘issge and sale
of the stock herein suthorized and of phe disposition. of
the proceeds as will ensble it to file, on or before the
25tk day of each month, a verified re@ort, as required by
the Reilroed Commission's General Order No. 24, which or-
der, ir so far as applicadle, is made & part of this order.
(3) The authérity hereiﬁ.granted shall apply only to
such stock as may be issued and sold on or before June 30,

1923,

The forogoing Opinion snd Order are hereby spproved and ordered

£iled as tho Opinion and Order of the Reilroed Cormission of the
tate of Califormia.
DATED st Sen Framcisco, California, this fd dey of October,
1922, | | | |

Commi ssioners.




