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Ia tae Katter of the Investigation Case No. 1805
by the Commission on its owa Liotion

into tae Reasonadblenecss O£ tne rutes

of Lalers Gas Company.

Goorge W, Kitchen for liadors Gas Compsny

IXNIOXN

This iz an investigetion by the Conmission, on its owm motion

into the rates charged for gas service by Madexa Gas Company iz the City
of XNadery and vicinity. Tae investigotion was ingtituted by reason of =z
material decrense in the cost of Luel oil to ladera Gas Company. 'A public
neoring wes reld in Nadera before Zxaminer battermm te on Sentcmber 28th,
1922, and the matter cuomitted.

Following e reyort made To it by ! ts'lngineering department, the
Commission suwomitted revised gae scnedules to the company sccompanied by
an oxder +to show cauce way these ucheuuleu should not ve made ellective.

At tho hearing, the compeny's representative stated that ne considered the
revived schedules to be Just and reasonable,

Phe schedule cet forva in tho following order Ls decigmed 1o

yield o return of 8% urnon the rate bese Lownd reasonable by the Commlssion

herein, %his being as follows:




_RLTE BAST

2luation Jam 1, 1920 (Decizion No. 7578) $74,672,88

Additions & Bettorments, 1920 & 1921 . . 5,176,086

Orerative Ldditions & Bettorments to 6=-30-22 8,145,40

. Taluetion June 30, 1922 . o%,5994,3%
Zetimated Average Addivions &

Botterments yoar ending 9-50~-23 10,000,00

stimeted Average Capital yeaxr ending 9w30=23 ~I7,99%.3&

Average Month's oll reguirements 490,00
Lotorials & Suyplies 750,00
Working Casn Copitial 2,000,000

Total Rete Bese 10T SP4.3%

The reosult of & year's operation under +tnls schedule as-

stimoted and submitted in evidencoe by thne Commission’z ztaff

is as f£ollowa:

ESTINATED OPERALDQICHS FOR YEAR ZNDING SEPTEMBER 30, 1923,

¢ac Reveonue : $ 31,600
Operating Expense
0il 5,840
Other expense exclusive of taxes 11,730
Pexes %,000
Dopreciation 2,600
Toncollectible Bills ‘ ' 160 -
Rotel Expense & 7,530

Net for Return $ 8,270

The cost of oil ig 2 large item of oxpense to Mader:
Gos Compony and the price of oll is sublect Yo frequent and
sudder changes, In order thot lindera Gos Company and tae
yeople of lindera may continue 8t =1l times o enjoy Jugt and
reagonable gds roates witoout the necessity of Lrequent procecd-
ings before the Commission, the schedwle nerolnafter set foxrth
is decigned to wvary with the price of oil. Tune basic schedule
1g prodicated upon an oil coct of $1.70 por barrel F.O0,B. Lndora
sné this schedule then reduced 1o agree with the precent price

o2 £1.20 per varxrel,
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This Commiscion kaving instituted en invostigation into the

g

b2 1

2tes of Ladera Gos Compony, exn irnvestigation having been
rado, S nearing havieg heern wold, ond the matter cubmitted:

Tao Railroad Commizcion hercby Linds az o Lact thet the
ratos neretofore Lixed in its Decision No, 7578 chould be'modified
4o conform with the schedule horein set forth, and thet the rotes
nerein got forth ore Just 2nd reasonable rates Lo be Charged for
gas sérvice oy licdera Gag Company.

Beging its corder on the foregoing fimdings of Lact, and the
2ixdings of fact contained in the Opinion which precedes this
ordexr:

IT IS HZREBY (ORDLRED, thut mndefa Gas Comyany f£ile with'the
Commiésion,within ten days of the date of tails ordor, thé follow=-
ing basic schedule of rates which ore the rateé‘tovbe charged ond
collectved for gos service rendered by 1t in the CLty of adere
end vieinily when the price paid for oil islﬁl.VC ver barrel or

over, F.0.B. kaders,

SCYEDUIL 0 RLTS

General Service (Artificial Gas)

Torritory . .
Applicable to all *erritoxy zexved by Compeny

Rate
Gross Ket

Pirzt 5300 cu. 24, or lecs yer meter per monthk 3 1,35 & T8
Text 2500 cu. £, por meter mer momnth per M cufl 2,10 . 2,00
Next 5000 cu., £t. ™ 7 " rn ®™ mwmw 1.80
Foext 7000 euw. It, T U " T o w. nmnmw LW .
Over 15000 cu. £t., " 7" " T nmwom 1.50

-G




SCEZEDULE OF RATES Continved

2mte continued

Tae wbove xates are subject to decrease on the bogiz of
‘2.9 centc pexr 1,000 cu, £t, for cach 107 decresse inm the coot
oL oil below tae price of $1.70 por barrel, F.0.b. Maders upon
order of the Railroad Commission of the Sitate of Californis.
Chenge %o de to the nearest one cent per 1,000 cu. £%.

-

Dromnt Paymext Discount

Toe nov rato ie erfective Lif tho BLll is poid ot the office
of tue Compony on or bofore ten days from date bpill is rendered.
If the PAll 12 =not P3id on or before z2id aate the grocs rate
is effoctive.

IT IS HEREBY FURTESR CORDLRED, that
i The ccuedule above, iz aereby reduced 14 ceats per 1,000
cuble Leetv elfective for 2ll regular meiex readings talen on

"

end after the Zifteenta day of Qetober, 1922,

2 In cace of o roluction in the price poid Lfor oil, aders
Goz Company chall £ile within ton days thereafter an afxidavit
cetting Lorth tho new price paid Lox qll #nd ghall thexeafter,
upon cuyplemental oxder of tho COmmissioﬁ;n tbis procceding,
caarge the reduced rates os determined under the zchedule herein
zet forth,

3. Should at any timo on inmcrease in the price paid for oil
occur, liaders Gos Comporny mey, after filing affidavit of such ine
creace and receiving & supplemental order from this Commission

- 80 avithorizing, chorge the incroczed ratos as determined under
the echodule aerein set forih.

4., Xederxe Gos Company shall, within ten days of the date of

tals order,file with the Commission,_g schedule of rates to comply

vith Seetion 1 of this order.
Detod at Sen Prancisco, Celifornls, ¢

1922,




