
In tho 1:atter ot tho I:cveotig~t1on 
by the Commission on its own ~otion 
into the ~easonaolenes~ ot tae rutes 
of ].:a.:le::t". Gas ComJlSny. 

Cuse No. 1805 

Georgo ~. Kitchen for'M~dora Gas Company 

Eythe Co~iss10n: 

o J? I N ION 

" 

This is an investigation by the Commission, on its ¢w.n motion 

into the rates charged for gas serv~l.ce by Madere. G:::.~. Com,any i:1 'the City 

of 1:e.d.cr::l. ane. Vicinity. ~he in'testigation I';\(l.S instituted by reason ot a. 

mcter1~1 decrease in the cost oi fuel oil to ~adera Gas Com~any. A vublie 

aearing wns held in l;;'udcra before E~<sminer sa ~~ter\·.'b.i to on Se!'tembe,r 28th, 

1922. a:ccl the :nc:t;tor oU'omi tted. 

Pollo\ving & re~ort ~adc to it by its eneinceru1S de~artmcnt. the 

Co~ission submitted =evised gas schedules to the compa~y acco~!,anied by 

un ord.or'to show cau::.:o 'l:hy the80 schedules should not be mude effective • 

. At tho hearing, the co:;.po.n.,"'!:;: rcp=esent::..tive stated that he cOllsiClorod. the 

i·evi~el.: schodules to be just and :reasonable. 

~he sched.ule cet forth in the following order is designed to 

yielc. 0. retu.:rn of 8)'; uI-0n the rate 'base found roO-s.ollable "by the Commission 

herein, t'nio being 0.:: follo ... r~: 
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V~luation Jan 1, 1920 (~cis1on No. 
Additions & Betterments, 1920 & 1921 
O,erative ;'ddi tiona 8: Betterment:::. to 

V~l~tion.Junc 30, 1922 
Zst~te~ Average Additions & 

30tter.mente year en~ing 
Esti:~tod Average ca~it~l ye~r ending 

~veroBe Month's oil re~~re~0nts 
~t0ric.ls &: SU3'Jil'ies 
Working ~sh c:c.:pi tal ' 

7578) 

6-30-22 

~74,.672.S8 
, 5,176.00 

8,145.40 
87,9;4.34 

9 ... '30-23 10,000.00 
9-30-23 97,994.~4 

Totul Rate Base 

490.00 
750.00 

• 2JOOO~OO 
;~lOl, 234.34 

The result of a year's o~eration '~der this schedule as' 

est1mc..'ted. and submitted. in eVidence by the CO!:lr;lission':3 staff 

is as follows: 

~c RevenuG 

O~orattng ~ense 
Oil 
Other e~ense exclusive of taxes 
T~::-"O$ 
DeJ;lrecitltio::l 
Uncollectible Bills 

.Net for Return 

$ 3l,600 

5,840 
11,730 
3,000 
2,600 

160 
~ 2$.$$0 

:1;; 8,270 

The cost o!' oil ic ::l large i tom of ex:Pense to ]'!~d.er::l.. 

G~s Com~Dy and the price of oil is subject to frequent ana 
sudden. ehanges. In order th~t Mader~ ~s Com~ny and the 

ll901'1e of 1!.:ld.ero. :nay continue at ~ll t:U:l.es to enjoy just ane! 
. 

reasona,'blc gas rates without the necessity o~ :frequent :9%"oeeed-

ings be!'ore tbe Commission, the ~chedule heroin~fter set forth 

is d.esigned to wrr 'v,[~ tb. the :price of oil. Th.e bo.cic schc,dule 

is':9rodico.ted u~on an oil coot of $1.70 por barrel F.O.B. ~~er~ 

and this schedule then reduced to ~gree with the ;present price 

of $1.20 ~er barrel. 
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~i3 Commiz:ion having institutoa'~n inveztigation into tae 

mado, s hc~ring aavice bee~ ~ola, ~~d the matte%" zubmitted: 

Tho Bnilroud Co~~i~cio~ hereby finds uz a f~ct that the 

r~tes heretoforo fixed in its Decision No. 7518 should ~ modiiied 

to conform with the sched.ulo heroin zot forth, unO. tac.t tho ro.tos 

heroin sot forth ~re just o.nd rcasona::O'le r!l.tes to be ch~rged for 

gas zervice by Mcderc GaS Com~~. 

B~sing its ·order on the foregoing find1ngz of fact, and the 

~i:dings of fact contained in the ODinion ~~1ch ~recedos this 

ord.er: 

IT IS !£::?.EBY OEDEP3D, thut Madera. Ga.s Com!XlllY file v:1 tb. the 

Co::nm1ssio:c., wi thin ton dCj'S of tho d.o. te of this ordor, tho follow-

ing basic schcd.ule of r!l.tes which arc the rates to ·oe charged !lne. 

collocted for S~S service ron~cred by it in tho City of ~dora 

and vicinity ~hen the ~rice paid for oil is $1.70 ,er oarrel or 
,0 

ovor, P.O.E. 1~d.era. 

General Service (Artificial G~s) 

Torri tory . 
i~~licab10 to ull ~erritory served by Com~ny 

~ Gross Net 
Piret 500 cu • ,pk or 2cee ~cr meter ~er mo~th $,1.~5 $ 1.25 . ... U e 

]Toxt 2500 cu. ft .. :pOI' :::.ctc= !,el' month ~er M cu~ 2.10 2.00 
Next 5000 cu .. of>.c. T1' T1' T1' I'f T1' " " rt 1.80 - w. 
]7ext 7000 cu. !t. T1' T1' T1' TT 1t TT 1t TT 1.'7(0 - . .. . . - -
OveX' 15000 cu. ft" T1' " T1' T1' IT T1' T1' '!, 1.50 - -
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SCE2Du.:.Z OP R..~TES Cont 1nv.cc1. 

The ~bo~re X':o1.tec a.re subject to decreace 01'1 the oo.sis o=: 
2.9 cent::: :pOI' 1,000 cu. .. ft. for oo.cil 10~ dec:"easc in the cost 
of oil below the l?rice of ~l;'7,O :POl' burrol, f. o. b. ]f.i£l.dcro. u:pon 
order of ~hc J:milrot.d Corr:ciccion of the S~a.te of California. 
Change to be ''1:;0 the nearest one cont Jler 1, 000 cu. ft. 

~~c net r~to is e~~ec~ive if tho bill is ~1~ ut.the oftioe 
of the, Com~~ on or before ten da.ys trom date bill is ronaered. 
If tho bill io not ~ia on or before said ~tc the grosz rate 
i3 effec ~ci ve. 

1 The cchco.ulo o.bovo, is J.oreby rec1.uced. 14 CO:::lts ;per 1,000 

cubic feet e~fectivc for ~ll re~41ar meter readings tuke:::l on 

c.!ld a:rter "tae fifteenth d~y of October, 1.922. 

2 In cnse of :::. ::o.:~.uction in the :p~icel :l?Uid for Oil, !.ladora 

Gas Co:,a~~ shell file ~ithin ton days thereafter ~n af~idavit 

'Zt'ltting fo:-th teo new :price ,0.1<1 for 011 nnd shall t'b.c=e~!ter, 

charge tho re~uce~ rstes ~s determineQ undor the schedule herein 

sot forth. 

3. Shoulcl Cot any time c.n i:::lc::.'ec.zo in the ,rice J,Jaid for oil 

occ't.1r, lIadera GC.s Com:90-r..y mey, after ::iling uffid.a.vi t of such in-

crease u~d. recei~i:::lg c. SU:l?Dlemental 0:-10:' from this Commission 

so ~uthoriz1ns, cncrge the incroased ratos ~$ dete~ined under 

tho scot'ldulo 'herem oot for~~h. 

this ordor,:filc vJitb. the Con::r.'lission, a schedu.le of rates to COIDl'ly 

v!i th Section 1 of this ord.er. 

Dated. at San Prancisco, California, this 

1922. 


