
Decia10n No. 

In the Matter of the Investigation 
by the Commiss1on on its own Motion 
1nto the Reasonableness of the gas 
rates Of R:1. verbend Gas and Water 
Company. 

) 

Case No. 1806 

Chat~ee Ball. for R1verbend Gas and Water Oomp~ 

BY ~EE OOJDltSSIOli: 

OPINION ----_ .... _-
~h18 18 an tnTe8t1gat1on~y the Commis8ion. on it. 

own motion, into the rates oharged for gas serviae by Riverbend 

Gaeand Water Oomp~ in the towns o~ Dinuba. Reedley, Parlier 

and X1l18sburg, and in oontiguous suburban terri tory. The inves-

tigation was inst1tuted br reason of a material deorease in the 

oost of fuel 011 to B1verbend Gas and Water Comp8n7. A pub110 

hearing was held in Dinuba on September 29, 1922, before Exam1ner 

Satterwhite and the matter submitted. 

JolloWing a report made to it br ita engineertng 

department, the Commission 8ubmitted & revised gas 80hedule to 

the Comparq accompanied by an order to sbow oause wh.Y this sched-
, ' 

ule ahoul.d not be made effect1 ve. At the hearing it was alleged 

by the, Company that this proposed schedule would, if made efteo­

tive, reduoe its revenue below that needed to afford a fair return 

upon its inve'stment, and would make difficult or 1mpossible the 
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obtaining o~ the add1 t10nal. oap1 tal neoessary to make nee'.' 

improvements. Evidenoe was subm1tted to a,bow that gas operation. 

trom 1915 to 1921 inolus1ve had resulted in a net defio1t of near­

ly $ 4:500. that no d1 vldends had been paid upon the oa.p1 tal stook 

1.u tho history of the ut1li t)". and that the stockholders had ma4. 

an adell tlon8l. sacrlf10e by wa.1 ving olaima to aubstantiaJ. fundi __ 

vanoed to the utlllty from time to time together With the intere.t 

800rued ther.on. It was oontended that the COmmisslon &houl! 

reoognise these past de:tio1 te in thi8 p~ooee41ng and various me'th­

ods were suggested whereby rates oould be flxed which woul' permit 

the utility to reooup these losses in Whole or 1n p~t. 

fhe CO~8s1on oannot agree with these oontentions. 

R1 verbend Gas and Water Company 18 serving a proeperoua comxrnm1 t7 

and the oosts of 1 ts operation should oompare :t'a:vors.bly With tho •• 

o~ other utilities s1milarly situated. ~h&t this baa not been the 

case, during thos. years in which large defioits.ere inourred, 1. 

admitted by the oomp'any'a offiolals in comparing present With past 

e~tio1eno1es. In DeciB10n Bo. 6500 dated Jul7 16, 19l1
p 

and agatn 

1n Dec1sions No. 7745 ana. .82Sl.,da,tecl JlUle 19. and October 25; 1920 

respeot1vely, the laok of effioienoy in this utility's 0~erat10n. 

has been disoussed in detail and no evidence has been introduce' tn 

this prooeecl1ng to oause the OOmm1:aaion to oha;nge 'its rte"8. Suoh 

108S.S a8 haTe been incurred in the past are properly to be borne 

by the stookholdera and not by the l)ublic. 

Reoent operations show no such 1088es and the et:tioienc7 

of gss produotion haa been materially improved. The sohedule set 

forth in the following order is somewhat modified trom that or1gin­

aJ.l1' proposec1 to make 1 t oonform W1 th the blooking of the schedule 
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now in effeot. It will result in an average deorea8e in re"enue 

of 16 oents per 1000 cubic feet sold. and is designed to 11eld a 

return of 8% upon the rate base found reasonable by the Commi8sion 

herein, thi8 being as follows: 

RUE :BASE 

Fixed Oap1tal Jan. 1, 1920 (Dec. No. 8281) • 207,318.00 
Additions and Betterments 1920 and 1921, 62.690.14 
Operative Additions and Betterments to June 30,1922 26.666.56 . , 

Fixe'd, Ca.p1 tal a.s of June 30. 1922 $ 296,464.69 

Estimated Average Add1t10ns and Betterments 
for ~ear,end1ng Sept. 30. 1923 

Estimated Average Oap1tal for year ending 
Sept. 30 1923 

ATerage month's 011 requirements 
lIa.ter1aJ.s and" Supplies 
World.ng Cash Cap1 tal 

fotal Rate :Base 

22.000.00 

• 318,464.69 
· l,4t60.00 

9,000.00 
7,500.00 

t 336,"1'.69 

!l!he results of & year' 8 operat18ns und.er thia sohedule 

as estimated by the CommisSion's staff is as followa: 

ESTIMATED OPERATIONS FOR THE YEAR 
, ,ENDINt; SEPTWBER 30. 1923 

Gas Revenue * 
Operating Expenses 

Oil 
Other operating expenses, exoluding taxes 
faxea 

. Deprec1~tion 
Uncollectible Bills 

!l!otal Expense 

Net for Return • • 

108,500 

17.400 
4.3,660 
11.250 

7,650 
UO 

80.600 

28,000 

!he oost of oil is a large item in the expenses of Biverben4 

Gas and. Water Comp~ and the pr10e of 011 is 8ubjeot to. frequent and 

aUdden ohanges. In order that the utility and its oonsumers m&7 oon­

tinue at all times to enjoy just and reasonable ga8 rates without the 

nec88s1tl of frequent prooeedings before this OOmmi8sion, the 80hedule 
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hereinafter set forth is designed to var,y With the prioe of 

oil. The basio 8o~edule is pred10ated upon an oil cost ot $l.6O 

per barrel F.O.B. Dinuba and this sohedule then'reduoed to agree 
. . 

with the present prioe of *1.13 per barrel. 

ORDER ..... --~ ... -
This Commission having instituted an investigation 

into the gas rates of Riverbend Gas and Water Company, an invea­

tigation haTing been made, a hearing having been held, and the 

matter sUbmitted. 

The Ba1lroa4 Commission hereby finds 80S a ~aot that 

the ratea heretofore fixed in ita Deoision No_ 828l should be mo~1-

f1ed to oonform with the sohedule herein set forth and that the 

rates herein set forth are just and reasonable rate8 to 'be oharged 

for gaa servioe by Riverbend Gas and Water OOmpsnT. 

:easing its order upon the foreg01llg findiDga of tact and 

the findings of faot oontained in the opinion whioh preoedes thi. 

Order; 

IT IS HEREBY ORDERED, that Riverbend Gas and water Oomp&n7 
.. '.; 

file with the Co:mmission wi thin ten days of ,the date of th18 order, 

the following basio sohedule of rates, whioh are the rates to be 

oharg6d and QOll§Qw§i :Qr 5~~ servioe rendered b1 it in its entire 

terr~tory when the prioe pa1d for 011 1 •• 1.65 per barrel or oYer. 

I'.O.B. Dinuba. 

SCEBDULE OF RATES 

GenersJ. Servioe (Arti:rioial Gas) 

Terr1to!7 

App110abl& to all territory served by CompSD1 



GrOS8 Net Rate! 

Firat 
Next 
Next 
Next 
AllOver 

400 ou. ft. or leas per meter per month $ ,1.35 • 1.U:. 
3600 cu. tt.per'meter per month ,er M ou~ft •. 2.30 . 2.20 
6000 cu. ft. per meter per month per K c~.tt. 2.00 l.90 

15000 cu. ft. per ~eter per month per X'ou.ft. 1.60 
25000 ou. ft •. per meter p~r month per K cu.ft. 1.40 

The above rates are 8ubjeot to deorease on the basis ot 
3 oents per 1000 oubio feet ~or eaoh 10 cent decrease 1n 
the coat ot oil below ~he price o~ $1.65 per barrel F.O.~. 
Dinuba upon order ot the Eailroad OOmmiesion ot the ~at. 
ot Ca:li:torn1a. Change to be to the nearest one cent 'per 
1000,'oubic :teet. 

Prompt Pment Discount " 

!he net rate is effeotive for all billa paid on or betore 
'the tenth day of the month ~ollow1ng eaoh meter reading 
date. Otherwioo the gross ra.te 18 effeot1v~. 

IT IS BEREBY FOMEER ORDERED. that 

". """ 

1. The"sohedule above 18 herebY. reduced 16 cents per 1000 oubi0 

feet. effeotive tor all, regular meter readings tsken on and s:!ter the 

fifteenth da~ of October 1922. 

2. In oase of a. reduction in the prioe paid tor oil. ,RiverbeD4 

Gas and Water Oompa..ny shall file VV1 thin ten da;rs ~erea.f'ter an at:tidaT-

it setting ~orth the new prioe paid for oil and shall thereafter, upon 

8upplemental order ot the COmmission in this prooeeding, oharge the re­

duoed rates as determined under the sohedule herein .at ~orth. 

3. Should at any t1me an inorease in the pr10e paid for 011 

ooour. RiTerbond Gas and Water Oom.P8Zl1' ma;r. 8.tter filing aU1daVit of 

such inorease and reoe1vtng a. supplemental order trom the COmmission 

80 authoriz1ng, oharge the tnoreased rates as determined un4er the 

80hedule herein sot forth. 

4. ltlverbend Gaa and Wa.ter CoIl1pBllJ" shall~ within ton dqa of 

the date of this order, file W1 th ' the Commission a 80 hedule of rat •• 
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to oomply With seot1on 1 of this Order. // 
-, ~ ~ Dated at San Franoisoo 9 Cal1:f'orni&9 t.h1s ___ L __ _ 

dq of O~· . 1922. 

COmmiss1oners 
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