
Deo1sion Ho. II 0 r' 

In the .attar ot the Investigation 
by the Commission on its own Motion 
into the Reasonableness o~ the rates 
ot Bantord Ga8 and Power Comp~. 

) 

Caee No. 180' 

E. E. Bush tor Rantor4 Gas and Power OOIDp&n7 

BY TRI CO~SSIOB: 
... ,' 

OPINION 
~ ... ---..-.-

fh1a is an investigation by the COmmission on ita own 

motion into the rates charged for gas service by Hanford Gas ~4 

Power Company in the City of Banford and Vioinity. 

gation Was instituted by reason ot a material deorease in the ooat 

ot tu.l oil to Rantord Gas and Power Comp8D1. A publi0 he&rins 

was held in Banford before Examiner Satterwhite on September 29th. 
1922. and the matter subm1 tted. 

Following a report made to it by 1 ts engineering depart-

ment. the Co~as1on submitted reVised gas sohedules to the Company 

acoOmpanied by aD order tO,show cause wbl these schedules should not 

be made effeotive. A.t the hearilJg. t,he OODlpaDJr's representative ' 

stated that he oonsidered the reviaed 80hedUles to be jU8t and reas-
onable. 

The aohedule set forth in the following order is des:tsDe4. 

to ~.ld & return of 8% upon the rate base tound reasonable b7 the 
00mm1ss1on herein, this b~ing as tollows: 
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. , . 
Valuation June 30, 1916 (Deoision No. 3999) • 101,393.61 
Additions and Betterments.to 1-1-1920 21.586.70 
Add 1 tfons and Bettlrments 1920 19,00.&.91 
.Md1 tio::l8 and Betterments 1921 2, 777.62 
Additions and Betterments to 6-30-1922 908.8~ 

Valuation Jun. 30. 1922 •••••...•••.• • 1.0,671.68 
Est1ma. ted Average Add 1 t10ns and Bot termen ts 9-30-23 6,000.00 
Estimated Average Capital, Year end1ng 9-30-28 ISo, '71. is 
ATe rage month's oil reqUirements 
Kate~1als & Supplies 
Working Cash .. Oap1tal 

Total Rate Baa. 

9"o.00 
2~OOO.OO, 
4,500 .. 00 

, 158,111. a 
~he result of a year's ope~at1on under this 80hedule 

&8 estimated and submitted in eVidenoe by the Commission's statt 
18 &8 fo110W8: 

ESTIllATED OPERATIONS FOR YEAR RlmING RTEKBlm 30. 1923 
Gas :Revenue t 60.100 
Operating E:cpe:na. 

Oil 
1l~280 Other Expense exolus1T8 of taxe. 25,530 faxea 
6~OOO Depreoiation ',320 Unoolleot1ble Bills 310 

Total. Expense t' '7,440 
Net for Return • 12,660 

The oost ot oil is a large item of e2p enaa to lIan:tor4 
Gas and Power Company and the prioe of oil is eubjeot to frequent 

and sudden ollanges. In order that H&n:tord Gas and Power COlDpa:Dl' 

and the people Of lianford maY' oontinue at all times to enjo7 juat 
and reasonable gas rates Without the neoeSSity of frequent prooeed-

ings before the COmmission, the sohedule here1nafter set forth 1. 

designed to vary With the prioe ot 011. !he basio sohedule 1. 

predioated upon an oil oost of $1.50 per barrel F.O.B. HanfOrd and 

this sohedule then reduoed to agree with the present. pr10e of $1.10 
per barrel. 
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ORDER ------
!h1s Oommission having instituted an investigation 

into the gas ra.te. of Ranford Gas &1ld Power Company,' an 1n-

veet1gat1on haTIng been made, a hearing having been held; and 

the matter submitted: 

!rhe Bailroad Commission hereby finds &s a fact that 

the rates heretofore fixed in its Deoision No. 8120 should be 

modified to oontor.m with the sohedule herein set forth, and 
that the ra.tes herein set ~ort.h are 3ust and reasonable rates to. 

be oharged for gaa serVioe by Ran:eo:rd Gas and Power COJDp8ll7. 

:Baaing 1 ta order on the foregoing findings of faot. and 

the findings of fact oontained 1n the Opinion whioh preoed.. th11 

order: 

I! IS HEREBY ORDERED, that Rantord Gas' &11d Power CODrp&rJ7 . 
f11e w1th the Commission, wtthin ten 4ala of the date of t~. 

order, the ~ollow1Dg b&s10 sohedule o~ rates whioh are the rate. 

to be oharged and oolleoted for gas eer.vioe· rendered by 1 t in the '. 
C1t1 of Hanford and Vicin1ty when the prioe pa1d·for 011 18 $ 1.60 

per barrel or OTer, F.O.B. Hanford. 

SCHEDULE OF RATES 

General Service (Artif1oial Gas) 
'. Terr1to" 

Ap»liaable to all territor" served by Company 
Bate - GrOS8 liet Jirat 500 au. ft. or le88 per meter per month. . • 1.z5 131' lien, 2500 " " per miter per month per ¥ ou.tt.2.10· 2.00 .lext 5000 "' ,,: " ,. " " ""..",. 2.00' 1.90 / ",' 

Next 7000 " ,. ,. " ,. n- " " ,. " 1.70 . 
Over 15000 "' ,. " " " ,. " ,. " " 1.60 4 , , , , 

" 
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~he above rates gre eub~eot to deorease on the baa1a . 
ot 3 oents per 1,000 ou. ft. tor each 10 cent deorease 1n the 
ooat ~~ 011 below the pr10e ot tl.50per barrel. ~.O.B. Banford 
upon order ot the Railroad COmmiss10n ot the State of.Oal1forn1a. 
Change to be to the nearest one cent per 1.000 cu. ft. 
Prompt Pa"y;ment Di8CO unt 

The net ~ate 18 effeot1ve i~ the bill 18 paid at the 
ott10e of the Company on or before ten d~s from date bill ~. 
rendered. If the bill 18 not· pa1d on or before aa1d date the 
gross rate 18 effeot1ve. 

I!r IS HER'ii:'BY l!'URT:a:ER ORDERED" that 
• • ...,. • ~ o. 

1. The schedule aboveis hereb7 reduoed l2 oente per l.OOO 

oubic feet. efteotive tor all regular meter readings taken on and 
atter the fifteenth dar ot Ootober, 1922. 

2. In case of & reduotion 1n the prioe paid for oil, Hanford. 

GaB· and Power Comp8Jl7 shall file Wi thin ten day'S thereafter a.n 

affidavit setting forth the new pr10e paid tor oil and shall there-

atter. upon supplemental order ot the 00mmiss10a tn th1. proo.eding. 

charge the reduoed rates &8 determined' lUlder the sohedule. herem 
eet forth. 

3. Should at ~ t1me an increase 1n the prioe p&1d for oi~ 

occur. Ranfor4 Gas and Power ~omp8ll3' may, after f11i:cg sff1davit 

ot such inorease and reoeiving a supplemental order from thi8 Oom-

mission so authorizing, charge the inoreased rates as deterDdne4 
under the schedules herein set torth. -4. Ra.n:ford G!S a.nd Power Comp8.DY shall. wi thin ten d81's of 

the date of this Order, t11e ~th the Commission. sohedules of rat •• 
to oomply with Seotion 1 ot this Order. 

::'''-Dated a.t San Francisco. Oalifornia, this __ L~_ dq o:t 
.~~ '" 1922. 


