In the Matter of the Investigation

by the Commission on ita own Motion ¢ . 1807
into the Reasonabdbleness of the rates 220 No. 180
of Hanford Gas and Power Company.

E. E. Bugh for Hanford Gas and Power Company

BY THE COMMISSION:

This is an investigation by the COmmiag:;on on its own
motion mto the rates oharged for gas service by Eanroi:d Gas and
Power Company in the City of Hanford and vioinity; The invoati-;
gation was instituted by reaaén of a material deorea@ in the oost
of fuel 0il to Hanford Gsas and Power Company. A public hearing
was held in Ha.n:ford before Examiner Satterwhite on September 29th,
1922, and the matter submitted.

Follow;ng & report made to 1t by its engineering depart-
ment, the Commission submitted revised ga3 sohndnléa to t.m Company
accompanied by an order to show cause why these schedules should not
be made effective. At the hearing, the oompaiw"a repregentative
atated that he ooﬁsidored. the revised gohednles fo 'be Just and reas-
onable. -

The achedule set forth in the following order is designed
to yield a return of 8% upon the rate base found reasonable by the
Conimiasion herein, this being as followa:

e




' RATE BASE

Valuation June 30, 1916 (Decision No. 3999) $ 101,293.61
Additions and Betterments.to 1l-1-1920 : . 21,586.70
AdditY¥ons and BettSrments 1920 19,004.91
4Additions and Betterments 1921 , 2,777.62
Additions and Betterments <o 6-30-1922 : 908.84

Valuation June 30, 1922 v.ceeecen.. $ 146,671.68
Estimated Average Additions and Betterments 9-30~23 _5,000.00
Estimated Aversge Capital, Year exnding 9-30-23 150, 671.68

Average month's oil requirements 940.00
Materials & Supplies . 2,000.00

Working Cagh.Capital | 4. 500.00
Total Rate Base ¥ IGH,IIL.68

The regult of a year's opexation under this sohedule

a8 ogtimated and submitted in evidence by the Commission’s gtaff

| is as followa:
ESTIMATED OPERATIONS FOR YEAR ENDING SEPTEMBER 30, 1923
Gas Revenue R ‘ Y 60,100

Operating Expense
01l 11, 280

Other Expense exclusive of taxes . 26,5630
Taxes 6,000
Depreciation 4,320
Uncolleotible Bills 310

Total Expense $ 47,440
Net for Return $ 12,660
The cost of o1l is a large item of expense to Hanford

Gas and Power Company and the price of oil is auhjeot'to rroqﬁent ’
énd gudden ohanges. Iﬁ order that Hanford Gas and Power Company
and the people of Hanford may continue at all timeg to enJo} Juat
apd reasonable gas rates without the necessity of frequent proceed-
ings before the Commission, the sohedule hereinafter set forth 1s
designed to vary with the price of o0il. The bagie sohedule is
predicated upon an o0il cost of $1.50 per barrel F.0.B. Hanford and
this”aohedule then redpoed to agree with the proaenxipr1§o of #1;10

per darrel.




This Commigsion having ingtituted an inveatiggxipn
into thé gas rates of Hanford Gas and Power COmpany.:an ine
vestigation baving been made, a hearing having been held, and
the mattex anbmitted.
The Railroad Commission hereby finds as a Iaot that
the rates heretofore f£ixed in its Decision No. 8120 should de
modified to conform with the schedule herein set forth, and
that the rates berein set forth are just and roaaonabie rates to.
be oharged for gas service by Hanford Gas and Power Company.
Basing its order on the foregoing findings of fact, and
the rindinga of faot contained in the Op;nion which precedes this
ordexr: |
IT IS EEREBY ORDERED, that Hanford Gas and Powar company
rilo with the Commission, wtthin ten days of the date of thigs
order, the tollowing basic schedule of rates which are the rates
to e oharged snd colleoted for gas service rendered by it in the

City of Eanfor&.and vicinity when the price paid for oil is § 1.50

poer barrel or over, F.0.B. Hanford.
SCEEDULE OF RATES

General Servige (Axtifioial Gaa)
Territory '
‘ Appliaable to all ter:itory gexrved by Company

Rate
= Gross

Pirgt 50O om. £t. or less per meter per month - § 1.25
Next 2500 ™ ™ pex mdter‘per month rer ¥ ocu.f£1.2.10"
Next 6000 7 ™ m peAnomn 2,00
Next 7000 " * 7 m =n v ome o
!l n W" “"

Over 15000 " " " "




The above rates gro subjeot to decrease on the basls
of 3 oents per 1,000 cu. £t. for eack 10 cent deorease in the
cost of oil below the price of $1.50 per barrel, F.0.B. Hanford
upon order of the Rallroad Commigsion of the State of California.
Change to be to the nearest ome cent per 1,000 oun. ft.

Prompt Payment Digoocunt

The net rate is effective if the bill is paid at the
office of the Company on or before ten days from date bill igs
rendered. IL the bill is not paid on or before said date the
gross rate is effeotive.
IT IS BEREBY FURTHER ORDERED, that
1. The schedule éboiéia hsieby“reAucod 12 ocents per 1,000
cubio feet, effeotive for all regular meter readings taken on and
after the fifteenth day of October, 1922. |
2 In ocage of a reduction in the price paid for oil, Hanford .
Gds:and Power Company shall file within ten days thereafter an
affidavit setting forth the new price paid for oil and ahali there=
after, upon supplemental order of the Commigssiom in thigs proceeding,
oh;rgo the redunced rates as determined wder the gchedules herein

86t forth.

S. Should at any time an inorease in the prioce paid for oil

ocour, Hanford Gas and Power Company may, after filing affidavit
of such'inorease end recelving a supplemental order from this Come
niassion so authorizing, charge the inoreased rates as dotermined"
undexr the sohedulés herein set forth.
4. H;nford G&a and Power Company shall, within ten days of
the date of this Ordex, file with the Commiseion, schedules 6! rates
to comply with Section 1 of this Order.
| : /4
Dated at San Francisco, California, this Z day of
0 ~ . 1922, | ‘ |




