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In the Metter of the Application of
'~ ASSQCIATED TELEPHONE COMPANY

to substitute . bonds of the denomins-
tion of ‘7‘1000.00 for bonds of the de-
nomina‘cion of $600.00 and $100.00 re-.

. gpectively, heretofore a.uthorized. and
for authority to pay Two per cem:. (V4
the normal federsl income tax in addi-
tion to the interest on its bonds here-
tofore anthorized.
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BY THZ COMMISSION:

SECOND SUPPLEMENTAL ORDER

The Rallrosd COmmission‘ has heretofore suthoriged
ASSOCTATED TELEPHONE COMPANY to execute a mortgage securing the pay-
ment of $2,000.000.00 face value of bonds. Bonds numbered from 1 to
1382, both inclusive, are of the denomination o2 $éoo.oo each, bonds
'zxum‘béred :Erom' 1383'*co 1390, botkh inclusive, are of the denomination‘
of $100.00 each and bonds mumbered from 1391 %o 25‘60, both inclusive,
_aTe of the denomimstion of $1,000.c0 each.  The face value of thq‘
bonds mumbered from 1 to 1390, both incluaive,'a.ggregates 33&30,000.
These bonds were guthorized to be issued in' exchange for bomda o:t‘l‘
the Unioz;‘ Home Telophons ard Telegraph Corporation. Since their
{ssue, the holders of the bonds f£ind that the depominations _ma.ko'
them wnsatisfactory for the purpose of sale snd they have therefore |
roquested applicant to issue to thenm bonds of a $:L.OOO.66 dongﬁ"ﬁa-
tion for £$1,000.00 face value of bonds they DOW QWRl. Applicant re-
quests pomisaion to modify its deed of tmst 80 a8 to peormit 1t to
issue 830 bonds of $1,000.00 each in exchange for bonds numbered 1 to
1382 apd 1383 to 3.390, both inclusive.

Applicant also Beeks permission to pay the normal Lodoral
income tax .np to two por cent. This is ususlly done by companies
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1seuing bonds and tho fact that applicant’s deed of trust containse no
guch provi'sion has & tendency to mske the sale of the company's bonds
more difficult. The annuel expense to the compsny on scoount of
agreeing to pay the federsl income tax of 2 per cent. 1s estimated
‘at #1,400.00.

The Commission has considered applioantfs request and be~
1ieves that 1t should be grantod as herein provided; therefore --

- IT IS EEREBY ORDERED, that 4SSOCILTED TELEPHONE COMPANY
be, and it 18 heredy, suthorized to execute & supplemental indenture
substantislly in the same form &3 that filed in the above entitled
proceeding on Octobver 14, 1922, sud to pay on its. bonds The nomal.
feleral income tax up %o twp per cent., provided --

TEAT the aunthority herein granted to exeop,to a
supplonental {ndenture is for the purpoge of this yroceedirg
oxly a.nd. i3 granted in so far as this Commission bhas Jurisdio-

~tion under the terme of the ?u'blio Utilities Aot and is ndt in-
tended a8 an approval of said supplemental indenture as to such
other legal requirements to which aaid iempplementa:.l. indenture

may be subject.

d DATED at San PFPrancisco, Ca.li:torriia., ‘this [é Z day of
Ooto‘oer.:'1922-._' - ” ' '

Commissioners.




