Decision Fo. L/ /A .

| BEFOXS TEE RATIROAD COMMISSION OF TEE STATE OF CALIFORNIA.

In the matter of the apvlication of

Griffin's Transfer and. Storsge Com-’ :
Pany, o corporation, Lor sn order " Application Fo. 767.
- auvhorizing +“ho issue ol stocks and

- bonds.. '

Prank €. Proccott Lor applicant.

By an origﬁnal.aﬁplication &nd g supplémenz therqfo, we
are asked to authorize Griffin’s .Transfer ard S#orage.Comﬁany; +0
isgue $72,000 par value o2 cepitel shoek and 350;600.faé§'va1ue,.
o2 bozds, eivided into bomdc of $100 each Witk interest at € ver .
cen?t periaﬁnum, prindibal payaﬁle‘September 1, 1953§ |

spp;icahtlis a Cdiiforn;a corpofation'organized.in~mhy.
1913 with o capital stock of ¥250,000, divided ipfo sha:es of a
‘par valuo of $1.00 each.: |

| kmong‘the purpoges for which this company was formed,
.#S stated in te articies o incorporation, are the operetion of
antomobile, truck,fdréyfﬁg, trucking,_bagg#ge, trénéfer;sdpiivcrﬁ'
ané otﬁér breinesses wzich aro zot pudliz n#ilities. 3u€'thofgl
iz algo the purpose. stated:oﬂiehgaging iz thc:waéohoﬁsc bugizess
In cormection Wit the Sorverding of froignt, bagegage, otc., By
commoﬁ carriers. | |

Therefore, spplicant 48 within ' 0f ware—
hovsemen, laid dowa im the Pudlic THIlL - amblect

to the terms of that nct woerein it recuirod thet 2o stocks

4
or bonds may be issued by & pudlic wtility without the amthorizo-

tion oFf the Reilrosd Comnisseson.




N
It is proposed Yo use $60,000 mar value of the Stock
for the purchaze of *he busginess of *hc Movor T ansfcr company,
& corporavion wzich busizess inciudes 2 lease on cnr*ain o=
ucribed propoxty in Lou Arngoless 50 zharez are 4o g0 1o G. A-
Griffin Tor certain land and SOOO share¢ are to be purchased at
par by emp:r.o:ree::.a‘c>.L app:ican., eaon of whom s 40 vurch,sc ZOOO

shares, snd to pay therefor im installments.

To. Zli, it is p*é er to pc*mit the 1csuance o’vthis
{4rstaneing that *he purvoaes Tor "nich 1% Zs to e ﬁssuqa do
nét fall within the terms of “ke Pudlic Util t_ s ict
The @ﬁrposes Lor Which toe $50,000 faco value of bonds
are to be issued are the purchase of wWwo 2-%on frncks; vhree
4~ton trucks, *WO‘*unabout automdbilos, all to“costf$22'0004 the
o* nropcr*y and tae comsiructioxn, comp’e*ion ax=
*mmrovomcnu of facilities, $8,000; ;mnrovemanf ana
ofﬂeorv;ce $5, OOO. Tﬁc‘last two tem~ are tho
lonly'onc»w%icn will kave %o o W< h'tbe prblic utility Teretions
of thiz compeny, but as vhe bonds are 2 lien ﬁyon all of the pro~
porty of thc company, I ¢anmot escape tho conélusiq#'that we 2hould
“ake the 3ame‘position with;rogﬁf& to 811 of these bonds, as we
‘4o Witk bonds issued solely upon »3 =hlic wiils ty provo*ty. 10t =
: withstan&ing-fl L& a.gc vart o‘ the p*opo *hicn iz %o bo-ac~
qngred with tnc proceedu of these bonde Will mot be public wtilivy
lproperty. '
The ttom of §$22,000 for t:ucks and antomobiles iz a
»epsonable one, dbut the ‘tem of $8,000 Zor compl et*on extezzion
- and fmprovement df fac*litie ‘and <the i*em of Vs OOO for improve-
ment end maintenance of service’ arc o indofini.oly stated and so
epxi:oly lack suppo:ting detall a3 o make i impo sible to deter—‘
mine waother or mot ‘they shoula.be allowed. |

Applicant cgled vO be a,lowcd t0 sell *hcvo bonds at not

less than 65 pexr cext of their lace valve5 and it is eviacnx.thax |




the items sct out were made Vo spproxiﬁaxe the brocecds of tho bonds
+0 be z01& on this dasis. Zowever, I *bink e oondu skonld not
be so0ld forlloss‘than,eo-per cert of *heir face value rh*ch will -
produce £7,500 more than app’icanu esvimaved.

It is clear Zrom the cvzdence teav 17 soid at 80 por cent
of their face value and the procecdc thoreof are invested In pro-
perty waich will be covero€ by the lien of those bonds, 'éhe:o Wil
be 2 reaconablo margin of pronerty, produced tZrougk the i ssuence
cf the stock horoin authorized, oetween the value of %tzo totdl Pro~
‘ner*y and the Tace of bonds, in view oL which I reccommend tnau this
aprlication be grcntca, subJect, however, 1o tho-filing by'awpli—
cont with this Comm*ss on o*‘é comnleve devaliled utawcmon~ cnd eeti~
materqf‘cost 02 the uso *o'whicn vhe roney acrived ZTrom *be vale oL
said boxds is to e put, © ther than.vne $22,000 to be invc tod 4in
trucks and auntomobiles. |

I submit nerewith the Lfollowing form of order:
822

Lpplfication havirg boen made bvariffin'@ Transfer end
Storage Compeny for sn order suthorizing tke issuc of &2 ,000
par vsiue 0f the capital stock ard $50,000 face value of ita
boznds, and & public hearing naving been held uvon said‘appiicé-
, and it crppearing to the Commission that‘thé.purposés Lor
which tHe proceeds of “the issuarce of said gtocx and bonds are
tb be used are xot in who*c or ir var?t reauonab W caargeaole to

overaticg oxpcnses or t¢ income, and 1t appea:;n°~further'that.

said application saould ve granted with certsin comditions atiached,

I7 IS EE2ZBY ORIERED by +he Railxoad‘Comm*3°'on oL hc

State of Californﬁu‘. 0t Cri2fin’s Transfer oz orage Company

iz kereby anthnorized to issme $7 ,000 ca* vaiue oF ‘*3 common cap:-
stock and $50, 000 face value of donds, divided into BOngs oL
2ace velue of $100 each, with interest at 6 per cemt per axaum,

»rincipal payable September 1, 1933, upon the folloﬁfng,conditions,




1. 60,000 par Talue of the cepital stoek shall be
135008 in exchonge Zor &1l of the HuIiress and acsets of Griffin
dotor Tranﬁ‘or Company, izcluding a 99 yezcr lease, good will, tole-
phone numbers and 21l.0f the property of said Sriffin Motor Transfer
Comﬁany, for o more detailcd deserintion of which reforence 13 Bore-

by made Yo o ¢cony of n trust decd o1 file horein.

2. 4150 srares of zaid capital stock shall be iszumed
0 G. A. Grif2in for that certain *eal pronerty dezerived as fol-"
lowe: " |
{5) in Block Two (2) of the Inémstrial Troet
Ko. 2, Subdivic £ Zast 15.79 aceres of the‘Soutﬁ‘é {cns)
cheins Goverzmmezt Iot I and N. 15.79 acres Gov. Lot 2 - Bec: 20,
1 S., 4 ., 25 per plat recorded ia 200k 17 of Xape page 40,
Recordz of Sen Berrardino Cou nvy, said n*operty be;ng situate
in the s21d County of Sar Bexmardino, State of Ca fornia;
saving and excenting therelrom rigats f?way Loxr roads end
ditches here;ofore‘COnveyed, valued 't vSOO 00, and
"ihe Southwest quarter o2 the Northeast aguarter: the
Northwest gunarter of the Southeecst quarte*- the Tortheast

guarter of the Southwest ¢ a:*er, 211 4n Section eight (8),'

Township four (4) Korth, Renge seventeen (1T) West., S.3.i.,

situate iz the County of Loz Angeles, State of Californis,
valued at $5000.00 less a deed of +trvst iz favor of Jokm 4.

Pirtle, for $1550 00 as hereinsfier mentiored.”

5. £8,000 per value of 321id 8%tock to Dbe s0ld 4o the

employses of applicant at par, end in installments.

4. Tre bonds herein awthorized $hall be ifssued unde*
the torms of the trust dee& & copy ol wpich 43 on ’ile hcrei_
and said bords chall de $014 SO asg, vo z=et applicax t 1ot logs +hax

8....0 aCC uec n C.a. ...uv
80 per cent of face value/and the prococds from the sale of said:

bonds skell be used as foilows:‘




a~ §22,000 thereof shall be used for the purchase of
two 2-ton trucks; toree 4~ton trucks, two runabout auntomobilez a=
provided 4nm s combract a copy of elck it on 2ile kereiz.
| Provided, however, as 2 qondition @rede&enx t‘-the of=
fectiveness of thic orxder apd before any of “he étopk or bonds
herein auzhorized.ahall ve izswed, epplicant chall filc with_ﬁhis
Commiszion and obtaiﬁ iﬁs épproval of, 2 complételaetailed ataxee
ment and estimste of coét of +hae property to bé'acquizod,,thé-éer-i'
vice and facilities to be produced or improved ani for vaich the
noney, otner than thev$22,000 for trucks andjauxomobiles; waich

i3 reclized fLrom the zale of said honde Les to He uged.

5. Sald company shall keep séparate. trué and accurate
accowis showing vze recéipt.and‘application&i;‘detéil’bf the pro~
ceeds o tke cale of said étock and soié donds heréby autoorized
%0 be 1csued, amd on or beZore the 25%n dsy Of each month the com-
pany Shall make g verified report to tie Coﬁmission in accordénce
with $he Commission’s Gemersl Order Ko. 24, 3fa:ing tho sale or
aisposition 0f uck stock and bonde during the preceding month,
the terms and conaiti?ns 0L sueh sale or otkter diepqsitiqn, tie
moneys realized therefrom and tre mce axnd applicationfoi‘andﬁ

noneys.

6. Tae guthority Zeredy given to izsue dbonds and
stock sholl apply only o bdonds and stock iseued by sald company
or. or defovre tke lest day of July, 1914.

7. The payment of the Loe proscribed in section

57 of the Public Utilities Let snall be a condition precedent
10 “ho effectiveness of this order in so far as concerns the

izcne of honds.

The Joregoing opinion oné order are hereby approved and

ordered £iled as the opinior amnd order of the R2wilrosd Commicsion

of the State of Cglifornise.




Dated at Sgn Francisco, Califorais, this

Decenmber, 1913.
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