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g " "BEFORE TEE RAILROAD COMYISSION OF TEE STATE O

In the Matter of the Application

of .C. A. ERVIN for authority to

coanvey to Winters Gas Company & '

gas Zranchise and of Winters Gas Applicetion No. 207.
Company for a ceriificate of pudlic ‘
convenience and necessity and for

an o;der au thorizing tke issue of

8tock.
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Welton J. Phillips fbx,applican&.
Guy V. Glovs, City hAttorney, Lor town of Winters.

THELEN, Coummissioner.

OPINXTITON.

Taia 43 an application oz the part of C. A; ERFiN for.
‘authority o acoign To Wix nters Gas Company 2 certain franchiso Zor
the masufacture and delivery of gae in the towa of Wintere, and on
the part of Tintexs Gas Comp any for a certificate of public con-
venience ané necesuity and for authorit y to issue ite capital swock
~in the amount of $25,000, 28 will hereinalter appea:.in greater .
detail. | | |
| Tae “own. of Tinters iz located in Yolo couwnty, on 2 branch
line operat ed dy tne Southern Pacific Company beiween nlmi:a and
Rngacy. The ev;dence shows that the towz Ras a2 popnlauion of gone
2,000,persone. It consists principally oi five pa:allel a.rec-s,
each of which is about 4hree quarters of 2 mile long. ‘The teatie
nony shows T there are sbout 269 private houses in thc tovn and
about 25 duciness houses. Wintc*s is ar present ocinv supp;icd
wita eleciric enexgy by the Pacific Gas & Zlecstric Company, buu is
without ges. The’featimony shows -hat the izhabitants are desixous .
of gecuring gas and th_f there is considerzble nccd ’or .his commod.-

Df par»icularly during the summer montns.

Oz Tovember ll ;9_3, the Board of Trustees of Winzcra




by Ordinince No. 119, gxan ted vo C. A. Exwin, is eucceaaors und
280igns, for the period of 25 years, tke rizht o use the publac
strects, alleys and thoronghfares of the town ZLor the puzpose o2
laying down pipes and conduits thercin for t@g delivery of gas for
lighting, heating and‘ozhei‘domestic purposes, aad alao the tight
$0 erect within %the town & plant for the maanufactures of gas. The
franchise conteins the meual provision s of tke Broughtdn Act with -
rererence to the paymeat to the town OF Wintcrz a.ter Tive years
of 2% annuelly of the_groegﬁggiiipta arising from the Opezation oL
the franchise. The ordinance Surther provides that the main-pipes
or conduits shall be l2id =t 2 deptk of mot less than 2% inches |
oelow the level of the sireet onm Railroad Avenue and that the latex~
el mains or conduits im all 8ido: streeta and'alleys shell be laid
at a depth of not less than 16 inches below the level of tre s rcets.'
The ordinaunce fﬁrther provides that the price of gaa-shall be 41.50
pex thousend feet, with a mimimws of 75¢ per momth. This iatter
provision ig, of course, subject to0 change by competent purdblic
authority. Mr. Erwin pow decirzes to sranafer this franchise, 2t
- cost, to Virnters Gas Company, which company ae has‘organizedvfor
the purpose of teking over the franchise and cperating”thcreunder;
As p:ovided.by Section 5Q of tke Public Utilitica'Acﬁ,
application bas been made for o cex *i;icaxe of §ubl C-convcnicnce
and necessity auxhorizing uac exercise by Win*e*zrcaa Company of the
righta conlferred by the franchise and fo; autaority to-conatruct and

operate the plant. ‘

Winters Gas Company was incorporated om October &, 1913.‘

Its articles confcr wpon the Company general power %o conduct a |
’public utilisy dusiness iz the manufactnre and sale o* gas. | Tke
amount of.capital stock sutkorized consist s of 50,000, divided into
5,000 shares of tae par value of $10.00 each. No ghares ofrstocz
have as yet been issued, although the corporation would rave the
right to issuc one ehaxc to eack of its directore to q;alify them.r
Tae Compaxy now 2sgks zuthorisy 0 icoue its capital stock of the
par value of $25,000, as follows:
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1. To pay the expenses of incorporation axd for execting
and equipping a. gas plant in Winters and laying the necessary maine
and gervice pipes arnd connecuions, and for acqnirihg said franchiéc,

capitel otock of the par valve Ofececrccccccsccncncee “ne

‘ : ca.pital
2. To pay promzotion cxbensea,“a ock of the

pur v\-lue Q..-. ..... ..'l...l-.v ..... -;I‘¢‘ ......... teeseseances $ 7,500.
3.. To pay atitorney's fees, capital stock ofj\

taep mue Oﬁ .t.l-o, ......... sasssssnssvasane '.;--.;-...-. . 500.

Referring to tae first purpose for which <he Company dé-~
sires o issue 1ts slock, it appears that Mr. Erwiz paid o the .
tévn of Wintera the sum of $120.00 foxr the franchize, vhiﬂ sun in-
cluding <the advertising, which was done at the expense of thc vown.
It 2ppeaxrs: *u:tser that tre fees paid in comnection with the izcor-
poration of +the Company amounted %o $§7-00. Apc_icanz suhmitted 2
stetement of llexs zecesdary fox the comstruction and cquipment oL
the gas plant and for the laying- of tre zaing, pipes and cpnncc-

tionas, wh;ch staterent is as follows:

Items included ir 4he estimate of the plant proper:
qeal Oaw&te ''''' sSesa s erns ‘-.a-. Vlooo
(a3 SemerAtOrcceecsccncncnsnn
Buﬁlding for generator.
Storage building..... ......... -
3 Storage aanxs.... : 1200

—— sn;ooo.oo ,

nstima e on Pipes and connections:
1600 ft. 4=in. pipe @ w29-°3 479.68 -
20000 £¢. 2-in. " 9.5 1882.00
7000 £%. 3/4" I 2;93 205.10
1000C *%. 1/2" " 2.42 252.00
275 crosses G .35 96.25
275 sexvice 35"
275 service boxes .95

275 standard meters (5 ligh"g@ s6 20
1 standard meter (200 ~

29000 feet»of‘ditching & 0%

" Laying 29000 feet of pipe a2t .05 ..

Layling 10000 feet sexvice pipe, setting
sc*vice bozes. and zeters......... R

$29.217.2%"




Referring to the promotion fees, +ie appiicétibn for +the
issue of stock under this kead is %o ixzclude ¥r. Erwin's scrvices
o date, and alao Bis services untiifgzé planf hos been consiructed
and is in operation, including particrlarly the sale at oaé of. the
stock which une Commias;on’a orde* will authorize to be issued.
dr. Exwin has apent about threc zonths oz +hiz projoc* and bas taken
rips Vo several Col 1fornia uowns to familiarize himse b4 Wi 2 the
operation of zas plants. EZe teztified that he ad spenu some 614-00 '
or 5500 oz %his work. Ze ulso °*tended gome six or seven meetings
of the Board of Town Trustees of Eiﬂte:s iz oxder to secure the.l
franchise. Ee ?ii; hereafver have additional work in sﬁperintend—
1ng:he_conacructiqn o5 the plant ané in.aelling,the étbék.p\lp
willv;lso‘be necessary +0 pay the attorney's fees wﬁich have oeex
incurred. I skall 20t pass on the reason&blgnéss of the amount of
. gtock whick applicant asks‘auzhority\to issue iz pa&ménﬁ,;f‘axtcrney's
fees, but shall include this item iz the gezeral itemAwhiqh I shall
allow under the head of promotion fees. Considering the work whick
~ Mr. Exwin has already dozne ard that which 14 will be necéssaxy Lor
bip hereafter to do in order to put the plant in opcrétion, I £ind
that it world he reaebnable to anzhorizé the Winters Gas Company %o
issue 4%ts capital atock of +the par value of $2,000 for .heae pxomo-
tion purnoéea. As’ tze valne oL the promoterts acrvice o the cou-
zunity will deéend to & large extenz on wietzer or noel tais pzo;cct
is completed and as 20 value will result <o .hc-communivy unleos
thig gas plant is put in vo succesaful operat ion, the order will PLO=
' vide th“; &f the stock uuznorized +0 ve isgued:to Yr. E:win‘ror;pzo-
tion aervices, etodk'of'the_par valze of $506ronly maf e ieéﬁed
at tze precent time. The remaizing $1500 may ve issued only after tne

jlént kzs been completed a£¢wplabcd in operation and after a supple~

mental ozder hoe been issued by thia,Commissioﬁ‘apeciriqally avtior-—

izing the issue of the balance of $1500.
Referring to the prospecis for success in the 0p~ra ion

o the proposed plant, Yr. Srvin .estiiied that in his opinion, e

would be zble to sccure at least‘zso_subscrﬂbers. He zade a canvaaa BT
- . ' ‘ 222 )




of one 02 the strects of the towa and cecured a list of S4 subzcrid-
ers. Each person %o whom he spoke subscrided. Waile this‘Commia-
sion canrot pass upox the question wheller or ﬁot thie;planz;will be
succeasful, I axm of the opinion ¢ % under ell the facis df'thia
case, authority should be granted to lssue tke a%ock hercinafter
autkorized. Purchasers of'*he.stoék will, of courée, inVestigatO‘
the project and sat*sfy themselves &8 0 whethe* oxr not ther: is &
‘reasonable prospect for success.

I Zind tha? the purposes Jor which the procecds of the
srtock hereinaiter auttorized to be iscucd will bc used are. not in
waole or in pazu TeasoRIbLY churgcable t0 opexating expenses Or LO
income and submit herewitk the lollowing form ofrorder:

OCRDZR.

C. A. ERTIN having ’iled wi *h this Comziszion his eppli~
cation for autiaority to ass ign o Winters Gas COmpany that certatn
franchise for the manufectiure und distrivution of gaa wadckh has
hexctofore been granted to him by Ordinence No. 119 of the Town o
Winters, snd WINTERS GAS COMPATY taving cpplied, under the provi-
slons of Section 50 of the Public Ttilities Act, for a'ceftificaze
of public «cogwenience and neceasity, and FINTIRS GAS COMPAIY having |
“applied for anforder anthorizing +the iseue of its capital s.ocz of
the par value of $25,000, and a publ;q tearing having been neld
upon 3aid applicaziona, and thé Commiéeion finding that-thc puxposea
for waick the p*oceeda of the atock nereby au.horized to be issued
are %0 be used are not reasonadly cha:geable touope;a.ing expenaqe
or “o income, | ' o ? .

IT IS EEREEY ORDERED as follows:

1. C. A. TRVIF is hereby authorized to 2ssign to

WINTERS GAS COXPAYY his rights wader Ordimance No. 119 of tie Town
of Winters, adopred. Nove*be* 11, 1913, &ud _uxhorizing Exwin, his
successors and aesigns to mezufacture and distridute gas wi thin *he

Toma of Winters. A ce_vified,¢0py of the es*gnme“t shall be filcd
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with t2is Commission and algo with the Clexk of tze Tomn of ¥inters.
2. Tke Railvoud cOmmiasion hc*eby ‘inde taat,tne presen.
and future public convenience and ncceasity rcqnire and will require
the exercise by Wintexs Gaa Company oZf the rights granted o C. A.
| Exwin by Ordinancé Yo. 219, of the Tovm of ‘.'."_nte:s,.gra..:tin° 2
- franchise for the construciion =nd Ope*a.ion of 2 gas plant and
Qisitriduting systex in the ovn of Tixters,and the comstruciion and
opcration of such plant. .
2. TWinters Gas Cozmpany is hereby authorized fo‘ia&ac
) capita.l' stock of the par ve.lue ol twenty ~one thousand and th:cé.
hundred dollars (421,300) on - the ¢o’loving condi‘iona and not
ae*wise, to-W¢t' '
_(a) Said stock shal; oe issued at not less, tkan pex, for

cash, with the exception of the stock hercin auzhorized to be
 igaued %o C. A. Erwirn for prozotion.
.(b) Said stock sha_l be iszued only for the fol owing
perposes: | |
| (i) Caﬁital stock of tﬁ;pgxlvalua of one'ﬁnnéréd and
twenty dollars ($120} may ve iszsued iz consideration for the r
transfer of the frenchise hereinbefore referred to. “
(2) Capifal gtock of tke par wvalue flfifty dollars
($50) may de issued to pay the incorsoresion expenses refex:gd_
%o in the 6pinioh herein. | |
(3) Capital. etocz 0f the par value of nineteen thousaxnd
one hundred azd thi:ty dollars ($19,130) may ve iecued for the
purpose o constructing and placing in coadition tO‘épc:azelthc

plan*,‘pipes,and conneétiona,as these itexs and tre amouzts

es*imaucd taexes or are specified in the opiziorn which precedes

Tals order.
(%)  Stock of the pax value of two thoussnd dol lars(§2000)
e issued to C. A: Trwin for promoticn purposes, ?ncluding
paymeat of attoraey'a fees. O :his"amOtnt, gtock of the
velue of fivelﬁnhd:ed dollaxs ($500) ma? isoue igﬁediately_

the remairing stock may not vbe iscued until the gas plant




and eystem bove dbeen cofpletod and?*n in operation and unil thiz
Commission has made a aupolcwcnoul orier aut ho:izing *he laste
thereos. ‘ |
(¢} TWinters Gas Compary shall zeop separate, true and
accurate accounts, showing the receipt and application in,dotail
£ %he proceeds oI the sale oxr other disposition of the atock
hereby autaor izcd t0.be issued, and o3 oT before the 25‘h day of
eact month the Coxpany skall make verified roports to tke Con-
miselon, siating tke sale or other dispogition of said gtock
duripg:he previous montk, the terms ond co:ditions“o:‘suoh sale
or disposition, the moneys realized *herefrom-and‘thc‘uoo‘and
applicavion oX suck moneys, 21l in accordance with th;o Com:iaoion?
Generzl Order No. 2&, whick oxder iz o far as applicuble iz mede
a parﬁ'of this oxder. '
| (4) Tre auxhority Bexeby grantod 17-3 issuo caoito“ atock‘

shall apply only to capi.al 8%0Ck iosueo.prior to December 1,1914

The foregoing opinion and order are herebdby approved 2nd
ordered filed as the opinion and order of tke Railroad.Commiso;on of

the State of Calfornia.

Dated at Saa Frazcisco, California, thic SAhdey of
RDecerber, 1913. S

L4
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Commisaioners.




