
I.M 

DeciSion No~ 1/ IS" ~ -
BEFORE ~ RAIIaOAD CmOO:SSION OF THE STATE OF CALlroBNIA. 

In the Matter of the A~plication of} 
LOS ANQELES GAS MTD Ehl1C~C CORPO-l 
~ION ~or an ordor authoriz~ tho) 
1lSsue::c.ee and. 3eJ.e ,o~ 1 te pre:rerred ) 
ca.:pi tal stock in the amount of ) 
$3.000.000.00. ) 

Ap~11cat1on Numbe~ eZ24. 

Pa.ul Overton, :for A:pp11c8.llt. 

EENEDICT, C01mISSIONER: 

OPINION 

LOS .ANGELES GAS .AND EL'ECTRIC CO:?J?03A.TI£m asks permission in 

this prooeeding to issue and sell et not less than $90.00 per share 

30,000 shares ($3,000,000.00 par value) ot its 6% cumulative preferred 

stock and use the proceeds to pay the cost of extensions, a.dditions 

and betterments to 1 ts plants t and tAo cost of selling the stock. 

Applicant has an authorized stock is~e of $30,000,000.00 

divided into ~20,000,OOO.00 of common an~ ~~O,OOO,ooo.OO ot preferred. 

As of Ootober 1, 1922 it reports $10,000,000.00 of the common and 

$4,732,000.00 of the preferred stock issued and outetandtng. 

TAe Commission has heretofore authorized applioant to issue 

and 0011 ¥7,000,000.OO of 1ts preterred stock. Applicant's Exhibit 

No. 2 shows tha.t ss of October 13, 1922 $6,382:,100.00 of the stook , 

had been sold at ~rices ranging from $85. to $90. per share. and leav-

ing $017,900. of stock unsol~. The $6 y 382,lOO.00 include a stock sold 

on inctallment payments for whioh certificates of stock wi1~ not be 

issued until the stoak is ~ paid. 
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In Exhibit No.4 applicant reports the estimated. cost of .. 

1923 b~tterments approved to date at $2.737.000.00. This acoo~t 

con3ists of the followtng:-

GAS WORKS one 10-million foot hold.er. • • • • 
One 6-mill1on foot holder • • • • 
Two 1-mill1on o.f. per hour ••• 

compressors • • • • • • • 

ELECTRIC WORKS one 17,500 X.W. turbo generator with 
ooiJ.ers and condenSing a.pparatus 

.~~677. 000. 
438,000. 

212,000, 

Pipe fitt~s etc. amounting to at least 

TOTAL '. • • • • • • 

$1.327,000. 

760.000. 
650,000. 

$2,737,000.00 

It is of record that app~oant has contracted for the two 

gas holders, the two gas compressors and the 17,500 X.W. turbo gen

erator. It isbe11eved that ,::.-:. the prooeeds frQll the saJ.e of stook 

and bonds heretofore s:c.thorized to be issued by the Comm1sS1.on will be 
.,' ... . ~ . 

·suffic.i~:r:rt:~ to pay for applioant's 1922 oonstruotion expenditures. 

Applicant therefore requests permiSSion to use the prooeeds 

from the $3,000,000.00 of stock covered in this applioation to p«r in 

part the construction expenditures reported tn Exhibit No.4. 

I hereWith submit the f~llowtng form of order:-

OR:DZR 

LOS .ANGELES GAS .AND ELECTRIC CO?.?O:RA.TIOllT having applied to 

the Railroad CommiSSion for pc~ission to i~e 30,000 shares 

(~"OOO"OOO. pa.r val.ue) of its 6~& c'tlmuJ.e.t1ve preferred stoUt e. pub110 

hea.r1ll.g hav1Dg been held and the Railroa.d Commission being of'the opin

ion that the maney, property or labor to be prooured or paid for bT 

snch 1~e is rea~onably required for the purpose or purposes speci

fied :i.n this order. and. that tho exp end1 tues authorized are not in ....... 
whole or in :part ree.:.::onably ohsrgeabl.e to opera t1ng expens:es or ,to 

mcoI:le; 

IT IS HEREBY ORDERED t~at Los Angeles Gas and Eleotrio Cor~ 

poration be" and it is hereby, authorized. to 1s~e 30,000 sharos 

($3,000,000.00 par value) of its 6% c~ulat1ve proferred stock. 

The !l.uthor1tl" herein granted is subj ect to the follow1l:g 
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cond,1tions:-

1. The stock herein authorized to be issued shall be sold 

b~ appli~t for oash at not lesa th~ $90. per share. Of the 

proceedS realized applicant may use an smountnot to exoeed the 

equ1vsJ.ent o:! $2.50 per share to P6;1 oommiss1ona and expenses in-

cidental to the sale ot the stock. The remainder o~ the yrooeeds. 
• ',,' '>", I 

• including s~ portion of tho said $2.50 p~r share not,neoassary ~o 

pay commissions and expenses inoid.entaJ. to the ssle ~f the stock, 

shall be used by a.pplicant to pe:y in pa.r~ the cost of the addi

tions. and extensions to 1 ts pla.nt~,pro:pertiea and. equ.ipment set 

forth 1n its Exhibit No.4, filed in this proceeding. 

Z. Los Angeles Gas and Electric Corporation s~l keep su~ 

record ot the issue and sale of tho stock herein authorized and 

of the disposition of the proceeds as Will enabl.e it to file 011 or 

before the 25th day of each month a verified roport, as required 

by the Railroad Commission's Ge!l.eraJ. Order No. 24, which order 1:0.' 

so far as appl1cable 9 is made a :part of this order. 

3. Zc.e au.thority herein granted Win s.pp~ only to such stock 

as may be 1s~ed, sold and delivered on or before JUne 30.1923. 

~he forego1ng 0);)1n1on and Ord.er and hereby approved and ordered 

tiled as the Opinion and Order of the Ra11roed Comm1as~on of the state 

of CaJ.1fomia. 

:DA!I!ED at Ssn Franoisco,. Csl1:fom1a, thiS,!( ~ t:/ day ot' October, 

1922. 

, 

Conun1 ssi-oners • 
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