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BEFORE THE RATLROAD COMMISSION OF THE smarnéa cffEEORNIA.

In the Matter of the Application of

Y,
Ay
. {\\& -
MONTEREY - COUNTY WATER COMPANY, a cor-

poration, for an oxder lncreasing its Application No. 7606.
retes and cherges for water service :

in the-Courty c¢f Monterey, State of

Calirornia.

Morrison Dunne & Brobeck, by E.S. Taylor,
for applicant.

BY THE COMMISSION.
OPINION

Applicant, Nonterey County Water Company, 1s & public utility
engaged in the business of diatributing water for 1rrigation uses in
Salinas Valley, Monterey County.

Allegaxions made by the utility are to the effact that the
present rates in Ibroe have not beon changed for twenty yeara, and
that they are now Inadequate, non-compeneutory and unreaaonablo,‘
whererore an inorease in rates is desired that will be fair and
equitable for the servioe rendered. , '

A publie hearing was held in thia matter before Examiner
Westover, at Salinaa. Applicant's consumers were notiried and given
an opportunity to appear and be heard.

It appears thet the company acquired this property in 1901,
and has since been diverting and diatzibuting water for agrioultural
uees. Parts of the aystem have been abandoned and that portiom now
used conaists of about sixteen miles or main canal and laterala.
Water 13 diverted from the Arroyo Seco about ten milos sonth or
Solodad the oanal taking a northexly couras.

There are no etorage raoilities on this eystem, and 1rrigation




from the cenale 13 praeticed only in the winter months. In genexnl
one irrlgntion ie had annually, with ocoaaionally another limited |
one. uany consumers hnve eources of supply other than that furnished
by applicant.

| .Exhibite wore presented showing the capital 1nveeted,l
operation and maintenance expenses, revenues earned and other. data,
by Mr. E. F. Halloran foxr the utility and by Mr. H. Monett for the
Commission. There was little diffexrence vetweon the exhiblite as re-
gards the oapitnl invested, end deduoting for an nnused portion ¢of the
oanal we bellevo that the sum of $50859 reasonebly represente the 1n~
veetment in this eystem. A replaeement annuity of $248 wns 1ncluded
inAMr. ubnett's‘report computed by the 6% sinking fund method.

An average of $3080 per annum for the past four yeaxe for
operation nnd maintenance expense ie ehown by applieent. It appeare
thnt some of the 1teme and amounte making up this average are ex-
ceeeive in view of the eerviee rendered, end others are not properly
ehergeable to operation expenee. Ve believe thnt $2770 per annum
will provide for the proper operntion and mninxenance of thie eystem.

The rates charged by this utility have boen $1.50 per acre
and have. earned en average revenue pex unnum rbr the past tour yeare
of $2930. The min{mum wag $1854 in 1918, the meximum $3866 25 in 1920,
and tse51.7s in 1921.

Bneing the eonolueion 1arge1y upon the amonnt or water
served in 1920 and 1921, 1t 18 oelieved that the rate eatabllahed in
the following ordsr will yield runde for proper mnintennnoe and opera-
tion expense, a proper depreciation or replecement annuity, end pro-
vide in addition a sum applionble ne return upon the oepitel invested
which will be rair to eppljcnnt nnd its conaumere.

A few consumers have agreemente with this utility whexeby

they were to be protected against any increuse in rates over $1.50,

though provislon was made that they should benefit, in case the Board




of Suporviaora, then the public ragulatory body with Jurisdiotioﬁ
over utilities of this kind, should lower the ratos. It ie evident
that the oontrnoting parties ro&lized that they were subject to
public regulation, and a8 these povora now rest with thia COmmission
and have been exoroiaed in 11ko instanoes, thia point need not be
*urther elaborated. Such oonsumora should bear their oosts of ser-

vioe equally with all others.

0RDER

Monterey County Wat.er Company having applied to the )
Rallroad Commission foxr the ostabliahment of rair and oquitablo ratoa

rbr wator delivered to 1ta oonaumera, a public hearing haVing been
held and the matter now being ready ror deoiaion, '

IT IS HEREBY FOUND AS A FACT, that the ratea heretofore
oharged by Mbnteray County Water Company, in 80 rax ao they differ
from the ratea nerein established, are unjuat and unreasonable and
that the rates herein ostabliahed are Juat and reasonable ratos.

And baaing its order upon the roregoing rinding or ract,
and upon the furthexr etatements of raot oontained in the opinion
preoeding this order, '

IT IS HEREBY ORDERED, that Monterey County Watex.Company
be and 1t ie hereby authorizod to file with thia Commisaion within
twenty (20) dayo from the date of this order, the rollowing sohedule
of rates, aaid ratea to apply to all aervice rendered aubsoquent to
December 1, 1922: . o -

Wator delivered to consumers, for each

1rﬂgati°n, per acre‘-..C.......l........'-.$2.°0

IT IS HEREBY FURTHER ORDERED, that within thirty (30) days

from the date of this order appliocant shall file with this Comﬂia;ion,




aubjedt to its acceptance and approval rules and regulations govern-
ing 1ts relationa with its consumers.

Dated at. San annoisco, California, this
day of Octobder, 1922.

.13*"(

Commigsioners.




