
Deacision No. I 11110. \ 
BEFORE THE R.AIL..~OAJ) COMMISSION OJ! THE STATE OF CALIFORNIA •. 

'In the ma tter o~ the applies. tion of 
Elk Grove Mntual Tele~hone Association 
tor an order o~ the Railroad Commission 
authorizing an inore8se in rates tor 
telephone service. 

Application No. 7893. 

R·D.Owen, Xresident and D.E.Ronk, Secretary 
for Elk Grove Mutual ~elephone ~sociat1on. 

L.M.Brown, for ~e Pacific Telephone & Tele-
graph Company. 

By t~e Commission: 

OPINION 
~----.--

.,0'1, .. , .... 

~ .. ~--.... -- .. I. ~ •• 

U 
Elk Grove MUtual Telephone Association, applicant in this proceed-

ing, operates a small telephone syst~ serving the town of Elk Grove 

and vicinity, Sacramento County. It desires to increase its rates for 

the purpose ot obtaining revenues sufficient to onable it to maintain 

connecting lines and telephones which it does not now maintain. A pub-
lic hearing was held in Sacramento before Examiner Westover. 

'. 

". 

Applicant owns and maintains only its central office facilities and 

the main pole and wire lines Wi thin a radius of one llalf m1le~ f:l:'om i te 

oentral offioe. Its subscribers own and are responSible for the main- I 

tenanoe of all connecting lines and telephones Within the halt mile 

radius and all pole and wire lines and telephones outside of this radius • . 
It represents t~at ~he subscribers do not properly maintain their lines 

and telephones-and that it is therefore unabl.e to render effieient ser-

vice. It states that a meet±ng of its members and subscribers was held 

on March 6th. 1922. when it was agreed by a majority of those attending 

that all annual payment, estimated to be sut~ieient to provide proper 

maintenance, sho'Old be paid by each to the AsSOCiation, and that it 

should then assume responsibility for the maintenance of all lines and 

telephones exeept in those eases in which ~ubscr1bera objeot to the an-
n'Q8J. payment. 
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~e rates at present in effect are as follows: 

Inside One-lialt' Mile Radius 

Main tines per year 
5 ~artr. Lin,es, :per year 

Outside One half Mlle Radius 

Main Linea, per year, 
Party Lines, per year. 

Business 
Servioe . 

$10.00 
S.OO 

$ 9.00 
·9.00 

Resid.ence 
Service 

$8.00 
.6.00 

$9.00 
4.50 

Applieant proposes a rate of $12.00 per year for all subscribers •.. 

The proposed. rate is designed only to produce an amount of revenue,' in 

addition to the ~resent revenu6, suffieient to meet theeatimated eoat 

of additional maintenanee whieh applicant proposes to sssume. ~e rate 
is 80 designed for tne reason that applicant desires only suffieient 

revenue to meet the necessary eosts of operation. 

From an estimate of the probable cost of maintenance. inelusive 

of depreCiation, made by an assistant engineer of the Commission, it 

appears that the rate proposed by applicant will produee addi tioI1al 

revenue slightly less than the required amount. It will be noted from 

the Bchedule of ~resent rates a~pearing above, that the applicant pro-

vides different classes of service. ~e rate proposed by applicant is 

the same for all subseribers, regardless of class of service, and.if 

a~thcr1zed. would result in discrimination. ~o overcome this objeo-

tion, the followillg rstes·are. suggested:. 

Insid.e One-Eal! Mile Radius 
Main L1nes,per year. 
5-Party Lines, per year. 

OUa1de One-Half 1l11e Radius 

* :Main Lines, peryear, 
Party Lines, per year, 
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:Business 
Service 

$lS.CO 
.15.00 

$18.00 
'.15.00 

Residence 
Service 

$15.00 
.12.00 

$15.00 
12.00 



~?lus SO~ peT oo~th r0r ~u~ter mile or fr~ction 
t~e=eof, mc~surc~ ~ir line from no~o~t ~oint 
in one ~:;':i' r::!.lo r:.d.iuz to i;lu"osol"iocr'::; :2l"ot::teos. 

~o~oor~ ~t ~ctu~ co~t of o~or~tion. AS :::. rcsul t of its offorts 

~ot ceon ~ro~erly mein-
..... .." til ill f.,r..- . • J.I" S scrVlC C .:J.'::S 0 C cO':;'Je lne' ..;lC Jocn.., 

tion ~UC}'l r:.tcz :jlO~:J.<l bc cst:lolizheJ. ':;'$ ',.ill cn::."olc it to r>l'O-

i::l' i. ts territor:.·, wl!..ethor stocl±olaors or not. 

C:?\DER ------

~ incre!1sc i.n ro.tez for tclc::;honc Z0TVico, Co !:''U''olic llc:tril1Z hs:v-

:orncission '::i thi!:. thirty (30) c..:;.yz i::.-om tho d.~te ~ereof t tho. 

i'ollo .... rln3 zchcC:ulo o:f ro.tos, to ,~ ... i t: 

!nsic.e ~c"E~l:r !:'ilc !\J,tii wz fro~ Ccntrcl 
C:.I.J..d.: ~. 
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,Zc:"vico 

." ... so'OO \:.J., • 
15.00 

Rcsid.cnce 
Servico 



O'l.'ttsic.lc :)nc-Z.:lf I,:1le Rc.cl:i.'UZ i'rOl1~ CCl'lt. 
of:.Hc·c. 

3~:iness 
Se!"v:Lce 

~lS.OO 
15.00 

*?lus 0. c:c..:;.rec of ~O>f per :::lonth ::?cr q,u:.tter 
~lc O~ 1r~ction ~h0reof) ~c~surod in ~ o.1r 
line. from the: no::.=cs't ~oint in ~ r~cli us of 
one l~:f mile from the Ccntrsl offioe to ~b­
$c~ibcrs' ?re~ises. 

!teeiclonce 
Service 

The r~:to:;; ncrcin 5.uthori::od. l:lo.y 'be m=-ci.e :...'::!t! beco:m.o effoctive 

t'here:.i'tcr m.:::.:~nt:.:i.n. ::.t it::: ::010 cost ~<1 e:c.Qonso, ::I.1l of t:c.o 

orc ~(.1. ?~tro!:.s ~ i:"'rOS1'0 cti'Vo of t~'le ownor:::hil' o:t so.id. lines 

(:0':':1:::11 8ziouors. 


