Deseision No.' ///170.

\

BEFORE TEE RAILROAD COMMISSIOK OF THE STATE OF CALIFORNIA.

In the matter of the application of
Elk Grove Mutual Telephome Associztion

for an order of the Rmilroad Commission Application No. 7893.
authorizing an increase in rates fLor
telephone service.

H.D.Cwen, President and D.E.Ronk, Secretary
for Elk Grove Mutual Telephone Associstion.

L.M.Brown, for The Pacific Telep}ione & Tele-
graph Company.

By tne Commission:

CRPINIOXN

Elk Grove Mutual Telephone Association, applicant in this proceed-
ing, opérétes & small telephone system serving the town of Elk Grove
and visirnity, Sacramento County. It desirea %o increase its rates for
the purpoge of obtaining revenues sufficient to enabdle it to maintain
connecting lines and telephones which it does not now maintsin. A pudb-
1lic hearing was held irn Sacramento before Examiner Westover.

Applicant owns and maintaing only its central office facilities and
the main pole and wire lines within 2 radius of one half mile: from its
central orfice. Its subscribers own and are responeibdle for the main~
tenance of all connecting lines and telephones within the'half mile
reding and all pole ard wire lines and telephones outside of this radiuns.
It representa trat the subscriders 4o not properly maintain theif lines .
and telephones-and that it is therefore ungble to remder efficignt ger- .

vice. It states thet a meeting of 1ts members and subscribers was held

on iareh 6th, 1922, when it was agreed by & majority of thoée attending

that an annunal payment, estinated o be sufficient to provide proper
maintenance, should be paid by each to the Association, apd that it
should then assume responsibility for the maintenance of all lines and
telephones except in those cases in which subscribers object‘to the an-

nual payment.

-l_




The rates at present in effect are as follows:

Business Residence
Service . Service

Inside One-SHalf Mile Radius

Main Tines per year $10.00
$ Farty Lines, per year - 8.00

Outside One half Mile Radius

Main Lines, per year, $ 9.00

Party Lines, per year, -9.00

Applicant proposes a rate of $12.00 per year for all subscribers. .
The proposed rate is designed only to produce an amount of revenume, in
&ddition to the present revenue, sufficient to meet the eatimated cost
of additionﬁl maintenance which applicant proposes to assume. The rate
is g0 designed for the reason that applicant desires only sufficient
revenue to meet the necessary costs of operation.

From an estimate of the probable cost of naintenance, inclusive
of depreciation, made by én aggistant engineer of the Commissibn, it
appears that the rate proposed by applicant will produce additional
revenue glightly less than the required amount. It will be noted from
the schedule of present rates appearing above, that the applicant pro-
vides diffe;ent classes of service. The rate proposed by applicant is
the same for all subseribers, regardless of class of gservice, and, if
asutherized, would result in discrimination. To overcome this objeo~

tion, the following rates are. suggested:

Busineas Reaidence
Service Service

Inside Ome-Eelf Mile Redius

Main Lines,per year, $18.00 $15.00
5-Party Lines, per yesr, 15.00 .12.00

Oubside One-~Ealf Mile Radius

* $ 5400
Main Lines, peryear, $18.00 . $1
Party Lines, per year, 115.00 12.00
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