Decigion No. ///FY¥.

BEFORE THS RAILROAD COMMISSION OF THE STATE OF CALIFORNIA
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In the Matter of the Aprvlication
of SOUTHERN COUNTIES GAS COMPANY
for a cextificate that public con-
venience and necegsity require the
exercigse of rights and privileges
under franchise which applicant
kas seouxred by Ordinance No. 574
from the County of Los Angeles.

Application No. 8101
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A. ¥, Bridge, for Applicant.

Thomag J. Reynolds &
A. B. Macbeth, for Southern California Gas Co.

BRUNDIGE, COMMISSIONER:

This is an spplication by Southern Counties Gas Company
of Californis for an order deolaring that public convenience and

necessity require the exercise by it of the rights and privileges
granted by Ordinance No. 574 (New Series) of the County of Los
Angeles. A heariﬁg wag held in Los Angeies on Auvgust 7, 1922, at
whica time evidence was subpitted and thgwmaxter takea undexr sub-
misaion.

Applicant was granted by the Board of Supervisorg of
Los Angeles Comnty a franchise under Oxdinance No. 408 tNgw Series)
for the installation, maintenance and operation of gas lines in a

oertain portion of the esstern part of ILos Angeles County adjacent

to the town of Whittier. DThis franch;se was limited to a period

of three years in which construction work was to be completed.
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Application was made to the Railroad Commission, and by Decision
No. 2869, Opinions and Orders of the Reilroad Commission, Volume
8, Page 358, a limited certificate of public convenience and neoc~
essity was granted, suthorizing the installation of only two spe~
oifie lines.

Subsequent to the expiration of the three year oon-

gtruotion period of Ordinance No. 408 (New Series), Applicant
obtained from the County of Los Angeles a new fraﬁchise with a
forty year comstruction period, under Ordinance No. 574 (New
Series) whioch covered the same terxitory as the previouslfran-
ohige. Since that time Applicant has extended its gas distri-
vution system in this aistrict. It has failed, until this ap-

 p1icaxion was f£iled, to petition for a certificate of publie
convenience and necessity to exercise rights and privileges
under thig franchise.

The terxritory covered by Applicant's new franochise is
also oovered by a franchise and certificate ﬁeld by Sounthern Cali-
fornis Gas Company. This company hag not attempted fo serve the
particular distriet involved, whereas Southern'Counties Gas Come
pany has been rendering service to consumers therein for some time.
It does not sppear proper that this Commission skould grant a sec-
ond certificate for service within the same territory withdut
withdrawing or limiting the other; otherwige needless oompetition\
might ocour. This situation would regult unless the present cer=
tificate of Southern California Gas Compsny be in part roaéinded, )
or unless other definite measures be taken which ﬁould £olly a-
vold unnecessary duplication of facilities. There has previously

been experienced certain controversies between the two utilities

relative to gerving a portion of this distriet, waich indiocate the
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necagsity of a definite understarnding at this time. A mutual
agreement was entered into, providing for a division of the ter-
ritory whereby Southern California Gas Company agreed not to com-

pete at this time in the territory in question.
Pursuant to suggestions on this matter made at the hear=

ing, Southern California Gas Company and Southern Counties Gas
Company have filed with the Commission a stipulation which pro-

vides for a division of service within the distriot, prevents
improper competition and is, in faot, & volmunbary waiver by

Southern California Gas Company of a portion of ita franohise
fights‘whioh makes unnecessary further sction in this regard by
the Commigsion. Under the stipulation Southern Californpia Gas
Company retains xights for the colleotion sud transmission of

gas a3 distingulished from the diastridbution within the area re-
linquished to Southern Counties Gas Company, as shown on the map
warked "Exbibit B™ f£iled with and made a part of said stipulation.

This avea is wholly within the territory covered by Ordinance No.
574 (New Series). The gtipulation filed provides as follows:

" IT IS HEREBY STIPULATED AND AGREED BY AND BEIWEEN
EE PARTTES EERETO AS FOLLOWS: '

" 1. The Southern California Gas Company heréby con~
gents t0 an issuance of an order by this Commisslon cex=

| tifying and declsring that publie convenience and necege
8ity require the exercise by Soutkern Counties Gas Company
of the right, privilege and franchise granted by said Ord-

inance No. 574 upon the two following cornditions, however:

w

(a) That in its safid order this Commission shail
- ~declare that said Southern Counties Gag Company




shall never gell natural, artificial or mixed gas
within the territory desorided in said Ordinance

No. 574 and lying south of that certain green line
described, drawn upon and sppearing on the map which
is attached hereto ond marked Exhidit "B", but may
lay and maintsin piye lines within said territory
for the purpose of collecting arnd trenamitting gas
tkherein.

" (b) That each and all of its existing rights,
privileges and f£ranohises shall remain in full force
and offect and that Lts right to exercise said rights,
privileges and franchises, and each of them, shall in

no way be prejudiced or affected, except as agreed to
in paragrepb two hereof.

" 2. Tke Southern California Gas Company hereby congents
fo tre issuando of an order by this Commission to the offect
that the Southexrn Californis Gas Company shall never sell
natural, artificlsl or mixed gas under any or all of 4its
existing franchises witkir the certain terrifory degeridbed
in saild Ordinance Xo. 574 lying north of said green line,
described. drawn upon snd sppearing upon said map attached

hereto and mariked Exhibit "B", but mey lay end maintain pipe

lines within ssid territor& for the purpose of eollecting

and transmitting gas tkerein.™

This agreement tpon thehpart of the two ntilities suf-
ficiently assures the prevention of future controversy relative
to franochige rights of the two utilities, and satisfactorily pro-
vides for the sexvice of gas for heat, light and power purvoses

now dbeing rendered by Southern Counties Gag Company to inhabitants
0T the territory herein considered.

Subsequent to the hesring of this matter, the Board of
Directors of Soutkern Counties Gag Company, by resolution dated

October 20, 1922, duly stipulated that that oompany nor its sue-

Ge880rs nor assigns would ever ¢laim before the Railroad Commission




or any court oxr other public body, a value for the rights and
priviliges granted in said franohigze under Ordinance XNo. 574

(Few Series) of the County of Ios Angeles in excess of the astual
cost to Souihern Counties Gas Compsny of soquiring said franohise,
whick cost is stated in said stipulatibn tc be the sum of $100.

I £find as & fact that public oconvenlerce and necéaeity
require the exercige by Southern Counties Gas Company of Californis
of the rights and priviléges of the franmchise granted to it by Ord=-
inance No. 574 (New Series) of the County of Los Angeles within

the partioular area hereinbefore described in above mentioped

stipulation between the two companieas. :
I submit the following form of order.

CRDER

Southern Countlies Gas Company of California having applied
to the Railroad Commission for a certificate declaring that publie
convenience and necessity require the @xoroiso‘of the rights and
privileges under a certain franchise of the County of Los Angeles
as provided by Ordinance No. 574 (New Series), a heafing having been
held, coples of said franchise and stipulations ss to its olaim for
value thereof and further stipulatior relative to diviaion of torri-
toxy witk Southern California Gas Company having been duly Iiled in
Torm satisfaotory to the Commission,

TEE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA EEREBY
DECLARES that publio oonvenience and necessity requiro and will ree
.quire the exercise by Southern Counties Gas Company of Californis

0f the rights and privileges under Ordinsnce No. 574 (Now Serioa).

of the County of Los 4ngeles, except as follows:




Southern Countles Gas Company of California .shall not
distridute or sell natural, artificial or mixed gas within the
territoxy desoribed in said Ordinance No. 574 (New Series) amd
lying south of that certain green line desorided, drawn upon snd
appearing on the map marked Exhibit "B" attached to and made a
partiof a certain stipulation and sgreement between Southern
California Gas Company and Southern Counties Gas Conpaxy dated
September 6, 1922 and filed in this proceeding, but may lay and

maintain pipe lines within said territory for purposges of oollecth

ing and tranamitiing gas.

The foregoing Opinion and Order are hereby approved and
ordered filed as the Opinion and Order of the Railroad Commission
of the State of California.

Dated at San Francisco, California, this = [ "’g'de.y
of O AFTens l

Commigsioners.




