
Deci810n No. !,ller. 

:BEFORE ~ RAILROAD OOMMISSION OF l'HE ST~ OF CALIFORNIA 

... --000---

--------------------------) In the Ma.tter of the Ap'-o11cat1on ) 
of SOUTBEaN' COUNTIES GAS COMPA...\iY 
for a'oertificate thatpubl10.con- )) 
ven1ence and necess1t~ require the 
exercise ot rights and privileges ) Applioation No. 8101 
under franohise whioh applios.nt ) 
has seo'Cl!'ed by Ordina.:o.oe No. 574 l), 
from the Oounty of Los Angeles. 
---------------------------) 

A. F. Bridge, for Applioant. 
Thomas J. Re1nolds & 
A. B. ~beth. for Southern Oalifornia Gaa Co. 

B~mmIG~, COMMISSIODR: 

o PIN ION .. 
----~~....-.-. 

This is an applioation bY' Southern COUllt1es Gas Comp~ 
of OalifOrD1a for an order deolaring'that publio oonvenienoe and 

neoessity require the exeroise by it of the rights and pr1T11eges 

granted by Ordinance No. 574 (New Series) of the County of Loa 

Angeles. A hearing was held in Los Angeles on August 7, 1922, at 
, " 

wMob. time evidenoe was so.b~ tted and the matter taken tIllder sub .. 
mission. 

App1io8:lt was granted by the Board ofSUperviaors of 

Los AngeJ.es County a franohise tmder Ordinanoe No. 408 (New Ser1ea) 
, , 

for the installation, maintenanoe and oper&t1on of gas linea in a 

oerts.1n portion of the ea.stern P8l:'t of Los .A:lgeles Oounty adjacent 

to the town of Wbittier. ~his franChise was limited to a per10d 

o~ three years in whioh oonstruotion work was to be oompleted. 
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Applioation was made to the Bailroad Commission, and by Deoision 
No. 2869. Opinions and Orders of the Railroad Commission, Volume 

8, Page 358, a limited oertifioate ot ~ublio oonvenienoe and" neo-

essity was granted, author1zing the installation of only two spt-

oifio lines-
SUbsequent to the expiration of the three 7ear oon-

struotion period of Ordinanoe No. 408 (New Series), Applioant 

obtained from the County of Los Angeles a new tranohise with a 

forty 7ear oonstruotion period, under Ordinsnoe No. 674 (Ne. 

Series) wh10h oovered the same territory as the prev10us fran-

ohise. Since that time Applioant haa extended its gas distri-

bution system 1n this d1striot. It has failed, until this ap-

·plioa.tion was filed, to" pet1 tion for a oertificate of publio 

oonveluenoe and neoessity to exeroise rights and privileges 

under this f"ranohise. 

The territory oovered by Applioant's new franohise 1s 

also oovered by a tranohise and oertifioa.te held by Southern Cali-

fOrnis Gas Oomp~. This oompany ha.s not a.ttempted to serve the 

partioular distriot involved, whereas Southern Counties Gas Com-

p~ has been rendering servioe to oonsnmers therein tor sometime. 

It does not appear proper that this Commission should grant & seo-
ond oert1fica.te tor servioe within the same territory without 

wi thdrawing or lim! ting the other"; otherwise needless oompeti t10n 

might occur. ~h1s situation would result unless the present oer-
, 

tifioate of Southern California Gas Compa:cy be ill part resoinded, 

or tmles8 other detini te measures be taken whioh would full1' a- " 

void unneoessary duplication of fao1lities. ~here has previously 

been experienoed certain oontroversies between the two utilities 

relative to serving a. portion ot th1s" distriot, whioh indioate the 
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,neoessity of a definite understanding at this time. A mutual 
agreement wa.s entered into. providing for a. division of the, ter-

ritor7 wherebJ Southern California Gas Oompany agreed not to oom-

pete at this time in the territory in question. 
Pursuant to suggestions on this matter made at the hear-

ing, Southern California. Gas Oomp~ and Southern Counties Gas 

Comp~ have filed with the COmmission a stipulation whioh pro-

~d.8 ~or & d1~a1on o~ servioe within the distriot. prevents 

improper oompetltion andis, in fact, a voluntary waiver bl 
Southern Oalifornia. Gas Comps;c,y o~ a. portion 0:: ita ~~&X10h1". 

r1ghtswh1ch make., unnecessar7 ~ther action in this regard by 

the Oommission. Under the stipulation Southern California Gas 
Company retains rights for the oolleotion and transmission o~ 

gas as distinguished trom the distribution within the area re-

linquished to Southern COtlllt1es Gas. Company, as shown on the map 
marked ~bit BW filed with and made a ~srt of said stipula.tion. 

This area is wholly w1 thin the terri tory oovered. by Ord1nanoe No. 

574 (New Series). ~he stipulation filed provides as follows: 

IT IS BEREBY S~IPULATED AND AGREED :BY AND BETWEEN 
~ .. - . "' 

~EE P~IES HERETO AS FOLLOWS: 
. ., 

" 1. The Southern Ca.lifornia. Gas Company hereby con--
, 

sents to an 1 asuano.8 of an order by this COmmission cer-

tifying and declaring that pub110 oonvenienoe and n~oes­

s1ty require the exercise by Southern Counties Gas Company 

of the right, privilege and franohise granted by said Ord-

inanoe No. 574 upon the two follOWing oonditions, however: 
, 

" (a) That in its se.1d order this COmmission shall 
'deolare that said Southern Counties Gas Company 



a.b.8ll never sell natural, s.rtifioia.l or mixe,d gas 
within the territory desoribed in said Ordinanoe 
No. 574 and lying south of that oertain green line 
desoribed, drawn upon and appearing on the map whioh 
is att&ahed hereto ~d marked Exhibit."!", but may 
l~ and maintain pipe lines within ssid territor" 
foX' the purpose of oolleoting and trsnsm1tting gas 
therein. 

" (b) That each and. all of its eXisting righta, 
privileges and franohises shall remain in fUll forae 
and effeot and that its right to ex&rcise said rights, 
privileges and franohises, and ea.oh of them, shall in 
no w~ be prejuaiced or affeoted, except as agreed to 
in paragraph two hereof. 

" 2. The Southern California. Gas Company hereby consents 

to tJ:.e issuanoe of an order by this COmmission to the effect 

tha.t the Southern California Gas OompatlY shall never sell 

natural, artifioia.l or mixed gaa under any or all of 1 ts 

existing franohises wittin the oertain territor.y desoribed 
in said Ordinance No. 574, lying north of said green line, 

described, drawn upon and appearing upon said map attaohed 

hereto snd ~k&d Exbib1t "E". but may lay and maintain pipe 

lines Within said territory for the purpose of colleoting 

and transmitting gas therein." 

This agre&~ent upon the part of the two utilities sut-

~ioientl~ assure~ the prevention of future controvers~ relative 

to ,franohise rights Of the two utilities, and satisfactorily pro-

Vides for the servioe of gas for heat, l1ght and power purposes 

now be1ng rendered b~ Southern Counties G~l.S Company to 1nha.b1 tanta 
~O~ the t&rr1tor~ hore1n oons1dored. 

Subsequent to the hearing 'Of this matter, the Board of 

Directors of Southern Counties Gas Company" b~ resolution dated 

Ootober 20, 1922. duly stipulated that that comp~ nor ita 8UO-

oessors nor assigns would ever claim before the Railroad OOmmission 



or any oourt or other publl0 body, a vsJ.ue for the rights and 
:prlv1l1ges granted in said franohise under Ordinanoe No. 574 

(New Series) ot the Oounty of Los Angeles in exoess of the actual 

~ost to Southern Oo'tUlties Gas Oomp8.zly of aoqUiring 8&1d tranoh1S.
t 

wlloh coat is sta.ted ln said stlpulation to be th~ sum ot tlOO. 
I find as a fsct that publio oonvenienoe and neoese1t7 

reqUire th~ exercise by Southern Oountles Gas Oompany of Callfornia 

of the rights and privileges ot the franohise granted to it by Ord-

inanoe No~ 574 (New Series) of the County of Loa Allgeles Within 

the partioular area ,hereinbefore desoribed in above mentioned 
stipulation between the two oompanies. 

I submit tho following form of order. 

Southern Oounties Gas Oompany of California. haV1ng applled 

to the Bailroad Oommission for a oertifloate declaring that publio 

convE/nienoa and neoossi ty require the ~Etxero1se Of the rights and 

prlvlleges under a. oertain franohise of the Oounty of Los Ange~e8 

as provided by Ordinanoe No.' 574 (New Series). a hearing haVing been 

held. ooples of said franohise and stlpulations as to ita olaim for 

value thereof and further stipulatlon relative to divislon of terri-

tory wi tl:. Southern California. Gas Oompany having been duly flled in 

. form satisfaotol7' to the Oommission .. 

~EE RAILROAD COMMISSION OF ~BE S~ATE OF OALIFORNIA HEREBy 
DEC~S that pubiiO ~onven1ence and neoessity r~qU1~& and Will re-

.. 

quire the exero1se b;r Southern Counties Gas Company of Oalifornia 

of the rights and privileges under Ordinanoe No. 574 (New Series) 

o~ the Oount;r of Los Angeles. exoept as follows: 
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Southern Count1es Gas Company of Californ1a.shall not 
distribute 'or sell na.tural, s.:rt1:fioial or mixed gas within the 
terr1toxy desoribed in said OrdinanQe No. S74 (New Series) and 

.. 
lying south of that oertain green l1ne desor1bed, drawn upon and 
appearing on the map marked Exhibit ~B~ attaohed to and made a 
part ot a oertain stipulation and agreement between Southern 
California Gas Company and Southern COunties Gas Compa~ dated 

September 6, 1922 and :f'11od in th1 s prooeeding. but may lay and 

maintain pipe l1nes Within said territory for p~¢8es of oollect-
ing and tra.nam1 tting gas. 

The foregoing Opinion and Ord.er are hereby approved and . 

ordered filed as the Op1n1on and Order of the Ba11road OOmmission 
ot tb.e State of California .. 

~ Datl.td a.t San Franoisoo. CaJ.1forn18" t.b.1s =:> ( d"'7 
of O~ , 1922. 

Commissioners. 
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