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- BEFORE THE RAILROAD COIIISSION OF THE STATE OF CALIFORNIA

S -

In the latter of the Applicetion of
- Ge Ae Relchman for certificate of

public convenience and necessity to
extend present freight and passenger
service xrow opersting hetweon Yreka
and Etns and intermediaste points,
extonsion to be Zrom a point sbout
% miles south of Yreka %o Grenade.

Application No.8120

N iy N N Nt Nt S S

In the Matter of the Applicetion of

Gronada Verehouse and Trucking Com~

pany for certificate of public con=- Application No.8221
Tenience and necessity to operate - . -

froight and express betwoen Grenada,

Fort Jozes, Greenview and Etna %ills,

Californiae

James Iii. Allen, for applicent in Application 8120;
provestant in Application 8221.

2. X. Colliexr, for applicant in Application 8221-
protesten* in Apnlication 6120.

Re S. Taylior, for Yreke R.R., protestant in both
applications. -

3Y QZE COLLIISSION =~

OC2PINION

Trhese two petitions, invoiving spplications ;br cortificates
0Z public-convenlence and nécessity to operate auntomobile common
cerrier cervice between Gremads and Btne Uills, end the intermedi-
ete points, presenting similsr situations wezre, by stipu ation
congolldated for a Jolnt hearing, opinion sad order. -

A public heering was held on October 11, 1922, at Yreoka,
belore Ixeminer Goary and the applications having been dul&
submiztod are now ready for & decisions .

Application Xo.8120, dated July 27, 1922, filed by G. A.
Reichmen, seeks gutiority to oxtend the prosent freigkt and pas-
gsenger sexvice now oyerating vetween Yreke and Ztna idlls to

Grenada. The proposed additionzl service diverges from the

bighwey at & point approximavely 1% niles south of Yreka, where
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“+he mein highway of Grenads loaves spplicant’s present route.

Tze distonce between Grenade and the junction point is approxi-

mately 9 miles. Applicunt proposed to reonder a weekly service

gt the schedules of freight end passenger rates as set out in
exﬁibits atteched *to and medemrt of the spplication. _

Lpplication No.8221 of Jokm F. Stallcup and Sdward fLxtell,
partners in business under the name of the Grenads Varehouse snd
Trucking Compeny. wes filed Septemver 1, 1922. The application,
Lowaver, ﬁas signed only by one of the yariners, Joha F. Stalleup.
Applicent proposes to osteblizk an entirely new sorvice carrying
only freight and exypress between Grenada and Ztna Mills and the
intermediate voints, a8 wer the schedules of rates atvtached to
ené mede & vert of the epplication. The service contemplated
to ve twice & weex, on Tuesdsys and Fridayé“ '

Tae records of the Commission show that the service of
Ge 4. Relchman, between Yreks end Etne ills, was establisned
i ‘ prior to the enactment of Chapter 213, Statutes 1917, and the
testimony given by‘mr. Reichmer was to the effect that he has
beer in the transmortation busincss for more than twexty yoars;
thet he 1is gulpped witk a auber of sutomobiles, heving & total
carrying capacity of 12 tons; that.he has hoxses and waéons for
use durirng the winter months when sutomotive tremsportation is
impracticable; also that the service to be established would not
require sdditlional eguipment, Zor the trucks now in use would
teke care of the new business.

In tpe opinion of witness Relchmen, 95 per cent of the
freight destined to Ztns Xills and the other points in Scott
Valley, south of Yreka, would be diverted and instead of moving
torough lontagre to Yreka in connection with the ¥Yreka Railroad,
would vess through Grenads, thence to destination direct oxn the
auto trucks, thus depriving the Yreke Rellrosd of thr traffic

now moving vie the lMontague gateway.
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Applicent Jokn F. Stalloup testified thet he had been lo =
cated at Grenada for abqut two years engeged principally in the
trensportatiorn, warehouge cad luxder dusiness; that he operates
& warenouse 5C x 80 £eet; has & certain smount of automobile
oguipment and would use the warehouse property as a depﬁt for the
recelpt and delivery of freight.

The service proposed by Stalleup from Grexada would duplicate
thet now being given oy Reichmon from Yrekd, in-zo far as tae
througk treffic znow moving vie lontague Is concerned.

The testimony of tho numerous wiitnesses in bHoth proceedings
%as in no menrcr cozmclusive as to axny real public necessity for
the propoéed service, althougk this additionsl operstion would
be & public conveniexnce. There is no definiﬁe testinony ,
otner than thet given by appliceant Relichmen, indicating the.
emovzt of freight tonnege,either local or trrough, which would
be developed vie the Grenads geteway.

The axnuel reports Tor 1920 and 1921 filed with this Commis-
sion by G. A. Relchmen, the petitibner in Applicetion 8120, in-
dicete that his overations between Yieka and Aetne Xills have
2ot been financlally suecossiul. Thes¢ reports show thet thg
U. S. Mail is of the greatest Importance and that the Iinconme
from this source in the yesr 1920 was $5,331l.44 out of & total
gross revenus 0F 8,580.17. For the year 1521 the mail
business paild $6;260.44 of the total gross reveaue of $§;533.81.
Tre total froight business in 1920 was $2,282.85 and in 1921
was $1,589.46. These figures clearly demonstrate thet if a new
competitive route were established from Greneds, there mmst of
rocessity be & very large increase in the tTonnage in order to
make the venture possibdle. Certainly if two operating units
were to cover the territory where ome is not now meeting ﬁifh

financlal success,the public would suffer from poor service or

& total susvension of the service.
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In denyiﬁg Application No.8079, Decision No.1ll156,
October 23, 1922, E. Gallerson and J. B. Barnett, for a certi- |

 ficate to cpergte passenger service between Yreka and Wbed we o

used the following language:

"The testimony of the Eresident of the Yreka
Reilroad Company was to the effect that his company
naintains operations under great difficulty and that
if any merked reduction ocecurs in the revenue, the
line must sooner or later discontinme service entire—
ly. The armual report of the company oxr Lile with
the Commission for the Foar ending December 3JL, 1921,
shows opersting revenue 2 21,580454; reilway operating
expenses 922 830.44; deficit from railway operation
$1,249.90; railway tax acorusls $1,598.74, skowing a
railway onerating deficit for the twelve months
poriod of $2,848.64. If the revenue of the company
doos not increase in the nesr future this deficit
mst of necessity be met by the stockholders through
a35e3smonts.

In Decision No.7248, Application No.451l3, larch 11, 1920 :
F.F. Zofmen and A. J. Chriotopher for certifioates of publio
convenionce snd necessity to overate s passenger line between .
Yroks snd Montague, (17. C.R.Ce 892) the Commission employed
the following 1anguage- ' .

"Undoudbtedly an overwhelminb percentage of ﬁhetraveling
-public prefers the sntomodlile to other means of trans-
portatio“ aveilable in rurel districts, and the .present
instsnce 13 no exception, as the narked decrease in
pesserger revenue of the Yreke Railrocad Company since
The advent of automobiles adbundantly skrows, beling &
drop Zrom $16,175.75 in 1912 to §3,851.68 in 1918

or about 76 per cent in z3ix years.
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Wnot the layse of a few years will mean tc these coxr-
mwnities in the way of +tramsportation rests largely
with the population affected. However, the weight of
testinory in this proceeding indicates that the pudblic.
convenleonce, considering the transyortatior problem as

a nnit, is now being haxdled in a falrly satisfactory
RANNEY « The establiskmont of an additlional pagsenger
trensportation line, although it would prebably serve:

a limited public convonience, 1s not & necessity at the
present time and would doubtless reduce passenger travel:
by rail to & minimum. Tke rallroad compary affirms
thet 23 & result of suck reduced passerger vatronase its
ontire operation would have to cease."
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Yreks is the county seat of Siskivouw cownty, has & population .-

of approximetely 2000 and is %o a[great'exéent dependent gpon tha"
Yrexe Railrosd. The rail;oad 15 continuing tke Mbntaéue-¥reka
service under most difficult financisl conditions and the granting
of these applications might prove disastrous to its future oper =
ations. | |

In reaching a comelusior in a situation of this kind it is
incumbent upon the Commission to give consideration to al; 0f tke
elenents and factoxrs involved and the testimony, In fhe idstant
procéedings, does not prove or show any real yublic necessity fLor
a service thrrough Grensda to Etna 1Xlls which is not xow being
rendered by the present operations through lontague and Yfek&.

The granting of certificetes to these applicants would résult_
in & convenience to only & limited number of sbippérs to the Injury
of meny. . |

Wo f£ind a3 & fact thet there is no puolic convenience and

necessity for the overation of sutomobile service betweeor Grenada

and Etns Ldils a.ncL that thoe - applications should bde denied.

ORDZER

4 ptblic hearing in the Loregoing yroceedings hsaving been
held, and it appearing to the Commission thet public convenience
end necessity do not require the inauguration of the proposed
sutomobile services between Grenadsa and Etna M11ls by eitheﬁ
G. 4. Roichman in Applicetion No.8120, nor by Jobm F. Stalleup
ir Application No.3221, |

10 IS EEREBY ORDERED thet these applicetions be and the seme

ere heredy denied. . |
Dated a2t San Francisco,Californis, tals !r»“‘ day of

Mouvemdre— | 1922,
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