
Deoision No. I (-:he 0 

BEFORE THE RAILBOAD COMMISSION OF !mE STA.TE OF OALIFORNIA 

---000---

) 
In the Matter ot the Joint Appli- 1 
oation of TEE SOUTIl:Elm SIEBRAS ) 
POWE:R OOMPANY and, ROL~ON. PO.VE:R ). Applioa.tion No. 83M 
COMPANY for 8. reTie •. of rates. ). ______________ J 

BY TEE COMMISSION: 

In a aupplemental petition filed in the aboTe entitled 

matter The Southern Sierras Power Company and Bolton Power Comp8D7 

allege that beoause of business oonditions preTailtng tn the t.rr1-

torr served b7 them, ther have bean unable to realize suffioient 

revenue under the ra.tes established b;y Deoision No. 8119, as amend .. 

ed9 to set aside for depreoiation the amounts direoted in tho de­

cision Without seriousl1 affeoting their finanoial oondition and 

tha.t ina.smuoh &13 a large part of their property 18 of long-11Tt4 

oonstruction. the order in Deoi8ion No. 8129 ~ be mo~~1ed W1~ 

safety. Applioants request suoh mod1f1oation of the order in' 8&14 

deoision as the Commission may tind meet and just. 

The Commission has her.to~or.. because o~ eoonom1o oon-

d1 t1ons,re.duoed some of the rates &sta.bliehed b,. Deoision No.' 8119. 

but has made no adjustment in the ~lowano. for depreoiation. 

Beports filed by a~p11csnts 'show that they are no~ e~-, 

1ng the amount estimated in Deoision No. St19. Upon further 



investigation of the evidenoo in this prooeeding and & review ot . 
the information before the OOmmisaion in oonneotion with the gen­

eral invest1gat1on of app11cant~~ properties, it appears that the 
-

depreoiation axmuity which The""Southern Sierras ,Power Oompany was 

d1rected to set as1de in Decision No. 8119 ma1 be roasonablY re­

duoed from the amount of t150,000.~0 plus two and one-half per 

oent~ C2t%) per annum on 811 net a4d1t1on~ and betterm~nt8.~. 

a:!ter jtLJ.i-1, 1920.' to ~115.500.00 pex: amlUln plus one and seven 

tenths per cent. (1.~) 'on all net additions to depreciable oapital 

made after July 1,1920, and that the depreo1at1onannu1t7 for 
Holton Power Oo~pany ~ reasonabl~be reduoed from $20,000.00 

per ar.num plus an amount equal to three per' o~nt. C3~) per 8XlD:am 

on all net addit10ns to depreoi&ble oap1tal after July 1,1920, 

to $21,500.00 per ~um plus two and one-h8.J.f per oent. 'c2t'f per 

annum on all net, additions to depreoiable oapi tal made a:tter. J"u4r' 1, 

1920. 
. .. 

w. have caloulated the de:preoiation ann'U1 ties of bot,h 
" 

oompanies on t'he foreg01Dg bases and, find that' a.s of Janua.ry 1, 

'1922~ the depreoiation a.nnui ty of The Southern Sierras' Power Oom-" 

. pa.ny18 $127,150.00 and. that ot the :S:olton Power Comp8.D3" $25"25'O:00~ 

Applioants also urge that they should not be ~qU:1red:" 
\~, . . 

to ~ aet aside interost un the a.Oorued depreoiation as proT1cfed 1n 

Deeis10n No. 8119. ~he depreoiat1on ~U1t1ea rete~ed'to ar. oal­

cUlatod on a six per oent. (6~) Sinking ~Und basis. For applicant. 

not to set 3.s1de the interest would result 1%1 'an anomalous s1tu-
" 

ation~ A modification of the amount on w.b1o.i:l the six per oent. 

, (6%> is oalcula.ted is proVided in this order to oorreot tor the 
larger annuity required during 1920 and 1921 • 

.. , 
In Deo1a1on No. 8119 the COmmiss1on 1noluded in the . 

estimate of reasonable operating expenses of ~he Southern Sierras 



p~wer CompaZly $500,000. 0'0 ~s rental for The Nevada-Oalifornia 

Power Oompany plants. statements filed by The Southern Sierral 

Power Comp8J:JS indioate that the rental paid for' suoh plants has 

no~ been adjusted to oonform With the Oommission's deo1810n. 
" 

Such adjustments should be made ~orthw1th, and unt11.thic i8, done. 

no relie:f other than that herein granted will be. accorded. to' ap­

plioants 1n sO far as depr~o1at1on adjustmenta are oonoerned. 

~he Commisa10n has consiclered a.pplicants' request's. 

aud it appearing that this is not a matter on whioh a publ10 Jlear-

1l:1g is ne.oessary. 

IT IS EE.RE:BY ORDEBED, tha.t the prOVisions Of the Oom-
. , . . 

mission's order 1n Deoision No. 8119, reading -. , 

"~e SOuthern Sierras Power CompazlY' 18 hereby di-
reoted.to eet aside .1n depr&a1at1on reserve oommenoing 
October 1, 1920, the sum of $160.000 per annum plU8 an 
amount equal to 2.5~ per annum on all net add1 tiona to 
deprec1aD1e oap1tal,made after Julr 1, 1920. 

. 1f~e Southern Sierra.s Power Oomp~ 18 herebY' fur-
ther 41reowd to eet aeide in 1 t8 de~oiation re,serve 
oommenoing Ootober 1920, the S1llIl ot ,,000 per annum 
plus o~ :per annum on all net add1 t10nsto, depreoiation 
reserve made on and after Ootober, 1920. 

"Bolton Power Com'pa:lJ" is ,hereby cl:lreotect to set eo-" 
aide 1%1 its depreoiation reserve oommeno1ng Ootober, 1920 •. 
the st:n o:f t20,000 per 8.W1um plu.s an amo'llllt. equal to -3~ . . " 
per am:l.um on all net &ddi tiona to depreo1able oapt tal 
made' a:tter July l, 1920. 

"Bolton Power Cocp~ 18 hereby turtherd1reoted to 
set aside in its depreoiation reserve oommencing Ootober 
1920, the sum o~ $9.000 per annum plus 6% per annum on' 
all net add1t1~ns,to depreoiat1on reserve made on and 
atter Ootober, 1920." . . . 

be, and they are hereby modified and amended so aeto read _ 

The Southern Sierras Power Company is hereb7 direoted 

to set aside to depreo1~t1on reserve. oommeno~ Januar,y 1,~1922, 
the sum o~ $127,15Q.00 per annum plu8 one and soven tenths per oent. . . 
(1.~) per annum on all net add1t1ons to'depreoiable oapital mad. 
atter' Januar,y 1, 192!. 



!rhe Southern S:terras Power Company is hereby- :further 
'. 

" . 
direoted to set aside to its depreciation reserve, oommenoing 

Januar.v 1. 1922, i,?- add1 tiOll to the. above amount, the sum ,of 

$54.000.00 per annum plus six »ar oent. (6~) per annum on all net 
r ." , • • . . ,',' 

additions to depreoiation reserve made on and after Januar,r 1, 1922. 

Holton Power Comp~ is hereby- direoted to set aside to 

its de~reoiation reserve. oommenoing JanuBr,1 1, 1922, the sum of 

$25,250.00 per annum plus two and one':'half per oent,. C~) per 8ll-

num on all net additions to depreoiable oapital made after Januar,y. 

1. 1922. 

Holton Power Company- i8 hereby further direoted to eei '. . 
aside to its depreoiation reserve, oommenoing Januar,y 1. 1922, tn 

addition to-the above amo~ntt the sum of $9.150.00 ~er .annum pl~. 

six peroent (6%) ,per ,annum on all n&tadd1ti0J:lS to'depreoiation 
"-

reserve made atterJanuary 1, 1922. 

I~ IS :a:EREBY FUB!rl3ER OBDERED, that the order in ne-
'" .. , 

o1a1on No. ~l19. dated September 16, 1920. as amendod, shall re-

main in f'a.ll foroe and effeot, exoept a3 modified by th18 First 

SUpplemental. OX:.der. 

~ Dated at San Franoisoo. California, this ,( (] day-

of \4 ;;=r~ ,1922 • 

.. 

Commissioners. 

.' -4 .. n-·~~ 

'~I.~ 


