Decision Noe /™= (O

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

~m =000

In the Matter of the Joint Appli-
cation of THE SOUTHERN SIE
POWER COMPANY and HOLTON.POWER

_ Application No. 5334
COMPAXNY for a review. of rates. ‘

1 e el et Y

BY TEE COMMISSION:
PIRST SUPPIEMENTAL ORDER

In a gupplemental petition filed in the above oniitlod
matter The Southern Slexrras Power Company and Holton Power Company
allege fhat‘boognao of business conditions prevailing in the terri-
tory served by them, they have beasn tnable to realize suffioient
revenue under the rates estsblished by Deoision No;VBlle. a8 amepd~
ed, to set aside for dopreciation'the aﬁonnta directed in tho de-
clslon without seriously affecting their financial‘éondition and
that inasmmob as & large part of their property is of long-lived

sonstruotion, the order in Deoision No. 8119 may.bo modiried with
safety. Applicants request such modifiscation of the oxdor’inlbaid
decilaion as the Commigsion may f£ind most and juét. ‘

The Commission has heretofore, because of economis con~
ditions, reduced some of the rates established by Decision No. 8119,
but has made ne adjustment in the allowance for doprooiatioh.

Reports f£iled by spplicants show that théy are not eaxn-.
ing the amount ostimated ir Decision No. 8119. Upon‘:furtho'rﬂ |




investigation of the evidence in this proceeding andl a review of
the information before the Commission in oconnection with the gen-
eral investigation of applicmta} properties, 1t appéa.rs tiia.t the
depreciation amnuity which The ‘S&dthe‘m Sierra.a Power Company was
directed to set aside in Decision No. 8119 may be reasonably re~
' duced from the amount of $150,000.90 plus two and o);e-hal:t per
cent: (23%) jer a.nnum on all net additions and betterments made
after July 1, 1920, %o 3115 500.00 per annum plus one and seven
tenths per cent. (1. 7%) on all net a.d.d.itions to depreciable capital
ma.d.o after July l, 1920. and that the depreoiation annuity :!.’or
Holton Power Company may xeasonably. be reduced :fr_om $26, 000.00
rer arnum plus an amount equal to three per cent. (3%) per annum
or. all net additions to depreciablo ca.pitai after July L, -1920
to #21 500.00 per annum plus two and one~half per oent. ( ﬂ%) per
annum on all net additions to depreciadble capital made after J‘nly l,
1920,
Ve have oa.lculated the depreciation annuities of both
companies on the foregoing baszes and find that as of .Tanuary 1,
1922 the depreciation axnuity of The Southern Siorras ‘Power COm-
_pany is $127 150.00 snd that of the Holton Power Compa.ny szs zso oo.
Applioanta also urge that they should not be required.
to set aside interost on the a.oomed dopreoiation as providod 1:n
Decislon No. 8119. The depreciation annuities referred to are cale
culgted on a six per cent. (6%) sinking fund basis. For applioants
not to set aside the interest would. result in an anomalona situ~
a.tion. A modification of the amount on whiocx the six per cent.
(6%) 1s caloulated is provided in this order to correct for the
181‘801' annuity required during 1920 and 1921.

In Decision No. 8119 the Commission included in the

egtimate of reé.aoxiable operating expenses of The Southern Sierras




Power Company $600,000.00 as rental for The Nevada-California |

Power Company plsnts. Statements £iled by The Soutbern Sierras

Power Company indicate that the rental paid for guoh plants has
not been adjusted to conform with the commiéaioh?s declsion.

Suoh adjustments should be made forthwith, and watil tiis ia done,
2o rolief other than that herein granted will be. accorded to ap-
plicants in s0 far as depreciation adjustments are concernmed.

The Commission has oonsidered appliqanta? requests,

and it appoértng that thiz is not & matter on whioh a pudblic hearw -
ing is necessary, ' .
IT IS HEREBY ORDERED, that the provisions of the Come
migelon's oxder in Deoision No. 8119, resding -
~_ "The Southern Sierras Power Company 1s hereby di-

rected 10 set aside in depreciation reserve ocommenoing

Ocstober 1, 1920, the sum of $150,000 per annum plus an

amount equal to 2.5% per anmum on all net sdditions to

depreciable capital made after July 1, 1920.;

"Ihe Southern Sierras Powexr Company is hereby fure
ther direoted to pet agide in its de reciation reserve
commencing October 1920, the sum of 1,000 per annmum
plus 6% per amnum on all net additions to depreciation
regerve made on and aftexr Ootober, 1920. |

"Holton Power Company 1s.hereby aLrected to get a~"
aide in its depreciation reserve commencing Ootoder, 1920, .
the swn of $26,000 per annum plus an amownt equal to°3% * -

ber axnum on all net additions to depreciable capital
made' after July 1, 1920. : .

, "Holton Power Company is hereby further directed to
8ot aside in its depreciation Xoserve commencing Ootober,
1920, the sum of $9,000 per amnum plus 6% per annum on

all net additions.to depreciation regerve made on and
after Ootober, 1920." \ S

be, and they are horeby modified and amended so as to read -

The Southern Sierras Power Company is hereby direofod
to set asgide to‘depreoigtion reserve, ooﬁm@noin& Januaxry 1, 1922,
fho gan of $127.15Q.00 rer snnum pluas one and sévén tentha per cent.

(1.7%) per ammum on all nmet additions to depreciadle capital made
aftexr Janwary 1, 1922, | |




The Southern Sierras Power Company is hereby further

directed to set aside toiits‘depfeciation reserve, commenoing

January 1, 1922, in addition to the above émount the sum of
$54 000.00 per ammum plus six por cent. (6%) por aunum on 211 net
additions to depreciation reserve made on and after January 1, 1922.

Holton Powser Company is hereby direate@ to-aot aside to
its depreciation reserve, eommenoing January 1, 19282, the sum of
$25,260.00 per sonum plus two and one-half per cent. (23%) per ane
num on all net additions to depreoiable cepital made after January
1, lszz2.

Holton Power Company is hereby further directed to get
aslde to its depreciation reserve, commendcing January X, 1928, in
addition to “the above amount, tho sum of $9,150.00 per annum plus
8ix per cent (6%) per.annwm on all net additions to. dopreoiaxion
reserve made after January 1, logzz,

‘ IT IS HEREBY’FUREHER ORDERED, that the ordexr in De-
ciston No. 8119 dated qutember 16 1920, as amendo& 8hall ro=-
main in full foroe and offoct, except az modified by thia Firat
Supplemental Order.

Dated at San Francisoo, California. this { day

Of_\ A oo L1922,

Commissioners.




