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In the Matter of the Application of \_,_ } AEERER \{:, J / g

:
4
!
e

. THE KERMANd mmtgmom COI?AM

or an order suthorizing the Iissue

of notes or gertificates of inded~ Application No. 8291.
tedness t¢ yay outstanding notes
and open sccounts.

¥.J. Palethorpe for Applicant.

BENEDICT, Commissioner.

or:nxdm

THE KERMAN T..LEPHONE COI«L?M ssks permission to issue and
aell at not less thanm 95 per cert. of their face value and acorued
interest, $35,000.00 of serisl notes boar;ng interest at the rate of
7 per cert. pexr anmame. The notes are to be issved for the pur-
pose of obtaining moreys to'pay outstanding notes and indebtedness
represen’ted by accounts payable. | '

The Xerman Telephone Company was organized in 1911 with
an authorized capital stock of $55,00Q.OO divided into 1000 shares

of $35.00 each.  Stock in ?BQ'HMUHHEAﬂ-éQ,Qés.oo hao been Lesned

and 1s outstending.  Om May 17, 1914, on gssessment of $15,00 per
shaTe Was 1evied mpon the stock. It is of record that the hol-
ders of 7 shaces of stock have paid their assessment. The tima‘
within which the remsinder were permitted to pay the 88!3688!&0111: was
extended from time to time and none of the assessment has boen.' ‘col-
lected, neither has any of the stock been sold ab déiinquent sale.

The result is that the company carries on its balance sheet an item
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of $3,492.00 due from Stockholders on account of non-yayment of
assessment. This amount should forthwlith be collected from stock-
holders and‘appiied to the payment of'indebtednesa.' The authority
herein granted will xot become offective wntil the Commission has
been advised that the unpaid esseSSmenx is collected'or the proper
iegal steps taken to enforce colleotion and the stock s0ld at delin-
quent sale. | |

In Exhibit No. 1 applicant as ef October 9. 1922 reports
1ts indebtedness at $33,022.09. Of this smount, $3, eoo.oo 1s repre-
sented by a note payable to the First National Bank, 31, 568.26 by a
note peyable to the Western Eleotriq Company, and 34,977.98 by trade
acceoptances payable to the Western Electric Company. The company'a
indebtednese represented oy auaited vouchers. emounts to $22 675.85, of
which 818, 796.48 i3 payadle to the Freano Farms COmpany and sz 562.17
to the Western Zlectric Company. ' The Fresno Faxrme Company owns all
of appliocant’s outstandiﬁg gtoci, except 30 shaﬁee. The record ehoin
that applicaﬁt'e indebtedness was inocurred for the purﬁoee of paying
for new properties and meeting operating deficits. At least $3 492.
ot applieant'e debt should be paid throuvgh the collection of unpaid

aseesamenta. .

On September 3, 1921, the Reilroad Commission authorized
applicant to increase its rates provided that certsin improvements be
made in its telephone system and telephone servioce. Not uniil recent-
ly have these Iimprovements been coﬁpleted. Consequently applicant
has not benefitted by the rate iﬁoreaee. As of July 1, 1920, the
Commission found the estimated nistoricel cost of epplieanxfeeproper-
ties to be $24,565.00 and the depreciated historical ceat’$i$;607‘oe;
Since the date of the appraisal of applioant's propertiee.ﬁy the‘COm-
misgion's engineers, it reports au expenditnre of $18 6365.54 for new

propertiea. ‘
In my opinion applicant should not be permitted to issue

more than $30,000.00 of notes, and I herewith submit the following

form of Or&er:--
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KERMAN TELEPEONE COLMPANY huving applied to 'the. Railroad
Commission for permission to issue notes, a public hearing having
been held and the Railroad Comnission being of the opinion thet appli-
cant should e pemitted_to'issne $30,000.00 of notes qubjeot to the
‘conditions of this ordex; o |

IT IS HERWBY ORDERED, thet KERMAN TELERHONE COMPANY
be, and it is hereby, authorized to iseme and 8sell on o':.-‘béfo)‘:d
Mareh 15, 1923, for oaah, at not less than 95 per cent. of their
face value and accrued imtorest $30,000.00 of 7 per cent. notes paya-~
ble on or before three years after the effective date of this order,
and use the proceeds to pay indebtedness reported m its Exhibit |
Number One f£iled in this proceeding. |

The authority herein granted is subject to the follow-
ing conditions:

le.==The anthority hereln granted will not become effective
| wntil the Commission has been advised that the
unpaid assessment ozi applicant®s capital stook,
referfed to 1n applicant's balfmco sheet of
September 1, 1922, has been collected, or the
proper f£inal legal steps taken to enforse collec-

t10n.0f the assessment.

2.==The authority herein granted will not become effective

until applicant has paid the fee prescribed by
Section 57 of the Public Ttilities Act, which
foe amownts to thirty dollars ($30.00).

J.--Korman Telephone Company shall kesep such record of the
| 13sue and ssle of the motes and the disposition

o the proceeds as will enable it to f£ile on or -




before the twenty-£ifth day of each month & veri-
21ed report as required by the Railroad Conmission’a
General Order No. 24, which order, in 80 :Ear a8 ap-
plicable, is made & par’c of this oxder.

IT IS FEREBY FURTHER ORDERED, that the application in so
far a8 ii:':jeiai:es to the 1sgue of $5,000.00 face velme of motes,

bo, and it is heredy, denied witbout prejudice.

The foregoin_g Opinion snd Order are heredy spproved and

' ordered filed as the Opinion and Order of the Railroad Commisaion
of the State of California. | S

| .
DATED at San Fra.nciaoo, California, this |4 day

of November 1923.
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