
Deoision No. J / ~ J 9'. 
:BEFORE TEE RAn!roAD CO!v!MISSION OF m ST~E OF C.ALIFORNIA 

In the Matter of the Applioat1on of the ) 
) 

RIVERBANK UATE..q COMPANY for permission ) 
) 

to reduce water rstes. ) 
Applioation No.7975 

C. L .. · Flack for Applioant. 

BY TEE COWUISSION: 

OPINION ---------
In this proceediIlg the Riverbank Water C:OI:ll'BJ:lY, a. publio 

~tility eng~ed in the service ofwster to the inhabitants o~ 

Riverbank and E~hson. Stan1s1a~s County, asks authority to 

inoreSose its monthly min1mo.m oharge from One Dollnr ($1.00) to 

One Dollar and Twenty-five cents ($1.25) for 400 oubio feet of 

water snd. to red.uco the ch~ge for ~l water used ill exoess of 

this m1ni r:rom. 3r!lount to 7t cents per 100 oub1c feet. The s.pp11-

eant believes tAat by making this adjust~ent the residents of 

Riverbank sn~ Hughson will be induoed to put in lawns and-ger-

dens snd othervlise bes.ut1f.1 the towns, thereby inereasin& the 
use of water and the income derived therefrom. eventuelly mak-

iDg up fo:r: e.Dy loss !neurad by reas on of the r.eqo.ested s.dj"QSt-
mont. 

Attached to the spp11eation was a petition Signed by prac-
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t1cally eVfJry cOl'lS'Umer 1:::l b,~th Riverbank and Hughson. request-

ing that s.uthor1 ty for the ChSllg6 be grs.nted. 

A :public hec.:ring in this matter wa.s he~d in Riverbank be-' 

~ore Exsminer Satterwhite, of whioh sll consumers were notified 

and given sn opport't:ll1ty to be present s:c.d be heard. 

The Riverbank Water Compsny was 1nco~o:rated in ~911 for 

tho purpose of serving ws.tE!r to the then 'tUl1ncorporated town of . 
R1verba.nk. md. the system was inetQJ.led. dur1Dg the ssme year. 

The Et:g1:lson s~stem was instnlled about the same time and was ac-

quired by the Riverbank Water CompmlY in 191"2~9 'by ~uthor1tY' of 

the Commission in Decision No. 1735~ d~ted August 14. 19l4. 

W~ter in both towns is ob~ned from wellS, from Which it 
is elev~ted to stor~e tsnks by :pumping snd thGn distributed to 

the ueers by grs:vi ty. 

The compsny h~s about 354 cons~ers9 including two large 

in~ustr1~ users. The ~tchison9 Topeka snd Sant~ Fe Ra1lway at 

Riverbsnk snd the Hughson Cond~sed Mllk Co~any at Hughson. 

each us~ over 300,000 cubic feet of wator per mon~. A oon-

trset has boon ontored into with these two consumers whereby 

they ~o given ~ unauthorized rate of 4t cents per 100 oubio 

feet, o.oosuse of their large use of w$.ter. 

At the hesring spp110~t did not presG~t ~ appraisal of 

the system but relied. upon a book value o~ $60.035.21 ss an in-

dic~tion of the oost of the zystem. Reference wss also made 

to the ~ual reports of the compSDY filed with the CommiSSion, 

for ~sst ms~te~anoe ~d operating cost. 

Mr. R. li. "Nicholson, one ot the Commission's hydrs:t'.li0 en-

gineers, submitted a report based upon a fieldinvestigat10n of 

the systeo snd of the comps.ny's records, showing the est1ms.t,ed 

or1~ cost of the system to be $67.252.00, a replscement sn-
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nU1ty computed. u:pon the 6% sinkin'g fund. bssis of $1.214.00, and 

~ reasonable ~ount ~or m~intonanee ~d operation expense to be 

$9,605.00. 

The differenoe in tb;e book value of the "System and the es-

t1mate subm1 tted. by the Commission's engineer ap:pears to be due 

to omissions in the books. ss the compsny'records are not en-

tirely complete. There were no objections made tOI the estimate 

submitted by lfl'. Nicholson. 

Annual Charges, based. u~on the figures ,of the Commies1onTs 

engineer. are as follows: 

Return an $61,252 @ 8% ......... $5,380 
D~reciation :mnuit:y ... '. • .• .. • .. 1,214 
Maintenance and. operation expense .. ' 9,605 

~otsl ••••• $16,199 
The rstes, now charged are ~s follOWS: 

First 400 cubic feet (minimum charge) 
Ne~t 2000" " per 100 ou.ft. 
Allover 2400 " " "100"" 
For '2'0000 " " or more of water 

used in one c$.l.end3.r month through one 
service by one consumer .. .. .. .. .. .. • .. 

Unauthorized. contract rate charged The A • 
. T.& S.F.ay. snd. the Hughson Condensed 
Milk C omp!lJ:ly • • • • • • • • • • . • • • • 

$1.00 por mo. 
.l5 " " 
.10 " ." 

.04t ,,' ,.,. " 

The revenue from the sale of w~ter in 1919 was $l4,072.11; 
1n 1920, $14,244.97; in 1921. $14,l21.42. It is est~ted that 

, 
the revenue for 1922, at the present rates •. will be ap~roxims.tely 

$10,000. :which is ne:::.:rly the amount of the annual charges 1nd1-
o.~ted. above. 

The rates requested by the company in Applio.ation No.7975 
~e as follows: 

?irat 400 oubic feet (minimum charge) 
'~1 over 400 ." " per lOO o.u.ft. 

$l.ZS"per mo. 
.o7f IT" 

At the: hearing it wss requested that the Commission authorize 

a flat rate of 4t cents for The AtChison. Topeka and Santa. Fe ,RaU-

wq &ld the E'aghson Condensed MiJ.k CompatlY. 

3. 



The Commission's engineer est1m3ted that the rates req~est­

ed would. h;l.ve the ef:!ect of decreasing the yearly income 'of the 

eomps.t:IY b~ approxim$tely $900. However, such a schedule of ratea . 

as requested. would not be equitable 1n the.t the small.consumer 

would be oalled upon to pay an unjuat. rate in comparison to that 

:paid by the larger consumers. A lower minimum With a gradual re-

d.uction ot rate for larger ~sntit1es9 ~ch as contained 1n the 

sohedule now in effect fo r this company t is f'ru:- more equ1 table. 

The rate sChedule set forth in the following order is designed 

to adjust the inequalities which are evident in the exist1Dg sohed-

ule, 8!ld t:l.t the same time to l"ield annually s. sum to the ut1li ty . , 

which is fair snd ~roper whe~ the present overbuilt condition o~ 

the pro~ert1es is taken into oonsideration. 

The R1 verb&lk Water Company having applied to this Commission 

for authority to charge oertain rates, So :public hearing h!l.V1%1g 

been held thereo::1 and the matter being now submitted, 

IT IS :a:E.m:BY FOUND .AS A FACT that the rates now charged by 

the Riverbank Water. Com~~ in so far as they differ .from the rates 

herein established, are unjust and unreasonable, snd that the rates 

herein established are just and reasonable rates for water de11v-

ered the con~ers' 1:0. Riverbank, Hughson and V1cin1t.y. 

And baSing its order upon the fo:regolllg :f'ind.i:cg o£ :faot and 

u~on the ~rther sta~ements of faot co~ts1ned in the opinion pre-

ceding this order, 

IT IS EEREEY ORDERED that the Riverbank water CompWlJ" b·e and 

1t is hereby authorized to file with this Commission W1t~ twen-

tY' (20)da.ys from the date of this order the :followi%lg schedule 

of rstes to be charged for water supplied to its. oons'tUllera, af .. 
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fective for all water aelivered subsequent to November 30, 1922: 

MONTE:tY CRARGES 

First 
Next 
Over 
,Ul over 

400 cubic feet ••••. ~~.OO (min1mnm chsrge). 
2000 " "..... .15 per 100 cubic teet. 
2400 " " ~d less 
thsn 20000 cubic feet ••• 07iper 100 cubic feet. 

20000 cubic feet .••••• 04tper 100 cubic feet. 

IT IS HEREBY E'ORTEE? ORDERED that the Riverbank Water Company 

be and it is hereby directed to tile wtth this Commission within 

thirty (30) days from the date of this order, rules and regulations 
to govern its relations with its consumers, such rules and regu~ 

lations to become effective upon their aoceptsnce by the Commission. 

1
1 ,,,,-

Dated at S:m Francisco, C$J.1fornia., this _ \D dsy of' 

November p 1922. 

---___ ~-7.,......::::;;;,;;...,c-_...;;;'-... t'" , ... > " 


