Desision Noo [/ D HD

BEFORE 7 SAITROLD COMAISSION OF TZE STATE OF CADIFORFIS

In the Motter of the Application of

Stuart Darling for an Ordexr by the : '
Iailrosd Commission of the Stete of Applicetion No. 8122
Californis, increesing reies for )

the Sale of Ges.

2Y 0ZE COMIISSION.

Tais 1S an applicetion for tho establishment 0f rates,
by Stuert Derling, who operates a gas systen for the nro&uct on and
gistrivation of natural gas for domestic and commercial purposes
In the town of Surmerlend, this business being conducted soleiy
ander the mansgement of Stuart Darliing, snd not as a cﬁmpany or
corporation. A pudlic hearing wes hold in Summexland on pctobor
19, 1822, bofore Ixeminexr Sstterwhite, at whic; time evidence was
tokxen and the metter submitted. -

. Applicant has beex engaged ix distrivuting netural gas
from several shellow gas welle in the “own of Summerlend since sbout
1892. DThere heve beon fow opportunities for material increases in
the business snd at the nre“ent time only about Lifty consumera are
serveds, Dhe system has beem built in axn irregular munnar snd custo-
mary stendsrds of gas angfneering practice have not bdeen followeds
Because of the limited nature ol the enterprise from s commeicial.m.‘
standpoint; applicent hes conducted the business more or less as &
neighborhood a*fair end has failed to keep full detailed recdrds of .
his opersations as prescribed by the Reilroed Commdssion for public -

utility corporstions.




Investigation of such applicant’s records as were
availsble was made by the Commission's An&iting and Engtnee&ing
Departments and the following figureé of capital investment were
obtained, smounting to a total of §7,380.14 which it appears mey
be considered as reasonable basis for rate-fixing purposes. Ap-
rlicant has done the major portion of the construction wark him=-

self and hés, thorefore, been able to.iﬁatall the equipment at

less cost than is usual:
SUMMARY OF CAPITAL INVESTED

Land : $ 360 00
Ges Wells 3,000.00
“Bulldings 64.00
Zoldexrs 75.00
Gas Engines 150.00
Accessories 170.60
Misel. Production Equipment 606.00
Distribution Mains 1,180.70
Services 235470
Meteors 636 .00
General Office Equipment 96.64
General Shop Equipment 323.50
Garage Equipment 275.00
Undistridbuted Construction Expense 207.00

‘Totel - $7,360.14

Evidence submitted by applicant indicates that resson-
able operating exponses snd the revenue for the ocalendar

year 1921 were as follows:

Production Expense (Llectric pcwer) ;190442
Distridbutlion Expense . 616.00
Commercisal Expense 116.70

Genexral oense : : 366.00
Taxes ‘ﬁxp 42.80

Total Operating Expenses $1,329.32

Reverue from the sale of Ges 1,316.52

Deficit below Operating Expenses = =12.80




Obviously the above figure foxr net return upon the prop-
ertles is unreasonable, especially as no depreciation was'oharged.

It is to be further noted that accoxding to testimony
of applicant, oconsiderable of his time has been devoted to the
buginess for whick he has in the past made no oha:gg.

Testimony was presented by several of Qpplioanf's eon=-
‘sumors complaining thst service oconditions were in their cases ,
unaatiafactor} due to low gas pressure asnd general insuffioclency
of supply. It is to be noted that the quality of natural,gaa
furnighed dy applicant is very low, showing by ohemiosl analysis

only 461 B.T.U. per ocubic foot and containing about 6% air, due
to leakage on suction lines, also l.5%-of hydrogen sulphide whioch

cauges a heavy corrosion of the interior of the ripe lines resulte
ing in frequent stoppages. Investigation by the Commigsion's eng-
ineers indicates olearly that certain measures are necessary in
order to propexrly 1m§rove service conditionse |

In the psst spplicant has so failed to earn a fair re-
turn that he hag had mo funds avallable for the improvement of
service. It is now incumbent wupon applicant to make certain im-

mediate betterments to his plant, and in view of the existing

conditions this Commission shouwld recognize in fixing ratea the

necessary expenditures for the improvement of service.

The following tabulation sets forth an estimate of
applicant’s operating e:penses-fqr the calendar year 1923 with
provisions for more maintenance of the distribution system than .

bag been given in the past. An allowanco is algo made for puri-
fying the gas and other necessary expemnses.




ESTIMATED OPERATING EXPENSES 1923

Production Expense $310.00
Distribution Expenses 75000
Commercial Expernses 115.00
Genergl Expense 350.00
Toxesn 50.00 -

TOTAL ESTIMATED OPERATING EXPENSES $1,575.00

During the year 1921, reported gas sales amounted ‘l;o
2,844,000 oubic feet, and upon this basis with £ifty comsuners,
aversge sales would have been approximetely 4,760 cubic feest per
consumer pex month. The existing rates axe $1.00 for the first N
one thousand cubic feet, 70 cents for the next thousand, a:nd
50 cents per thousand cubic feet for all additional g8s. Appar-
ently bocamae of the fact that certain consumers are served upon
a flat rate schedule and mch gas was donated to churches and
other charitable purposes, the average net rate received was only
' 46 cents por Mof., whereas an sverage of about 65 cents per Mof.
should have baen realized with metered service. It is very evi-
dent that applicant can oniy expect to earn 2 reasonshle return
upon his inveatment bsr the sale of gas entirely according to meter
registration. The rates hereinafter ‘set forth should yield ‘applie
cant an aversge of about $.89 rer Mof. and provide s regsonable smount
for operating expenses together with an sllowsnce for interest and
depreciaﬂon. |

Wo submit the following form of Qrder:

Stuart Darling having spplied to the Railread COmn&iseiop
for an order granting suthority to increase his rates and charges
for gas service to his qonsumo:u"',‘ a public hearing having been held

and the matter haviﬁg been submitted and being now ready for decisien;

-4n




the Ballroed Commission horeby finds as a fact that the rates
now charged by Siuart Darl;ns; in so far as they differ fiom the
rates horein fixed) are not just and reasonable rates, and that

. the rates herein establishéd gre just snd reasonsble rates fox
gas for domestic and commeroial service.

Basing its ordexr upon the foregoing findings of faot
and the findings of fact contained in the oﬁinion.which precedes
this order; | ’

IT IS EEREBY ORDERED; That Stuart Darling b&; and he is
hereby sathorized to charge end collect thc'ibllowing rate; for
gas for domestic axd commercial purpoaéa in the town of Summerland;
which rates shell be effective for all regular meter readings

tsken on =nd after the first day of December 1922:

Genersl Service:

Appliceble to domestic end commercisl service fox
1ighting, heating, cooking or power purposes.

First 1000 cu.ft or less per metertggr month $ 1.25

1.00\

Next 1000 ™ per meter per mon
G o756 per MoL

All over 2000 © " pexr meter per month

- -

I? IS HEREBY FURCHZR OSCERED,thst Stusrt Derling shall
install aﬁd pxopedy0pefate‘a device épp:pved by the Bailrcad Come
nission for the purification of natural gas sold by him.

17 IS EEEEBY FUBTECR ORDERED,That Stuart Darling sball
#4160 with the Bedlroad Commission on or before Novamber 15; 1922




the gohedule of rates and charges herein set forth.

[N
Dated at San Franciseo, California, this ]!, -~ day

of , 1928,

Commissioners.




