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DecisIon No. 1/), If ~ • 

EEFORE TEE RAI~OAD COMMISSION OF 
T.E:E STATE OF CALIFORNIA 

-----
In the Mattar of the App11cat1on of the) 

GABDEN GROVE CITY WATER COm.DY.) 
and ) 

R.W. ZLLIOTT and LUCY P. ELLIOTT. his ) 
Wife. of Gard.en Grove. CsJ.i:f'ornia.,. for ) 
an order authorizing the execution of ) 
a renewal note and mortgages to seoure ) 
s~e. ) 

APE11cation No. 8359 

J.A. XDsPP. tor Applicants. 

:ElY THE COMMISSION: 

OPINION 

In thia applIcat10n the Railroad Commission 1s aSked 
to make 1ts order authorizing G.AXDEN GROVE CITY WATER CO!i!?ANY to 

. . . 
1ssue a $2.400.00 seven per cent. note payable on or be~or9 Apr1l 1. 

192'1 t to R.W. 1Il11ott and Lucy P. Elliott and to execute a real 

estate mortgage and a chattel mortgage to Seoure the payment of the 
note. 

A public hearIng in this matter was ,held be~ore 
Exam~ner W.R. Williams in Los Angeles on November 10. 1922. 

It appears that the Garden Grove CIty Water Company 
was incorporated on or Q.bout August 6, 1914. a.nd 18 at present 

engaged 1n the distr1bution of water for domestic, 1rr1gat1onand 

industrial purposes in Garden Grove, Orange Coun~y. 1'he 0 om:--

panyts balanoe sheet 8,S ot August 1, 1922, shows the folloWing: 

- 1 -



.ASSETS: 

Fixed. Capital: 
Intangible capitsl.~ ........................... $150.92 
Landed oapital, •••••••••••••••••••••••••••••• 341.75 
~1ns capital, •••••••••••••••••••••••••••• o.719.2l 
Distributing cap1tal, ••••••••••••••••••••••• 4,5ll.78 

!i:'otaJ. Fixed, Capital, ••••••••••••••••••••••••• $10,'123.66, 
CaSh~.................................................. 659.46 
Notes receivable, •••••••••••••••• ·•••••••••••••••••••••• 60.00 
Suspense" • •• ., .•• _, ............................... ' ...... ~ • .. . 48.S0 'I 

T01'AL .ASSETS t ....................... $11,491,.92 

LIAEILITIES: 
Cap1talstock, ••••••••••••••••••••••••••• ~ ••••••••••••• $ 4,305.00 
Notes pa.yable, ............................................. , 2,471.75 
Reserve for Accrued. Depreciation,................... .. • • 3,631.00,' 
Consumers' Depoo1ts,..... ..................... •••••• •••••••• 192.38'" 
Corpora.te., SUrplus,.................................................. 891.79" 

TOTAL LIABILITIES, •••••••• ~ ••••• tll.491.92 

For the seven months ending Jull" 31, 1922, the company 

reports operating revenues of $2,046.99 and operating e~enses of 

$1,315.44. including $350.00 for depreciation. leaVing net revenues 

of $731.55. It s~pears that a~p11cant serves a population o~ 

about 800 and furnishes water to irrigate 30 aOres of land. 
" .-

On August 26, 1915, by Deoision No. 27i6 (vo~. 7~ OpinionS 
- . 

and Ordereof the Railroad CommiSSion of California, pg. 908) the 
~ 

Com:nission authorized Garden Grove City \"l'ater CompallY to issue 

$4,,500.00 of stock and $3,471.75 of notes to aoquire wat.er proper-

ties from R. W. Elliott and to ~aY' fo%' adcl1 tiona and betterments. 

~e present application shows that ot the 1ndebtedn,es8 authorized 
by Decision No. 2716, $2,471.75 is now outstanding and is represen-
ted by a socured note, in favor of R.W. Elliott and "tuoy P. Elliott. ' 

. . . . 

The' oompe..ny now :proposes to pay $71.'15 of this note in oaSh and to 

issue a renewal note for the remaining, $2,400.00. R.W. Elliott and 

Lucy? Elliott have expressed their Willingness to acoept a renewal 

note in this amount secured by new mortgages. 

Copies ot the proposed note and mo%'tgages have been filed 
in this proceeding. !rhe note Will be dated .April l. 1922, Will be 

payable on or before five rears after date and Will bear 1nt.r~8t at 
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the other a chatte2, ~~~ b6 a direot ~ir8t 1i~ on the ~ropert~ of 

the Garden Grove City Water Oom~any. 

o R D E R. 

Application haVi%l.g been made to the Ra.1lroad Commission 
for an order author1z1l:lg the ~aaue o~ So note and. the exeoution o~ a 

real getate mortgage ~d a ehsttel mortgage, a public hearing having 

been held and the Railroad Commission beiDg of the o:pin1on that the 
. -

money~ ~roperty or labor to be prooured or paid ~or by suoh 1ssue 1s 

reasonably required by applicant 'for the ~~~pose specified herein 

and that the expelld.i turee for such purpose are not ill whole or in part: 

reasonably chargeable to operating e~en8es or to income; . , 

IT IS REREBY OWERED. that G.ABDEN GROVE C ITY W~ER COMPANY 
" . - . 

be, and it is hereby 9 authorized to execute So real estate mortgage and 

a chattel mortgago sub st ant 1 ally in the same form as those filed in . 
tbis p~oceed1ng, and to issue to R~W. Elliott and Lucy P. El110tt a 
$2,400.00 seven per cent. note payable on or betore five years atter 

date. 

!he ~uthority herein granted 19 subject to the following 

conditions: 
l.--The authority. herein given to execute mortg~ea is for the 

purpose of this prooeeding only. and is granted o:oJ.y 

in so far as this Commission has 3ur1sdiotion under 
the tarm$ of the Pub11 c Utili ties Ac.t and is not -in-

, -

tended a8 an approval as to su~h other legal require-

ments to wiJich oa1d mortgages may be subject. 

2.--The note herein authorized to "be issued.- shall be delivered to 
:a.W. Elliott and Lu0Y' P.m.l1ott in renewal. in part 
of the note now held b7 them ~d referred to in the 
foregoing opinion. 
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3.--Garden Grove Cit~ Water Company shall keep suoh reoord of 
the issue and de11ver~ ot the note herein authorized 
as Will enable it to file, on or before the 25th 

dar of each month a verified report as reqUired by 
the Railroad Commission's General Order No. 24. 

,~ 

Wbioh order in so far as applicable, is made a part 

ot this order. 
4.--~e authority herein granted will apply only to such note 

as Y1J1J,y be issued and to such mortgages a8 may be 

exeouted on or before December 31. 1922 .• 

DATED at San Francisco, California.. this 
. . 

ot Nove~bert 1922. 

Commissioners. 


