,-In the mstter of the application of )

~ 6.& W Stage Company to Sell, and of ) :

' the Motor Transit Company to purcoaase ) Applicatlon No. 6754.
- and exercise certain smtomodile stage )

line operating rightu. )

He W. Xidd, for Applicant. .

Pronk Xery for Pacific Electric Reilway

. COey Protestents

Je W. Barbee for xiversi de & San Jacinto

: Stage Lines

B. T. Lueoy. for Atchison, Topeka & Sa.nta
- Feo Rallway Co.

Re Lo .MoNitt for Pasadens & Pomonsa Stage
. Dine, protestant. .

T. F..Pitzgorsld and F. E. Watson for

Souvhern Pacific.Company.

BY THE. COMMISSION.

L)

QEXIXNIOXN

| | Applicents G & W Stage Compay, & corvorstion, and.
. Motox Transit Company, & corporation, have petitioned the Raile
‘ rda‘o.‘ cémmiaaion for an order aypproving the sale and transfer
‘: Qof oertain mto stage operative rights 'betaveen Los 4ingeles and
::-"\‘:‘G:lean'a Reliei’ Eot Springs, now possessed by Applicant G&W
Btago company, to Applioant Motor Transit Coxpmy for a cash
= ‘oomidoration oz $10,000400.
Public hearings on this appliaation woere conducted 'by
”,-,'Mminer Satterwhite at I:os nngeleo. Tho metter was dwly sub~
nitto& and. 13 nowr ready fo* decision. '
The operative rights provosed to be transfe:red are
as :t'ollows-

rirst- ‘The operative rights oripinally aocquired by Golden

stato .mto ‘Tours Cozrporation, 2 conora‘tion, by reason of opera-
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”“"'éidz‘i*by 8a1d Coxporstion detweon Los ingeles and Gilman’s Re~

| liez Hot Springs 1n good faith on Moy 1, 1917, being tho seme

| opera.t.’mg rights heretofore authorized by tniu‘ Commission
(Deoision No. 7086 datea Febrwy S5, 1920, on .A;pwolica‘tion No.
5285) to beo trans:terred. ‘by s2id Golden State Auto. Tours Coxrpora=
$ion to 8aid G. & W. Stage Companye '

~ Second: mhe operaxive rights of seid G & W Stage Company

of an automobile stage line between Sen Jacinto ‘and Soboba Hot

\ﬂpringe' fox the ‘tranSpbr‘tafcion of peisoﬁé and. expross as\hore-
tofcre authonzea by this Commission in 1its Decislon No. 7691
aated June 8, 1920, on Applice tzﬁn Xo. 5746.'

The record ..hows that the ‘cotal 133%6. and outstanding
oorporate stock of the sald G & W Stage Company consists of
four shares only, being the ZLour sharoa‘originally issued to the
four incorporators of said corporation and that ono share esch
is now owned and kheld by O..R. Fullar,' E. W. X1dd, Rex Hardy

and Carrol Roberts. The & & W Stage Company has offered to sell

to said Motor Transit Cqmpany sll of said G & W Stage Company's
operatmg ’ri.gh'i:‘a as desoribed in sald applicotion for the sum
otvtlo;bdo;oo axd the said Motor Tramsit Company hes sscepted the said
qﬁ_."ér: and agi'eed to purchase the sefd automobile stago lines sube
Jo'o.t‘ to the approvel of this Commission. This proposed purchese
price of 310,000400 18 the smetnt which said Os Re Puller paid
.; :tp:rl_":th'q' 8814 four shares of the corporate stock of the said G & W
N Stege Compsny, snd 1t sppears thot :.ﬁ-. Fuller will not, nor will
anyone olse, reslize any profit in comnection Witk this proposed
ssle nor will any commissions or brokerage be paid thereon.
‘The evlidence shows that the Notor Transit Company is
:fina.ndia.lls.r_‘able to operate the sald service and %o Serve sdequato=
1y the trevelling public snd thet it expeots to use in the Said
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"‘ operation rolling stock and egquipment of the Ssme genersl tyve
as used in l1lts other oporations.
| The granting of this application was protested by the
Paoifio Eleotric 'Railway Company and Je H. Loxrd, doing business
umler the name axd style of the Pasaaena-"omona ISta.ge I.ine, each
of whom filed written n*ote*t.
The Pasadena~Pomons. Stage Line 13 operating an authorize

od stage line over the Foothill Bowlevard betwoen Pasadena and

Pomonaes

The I’a.oiﬁc Zlectric Rallway Compony, -among other opers~
tions, maintains and oPera.tes & line of railrosd 'between Los Ane
soloa and Uplands and other points.

Both of these protestants allege that they zre oPerating
fgn adequate service ani do & substantial local business between
ma.ny ib.téfmea,iate places, towns and cities in -the‘ texrritory betweoen
];.Ss A‘ngelqs‘a.nd. Uplands and tzst the applicint G & W Stage Compeny

how dife‘rges from 1ts lawful route and also dces a local business

. to and between intermediste points in e::oesrf; of and in violation

o:f any 1avrtu1 righta heretofore exercised bv sa:!.d. Golden State
,lnto T_onrs_Co'rporation on May 1, 1917, and &;u‘bseqnent thereto,
_‘bo the detﬁment ‘of the service snd businesw ‘o:f sald protestants.
I’rotostanta req'a.est thet in any order aut.ao..‘ zine; the proposed
sale and purqhase thet the Commission inquiro into and finally
| détémiﬁé and esteblish the precise characteﬁr, seopo and extont of
+the operating rigats belonging to tne G&W Stage COmpany wkich
1t is somght herein to have transforreds

This Commission being of the opinicn thet it is right
and propqr; expedient, oud in the interest of sound regulation,

 has received evidence, both orsl snd documentary, for the purpose
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o:f'asoerta:!.ning and the&eaf‘cer exactly defining what operative
rig]_b.ts the Goldexd State Auto Tours Corporation held by reasson of
operations in good faith ‘ovn Mdy 1, 1917, and. thereaftox mai:i‘tainod
nnfil the 3aid sale theroof %o applicant G & W Stage Companye.

| The decision in this matter has been withheld pending
fhe'deoisibn whick hes now decome final 1n Case No. 14&.2 entitled
A. G. Watson vs. Miite Bus CO@W,’ a coxporation, et a:l.,,f £iled
with this Commission May 7, 1920, The Supreme Court in a review
 of this case said in pert as follows: ' *

Teos It 45 the comtention of petitioners that the opera=-
“tion of through servico prior to May 1, 1917, necessarily
gave them a vested right to maintain the local sService in
question and this right having deen conferred by the Legis-
lature the Commission was not oxnly without power to deprive
them thereof but exceoded its Jurisdiction in determining
and directing that only such service as was in actual opera-
tion prior to ssld date could be comtinued without a certifi-
cgte of public convenience and necessity. Thls contention
cannot beo maintainede eecesee.es To hold that by the opera=
~tlon of a through line on that date, petitioners were given
a franchise %o operate to any extent that they, in taeir
Judgment might see fit, limited solely by the restriction
- that the operations must be boiween tiae same termini and
~over the same route, wouwld be to materislly decresse the-
powexr of the Commission over these lines and thus overlook
the primary ptxpose of the ensctment which was to give to
the Commission in the Interest of the public the fullest power
.. possible to regulate the operation of suto stage companies.”

-

Tho record shows thet there is little or no confliet
a8 to the originsl romte Zollowed by the Golden State Auto Tours

Corporation between Los Angeles and Gilmen's Relief Hot Springs;

and from sll the ovidence in this proceeding the Commission hereby
. 2inds that the Golden State Awto Tours Corporation was sctually |
operating in good “fa‘itﬁ on May 1, 1917, over the following romte
‘between Los Angeles and Gilman's Relief Hot Springs: Leaving Los
Angeles at Fifth and Yoin Streots, theuce noi-‘ch‘von Nein 31::1:'691:‘w to
the Plasa, thence past tho Comnty Hospital to the public highway
.]cz.xown a8 Huntington Drive, thence passing throwgh Oneonta Park,
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Aro;dia, and Morrovia orer and along Huntington Bowlevard to’ the
roéth;tll‘Boulqvard neer Azuss, thence passi-ng tarough Glendora,
C‘J.aremonf. and Uplands over and along the Foothill ﬁbulevaré. to
the Ontario~Sen Bernerdino Boulevard, thense through Cucamongs,
Etiwand.#'and {Rial‘co to San Bernardino over snd along the Ontario-
' Ban Bernardino Boulevard and thence over Colton Avemue to Colton,
thenae over Colton Avenue to Iows Avenume, thence along Iowa Ave=
ame, thenoe over Box Spring Grode to Allesandro, thence over the
. publ‘ié highway through Porris, Semet ond San Jacinto to GilmanTs
‘Relie? Hot Sprirngs in Riverside Cowntys )
 The evidence shows that the Golden State Auto Tours
_ corporation nade porio&ic or irregular departures from thelir re=
| gula:r route above desorided by naa.;ing over and a:!.ong Tenth Straet
in c:!.a.romont and Uplands, but we f£ind as o feot that these depm:-
. tu:rea were such a8 the law allowse

. The guoestion o the character and extent of the rights

‘of the Golden State Auto Tours Corporation to engage in intermediate

Bervice 'botwe_eﬁ its terminals of Los Angeles and Gilmen's Reliof
~ Rot Springs must be detormined b‘yn what business the comlgan;v was .
aotnally doing on May 1, 1917, and what sorvice it had undertaken
in gobd faith to render ond was holding 1tself out to xrender to
 the public snd hsd thoreaftor maintained in good fodth up to the
tim'e' of the sald transfer of its operative rights to the said |
G&W Stage COmnany. |

' The records in evidence in this proceeding show that
three t-a._ri:fi’s, 'together witz certain wnimportant supploments there-
1o, were filed with this Commission by the Golé.eﬁ State iuto Towrs
'corporg'tioh cove.ring 1ts sorvice over tkeroute a‘bweraeécrib‘ad,‘;
viZ: C.R.C. No. 1 effective March 7, 1917; C.R.C. No. 2 effoctive
imarc.h 21, 1917, snd C.R.C. No. 3 effective Spril 1, 1918. |
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A study of those tariffs togetuer with time schedule

Ro. 5 etfective April 26, 1917, indicates.that on Moy 1, 1917,

a local service was operated botween Los Angeles and San Bernardino -
to the towns of Glendora, Cleremont sad Uplends, 6toamonga, Eti-
wanda and Rialto. However, ox fpril 1, 1918, by the £iling of

said tariff c.R.c. Noo 3 all intermedlate service between Ioa S0=
geles and San Bernordino was cancelled amd abandoned exoept‘to
the town of Uplemds. The purpose and fmtent of the Golden State
Auto Tours Corporation waen it Pled its teriff of fares'c.é.c;

¥o. 3 to abandon any looal sorvice 1t may have been handling be~
twuon Loa Angeles and San Bernardino, is clearly shown angd ea—

_tablished by the tostimony of Cynthelia I. Khaffler a witness
called by the protestants. Mrs. Kheffler had been asscclated
with the offioe management 02 the Golden Stalo Amto Tours Corpora=
 t1on from April 1917 to .September 1917, when che became_its General
Mansger and Vice President, and socted in that Gapacity until the
sale‘df the oompahy‘s operative rights to the G & W Stage Company.
' The testimony of thls witness shows: without contradiction that

from the beginning of 1ts operations the Golden State Auto Towrs

Corporation operated s through sight-seeing service from Los
Ahgeles to San Jacinto and catered primarily to and solicited
Onlyfth&ougilbuéinass; that its comstunt policy azd vractice was
fhe-operaﬁion of a through service %o San Bernardino end San Jacinto
and“points.1ntermediate-betwoen San Bernardino and San Jocintos -
that‘passénger.touring cars wita a seeting capacity of 7 or 8

~ were tﬂo type used and gonerally wore filled on leaving Los Angeles
- with th&ough'paaseﬁgers. The tostimony shows that local business
"fo ;nd from,points'inxermeaiate between Los Angeles exnd San Ber-
nardino was practically ignored, and was not at eny time solicited

and not carried at all unless theore happoned to do & vacant seat.
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Glendora was the only regulor stopping placo out of
Tos Aungelos with a depot to waich tickets were occasionally sold,
but none couwld be purchased there. Local passengers were carried
| occasionally if seats were avsilablo fxom Los Angoles %o points
west of Gleﬁdor‘a. for the Glemdora rate of él.oo.' It further
uppea.rs that without the consont or lcnowleége of the .company
the drivera from time to time, If vaca.nt sea.ts emsted carried
paaaengers for short hauls between po:!.nts interme&ia‘te to Los
Angelos and San Bernardinos "
' The following excorpts from the testimony of Mrs. Knef~
fler show quite clesrly the character and scope of this company’°
operaticns. She testified in part as follows: -
"It was our policy 4o send out full losds becsuse the
cars want through to San Jacinto". -
"o 41d not take the short heuls and did not hold owr:
'aelves out to do it becanse wo could not do 1t part of the time,
and so we 444 not °olicit to o 4t axy of tho time.
™he fdes of ‘cho Goldon State was to operate over the
 shortest possible mileage between here (Los Angelos) snd San Ber-
‘nardino, becsuse they were interested in San Bernardino and not
the Mtermedia.te po:r.nts"
"We then :filed & Schedule for Glendora. when we fownd .
1t was au wneconomicsl thing to do, an unsatis:fsctory thing %o
d.o;,.' %o have them chonge in San Bernerdino, sud proposed to run

o thbae\ daz'ag:froni San Bernardine in%to I.ds Jngeles S0 wo could be

;_m“clqaer tonck Witk all ihe cers evéry dayge. We ‘che‘gn cancelled

‘the tariffs to Glerdors. Wo carricd the passexngers to Glerdors
1T there was room, but we 18 not want %o be conmpelled to, for
"~ the business was groetly increasing in carrying directly from

‘here (I-OB Angeles) to Gilman®s Reliof Eot Springs, vmich was

:roally owr only money*-making point”.
-




The record moreover shows that newsPaper advertisements
‘placed only in popers on tae route ot San Bernardino and pointa
: eaat offered solely througk touring car service.

. The Commission is of the opinion and hereby £inds a8 s
faot from all tho evidence in this proceeding that the Golden
State Auto Tours Corporation was om and prior to Mgy 1, 1917,
aotusally operating in good faith sutomobiles for the treasportation
of passengers snd their baggage as = common carrier for compen
satlion over the route hereinabove partlcularly described between
the texrnmini of Los ingeles and Gilman's Reliof Eot Springs and
serving only such intermediate p0ints as aro shown and designat-
od on 1t8 tariff C.R.C. Noo 2 offective Merch 21, 1917, md its
time schedulo Yoo 3 effective Anril 26, 1917, eaoh on file with

- this COmmission. ’
| ‘The Cormission further finds as 2 fact from sll the -
evidence in this proceeding that the Goldon State Zuto Tours Corp~
‘oration at the time of the sale of 1ts said 6pera$ive rights to
the G & W‘Stage Company auwtkorized dy this Commission in 1ts De-
" ofston Mo 7086, doclded Februery 5, 1920, had cencellod and |
abandoned its service to certain intermediate points betwoon Los
jngeles and San Bernardino on its szid route and was acfualiyﬂ
operating 4An good feith st the time of sald transfer over said
route the service 28 shown end designated. by its tériff CeReCo
Foo 3 effeotive April 1, 1918, on file witk this Commission;
tnat 1s to say, said Golder State Auto Tours Coxrporation was

sotually operating in good faith on February 5, 1920, an smto=

mobile passenger service as & common carrier betwoen the termini

- of Los Angeles and Gilman*s Rolief Hot Springs and serving only
“the 1ntermediate points of Uplands, San Bernerdino, Allesandro,

Perria, Eemet and Ssn Jacinio.
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.Q.P..E

| Public hoaringu having boen held in the above entitled
prooeeding, testimony r.md other ovldence having been recoived and
‘brie:ts ﬁlea the matter hoving been dwly submitted and the. COm-
mission boing fully advised and basing ita order on the findings
of fact as set forth in tho preceding opinion,

IT IS EEREBY ORDERED,

I. The Ralflrosd Commissilon horoby approves the sole
and transfer from t}lhe' G & W Stago Compeny to the Motor Tronsit

Company of the. following described operative rights for end inm

66nsideration of a cash payment of $10,0004004
(a) The right to 0perate eutomobiles for the transporta‘tion
- of passengera and their baggage as a common car:rier :for
oompeneation over the following route botween the
tormini of Los Angeles ond Gilmen’s Rollef Hot Springs:
Teaving Los Jugeles ot FIfth and Main Streots, thence
porth on Main Street to the Plazz, thonce past the
COunty Eoslai‘cal to the nublic highway lkmown a.a Honw~
utington Drive, thence passing tm ough Oneonta Park,
Aroa.d.is., ‘and Monrovis over and along Huntington Boule-
verd to the Foct 241l Bowlovard noar Azuss, thence
passing through Glemdora, Clsremont mnd Upl=mds over
‘and along tl;e Footnlll ‘Boulevard to the Ontario~San
~ Bernerdino Bouievara.,l thence throuvgh Cucamonge, Etie
wanda and, Rialto to Sen Bernexrdino over end dlong the
Onterio~San Bernardino Boulovard and thence over Colton
".@vénue 6 Colton, thende over Colton Avenue to Iowa
.&venue, thence along Iowa livenue, thence 6ver 36::
Springs Grade to Allesandro, thence over the public

highway through Perris, Hemet and San Jacinto to Gile
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man's Rellef Eet Springs in Riverside Cownty, oxd
. to sexve orly the intormediste points of Upluonds, Sen
Berna:dine; Allesandro, Eerris, Hemet and San Jacintoe
The operative rights of the G & W Stsge Company of
an automobile stage line botwoen San Ja‘cinto and Sobobda
Eot”Springs for the tremsportation of'persons end‘exr
prese as heretofore awthorized by this Commission in
1ts Daoi°ion Noas: 7691 dated June 8, 1920, on.Applioation
ANb. 57464

IX. That the amownt to be paid for the purchase of the

said eperaiive.iights herein described. shall not be considered

a8 a measure‘of value of sald oPeramive rights before this. Come
mission or any other guthority for rate fixing pwrposes or for
any purpose other than ﬁhe trensfor Lerein referxred to. .

IITI. Applicant G & W Stage Compeny will be required |
to oancel immediately sll tariffs and time scheduwles now ox file
with this Commission and Motor Transit Company will be required

g Tariff identical with sald
to :meediately file with this Commission/Taxriff C.R.C. Noe 3
o!!ective dpril 1, 1918, and a time scheaule idontical with sald
time achedule Noe 3 eftective April 26, 1917, or to adopt as
‘[ita own the aforesaid tariff md time schedule each as heretofore
£1led by sald Golden State Auto Tours Corporation, and sald tar-
1£f shall contain the same raxee'as‘heretofofe in efZfeot therein.

IV. lotor Transit Compeny Will be required to ime-
diately-fiie with the(Commiesion tariffs and time schedules or
‘1 £0'adept as '1ts own the tqriffs and time schedules, as heretofore

£4led by 8eld G & W Stage Company in comnmection with 1ts sald
operexive rights“betﬁeen San Jacinto and Soboba Hot: Springs, all
‘of 8ald tariffs to contain the ueme rates .as heretofore in effect
and covered by tariff fllei by a&id G & W‘Stage Comnany.
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Y. Xo aufchori‘cy ls horeby conveyed for the e/xtensibn
or o:manéion ol any operative rights béyond those heretofore hold
by @plicent G & W Stage Compeny md no authority is hereby given
to merge aud consolidate the ssid G & W Stage Compmy's franchises

- sad operation with t‘da't of the Motor Tromsit cdmpany'é system of

stage lines or to make the said G & W Stage Company’s routes a
portion of said Moter Transit Compeny’s genersl system.

VI. No voriclo may be operéxed wder this suthority
for transfer by Motor Transit Company unless such vehicle 1s
owned by sald applicanf or it leased by it wnder 2 contract or
agroement on a basis satisfactory %o the Railroga.."Comisslon.

“ VII. The transfer of operative rights hereinsbove
authorized and tke required cencellation of tarif:fs and time sche=
dvles Yy appiicant G & W Stage Compeny and tne £iling of new
?ériifs and time schedules by spplicent Motor Transit Company
shall be made not later thax thirty days from the date 0 the

order herein.

Dated at San Fromeisco, Colifornis, this 73‘}1337'

of November, 1922.

Commissioners.




