
Decision no. \ \ ""':; 

BEFO:aE. TEE RAIL30J1.D COMMISSION OF ~ STATE OF CALIFOENIA 

In the Matter ot the Applioation of } 
rAE: WESTZ!m' ?ACIFIC RA.IL:ROAJ:) COMPANY. ) 
tor an ord.er a.uthorizing the issuanoe } 
and ssJ.e ot $S,500,OOO.cO''''OrinOipal ) 
amo-:mt of' first mortgage 6~~ bonds, ) 
series "B". ) 

BENEDICT'. COMMISS IOl1ER: 

Application Ii!'1mlber 8284, ' . ' 

OPINION 

In this app~1oation, as amended, The Western Paai. 
. . 

fie: lUdlroad. Compru:lY asks permission to iSsue and sell, at not less 

than 92 peroent. of their face value p~us accrued interest, 

$5.500,000.00 of its first mortgage 313rie8 "E" Six pereent. bondS 

due Maroh 1, 1946 and to use the proceeds to purohase ,addit1onal 

equ1~ment or to reimburse its treasury tor moneys e~nde~ from 

income or from other moneys not derived £rom the issue of stock, 

bonds. notes or other evidences of indebtednesf.:, in a.cquiring suoh 

additional equipment. 

The record shows that applicant :proposes to :p'Q.X'ohaee 
, . 

two thousand. thirty ton oapac1t7, forty foot steel under!rame re

frigerator cara with ~orty ton capacity trucks and ioe oapaci~ of 

10.500 pouncls end aJ.so one hundred. new a.utomobile cax-s, of either 

fo:rt7 or fifty ton capacity and. of e. cubical oapae1t;,v of approx1-

::tate~ 3681 oubic feet. It appears that a contract has been made 

wi th American Car and Fo\tD.d.ry Cotrpsny for the construotion of the 

re~igerator cars at ~ aggregate cost ot $5.287,230~OO. deliver,y 

to be made on or before April 15, 1923. 1'.'hi1e no contraot haa 

been exeouted. for the aoquisition of the automobll.e oarat' it 18 e8-



t1mated. that they' will cost $225,000.00. The to·tal. approximate pur-

cha.8e price of the equ1pment '1s reported a1~ $5,612,230.00. 

It is to :f1nanee the cost of' the Elquipment tht:.t applicant 

now asks permiSSion to issue and sell $5,SOO,OOO.OO of its first mort-

gage bonda. ~ese bonds are part of an 8;c~thoriz:ed 1ssue of 

$SO,OOO,OOO.OO'secured. by mortgage or deed o~ trust, dated June 26. 

1916 to First Federal Trust Company and Eenxy E. Cooper, ~ste&8. 

The mortgage provid.es, 8l::long other th1l:l.g8, .for an initial 1sStte o~ 

$20,000,000.00. of :f1ve percent. bonds d.ue 1t9.~ch 1, 1946, and for the 
. -

issue of the rema.iJling $30,000,000.00 of bOllds at such rate or rates 

of interest, not exoeed1ng s1x peroent. per ann~~ and to. be redeem

able at suoh price or prices as the Board ot Directors of-the oom

pany ~ determme at the time ot issue. 

Heretofore, the Commission has authorized the issue of 

$2",,180,000.00 of :five percent. bonds. and $Z,OOO,OOO.OO of Seriea 

"B" six percent. bonds. The bonds now proposed to be issued. are 

additional Series ~" bonds, mature on March l, 1946, and are re

d.eema.b~e upon e:rty interest payment date be:!ore matur1t7 at the op

tion of the oomp~ at 102-1/2 percent. of faoe value. plus aocrued 

interest. It is proposed to sell the bonds now applied for at not 

less than 92 percent. of face value pluz accrued interest. 

I herewith submit the folloWing torm of order:-

o R .D 'E R 

TEE WESTEIm PACIFIC RAILROAD COMPANY having applied to the 
. . 

Eailroad Commission for pe~ission to 1s~e and sell bonds, a public 

hearing haVing been held ~d the Railroad Commission being of the 

opinion that the mG;uey t property or la.bor to be prooured. or paid for 

by ·suoh issue is rel.!sonabl,y required by applicant, and. tha.t the ex

pend1~e8 heretn authorized are not ~ Whole or 1n part reasonably 

chargeable to operating' expense or t 0 ~.ncome; 



· P"/. 

IT IS HEREBY ORDEEED that ~e Western ~acifie Railroad 

Comp~ be. and it is hereby. authorized to issue ana sell £or cash. 
on or before April 15, 1923, at not less than 92 percent. o~ thetr 

='aoo val.UG pJ.ua aooru.od interest. $6.600,.000.00 0-£ its ~1rst :ra.ort-

gage Series WBw six percent. bonds due March 1. 1946. an~ to use 

the proceeds to p~ for the additional eqUipmont referred to tn the 

foregoing op1n1on. or to re~burse its tr~asur,y for moneys expended 

from income or from other moneys not derived from the issue of stock, 

bonds, notes or other evidences of indebtedness, tn the psrm~t of 

the purchase price of such equipment. 

The ~tho=ity herein granted is subject to further condi

tions as follows:-

(1) Applicant shall keep suoh record of the issue and sale 

of the bonds here1n author1ze~ and of the disposition of the 

proceeds as Will enable it to file, on or before the 2Sth ~ 

of each month, 8. verified report, as reqUired by. the RaUro·ad 

Commission's Gl3nere.l Order No. 24, which ord.er in so far as 
-

applicable, is made a part o~ thiS order. 

(2) The authoritY' herein granted wil~ not become effec-

tive until applicant has paid the fee prescribed by Section 

57 of the Public Utilities Act. 

The foregoing Optnion and Order are hereby approved and or

dered tiled as the Op1nion and Order of the Railroad CommisSion of 

the State of Califo~18.. 

DATE!> at San FranCiSCO, California.. 

Commis sioncrs. 


