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Decision No. 1/ ,,{t. 
I • 

BEFORE THE ?.AILaOAD CO!~!wJ:SSION OF THE 
ST~E OF C.ALI'FORN'Il. 

In the ~Atter of the Application of } 
VERDUGO HILLS T~S~ORTATION COMPA1~) 

for an order authorizing the issue o~ ) 
$25,000.00 of common capital stock. ) 

Application No. 636Z. 

N.C. Folsom for app11cant. 

BY THE COr~SSION: 

o R D E R 

VERDUGO RILLS TRL.1:rS?ORTATION CO:t:2t.NY asks parmi sst. on 

to icouo a.nd. 0011. at not lass than SO percent. o·f its par value 

$25,000.00 of common capite.l stock ana. use :the ~toceedS to :pay 

1ndebtedness incurred on acco~t of t~o purcnaoe o~ auto=ob11G 

A hear-

ing wa.s had on this ma.tter before Exa,mj.:::J.er W1111am~ 1n Los 

~tnseles on November l7th. 

Applicant is engaged in the business ot tranapor-

ting pas30ngors and e~reoe package3 for compensation by auto 

stage between Los J..n,501es a.nd Sunland and. intermediate points. 

By Decision No. 10455, dated May 13, 1922, the 

3a11~osd Co~is$ion authorized Verdugo Hills Transportation Com

p~'to iosue to A.J. Richardson $30,980.00 par value of common 

stock in paymont for auto~obile eqUip~ent an~ other properties. 

It is ot record thct ~pplicant haa recently pur

chasea two new Re~ublic truck chassis and oquipped them With 

bus bOllies, oach having So zoating capa.ci ty of 21 including the 

driver. If seato a.re pla.ced in the aisle. the seating capacit,-

o~ each car is increased to thirty. 
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Applicant asks pormi,ssion 



to usc CS.500.00 o~ t~e prooeeds from the sale ot the stook to 

pay for the two auto stsses. It further requests permission to 

use $11.500.00 of tho proceeds to ac~Uire ad~itional eqUipmont. 

Innc~uoh ss tho CO~~301on has not boen furnished With accurate 

1:rl'orms.tion shoWiIlg the cost o:f the add.itio:J.aJ. eqUipment. the 

order herein Will provide that the $11.500.00 ':fJ.s:y bo exp'onded. only 

for such purposes as the Railroad CommiSSion may hereaftor autho-

rize. 

The CommiSSion has considored applicantts request and 
.. 

believes that it is neoossary for applicant to purchase addit10n-

al equipment and. that this application should be granted as herein 

provided,; thereiore--

IT IS HEB.EBY O?.DEBSJ). that the VE...'lU)UGO HILLS !L'?..A1~S?ORTA-
, , ' 

TION COM?bJr'f be. and it is hereby, authorized to 1ssue and sell 

on or before April 1. 1923, for cash, at not less than SO per cent. 

o:f 1 to par value net to applics.nt.,~25tOOO.OO par value ot common 

stock. '-
Tho authority herein gr~ted is subject to further co:o.

d.1 t1'ons as follows: 

1.--0£ tho procoeds realized ~rom the sale of the stock 

herein aut~orizedt applioant may use not exceed1ng 

$8,500~OO for the purpo$e of paYing the notes and 

accounts payable set forth in ~ibit B~ filed 

in th1c prooeoding. 

24--~he remainder of the proceeds realized from the sale of 

the stoCk, ~ounting to at least $ll.500.00. may 

be expended only for suoh ~urposes as the Ra1lroad 

CommiSsion ~y authorize by suppleoental order or 

orders. 
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3.--Vordugo Hills Tr~sportation Company shall keep such 

record of the issue and sale of the stock herein 

authorized and of the diSposition ot the proceeds 

as Will enable it to file on or before the 25th 

day o! each month a verifi&a report as required 

by the Railroad Coo=dso1on's General Order No. 24, 

whicL order in so f~r as applicable is =ado a part 

of this order. 

DATED ~t San Francisco, CalifOrnia, this _ ... 7t-....1_ct __ 
day of Nove~ber. 1922. 

Co::nmissioners. 
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