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J:)ec1s1on No. L-1 2.1 ~ .... 
• I 

BEFORE THE RA.J:GROAD COMMISSION OF l1JiE STATE OF CALIFOP.NIA.. 

In the Matter of the Appl.1cation of ) 
DEL MONTE LIG:aT AN!) PO'lJER COMPANY, ) 
a. co:::'pomtion., and -COAST VALLEYS,' GAS) 
AND ELECtRIC COM?ANY, a.. corporation.) 
for s:c. o%'d.er authoriz1:o.g the sa.l.e byo) 
DEL MO.N~ 'LIG~ .AND POW""';'~, COMPANY to) 
COAST VALIiEYS GAS .AND ELECTRIC COM- ) 
PANY of all. ita phys1~ assets and } 
other properties. and authorizing ) 
the COAST V~YS GAS AND ELECTRIO 1 
COMP.ANY to issue bond.s in pa.y:m.ent' , ) 
therefor. ) 

Applioation Number 8355. 

Sloss t Aokerman &: Bradley. by C. M. Bradl.ey and 
C~el Martin. for Del Monte L1ght and 
PowerComp8.IlY; 

Chickering & Gregory ~ by Yi. C. Fox and JameS F. 
Pollard. for Coast Valleys Gas and Eleo­
tric Company; 

DeVlin & Brookman. by :Douglas Brookman, for, indi­
Vid.ual. 1'rop arty owners and. re31 d;ents of 
Pebb1e Beach, intervenors. 

'BENEDICT. COlll!lIissioner. 

o :? I N ION 

Pet1tionerB here~ request the Commission to auth­

orize :DEL MONTE LIGHT AND POVJER COMPAlrY to :leU and COAST V.AL-
.. " , 

LEYS GAS .AND ELEC~IC COME'.ANY to purohase all. of the prope~tiea ' 

ot j)el Monte Light and J?'o,v/~r Company, and to authorize COast Val­

leys Gas and. Electric Compt'l.IlY to issue and deliver to IIel Monto 

L1ght a:c.d Power Company $6~;OOO. 00 :par vaJ.ue o:f: 1 ts first mortgage 

6 per cent. bonds due M&rch l. ~952 as p~~t for tho properties. 

It is of reoord that all. the properties of De~ Monte 

Light and Fower Company. a.s well. as an elec::tr1a&J. l.1ne owned by 

1). C. Morns and raferred. to in the transcript 1:1 this prooeeding, 

Will be, 1:! authorized by the C0mm1SS102l. sold to c.oast Va-l1e1'S 

Gas and Electric Company. 



1>e1. Monte L1gh. t and Power Compa.ny, heremsf'ter aomot:1m&. 

referred to as the "J)el Monte Company.w operates an eleotr1~ dis-
- -

tribut10n syst~ at Pebble Beach. Eazt Montere~ and Seaside' and 

in a. sm~ part of Pacific Grove, aJ.l 1n Monterey County. It 

purohases power :from the Coast Valleys Gas and Electri0 Company, 

Whieh. sorves in the remaining portions of Montere~ and in the pop­

Ulated distriets between the extre~itiea of the iao1at&a seotions 

served 'by the J)el Monte COI!1p8.XlY. ,It has been the recent finding 

of this Commission that the :Del Monte CompaD3' has no rIght to sell -. 

electrical energy.in East Monterey and Seaside. The COmmission 

has directed the Coast Valleys Gas and Electric Company. heretn-

after sometimes referred to as the tfCoast Valleys CompanyW, to 

serve thiS distriot. 

The properties of the Del Monte Company were appraised br 
Chas. Granslcy, assistant eDg1neer of the Com:ca1ss;ion, and 01' F. 

Emerson 'Hoar. oons'UoJ. ting engineer for the Del Monte CompS%l7. 

In the CommiSSionrs ExhibIt No.1, Chs.s. Grunslcy est1-
. 

mates the coat of the :Del Monte property, as of October 31., 1.922. 

a.e follows:-

Historical repr~duetion cost • • • • • •• $43,7.31~OO 
Reproduoti~ coat-new ••••••••••• 51,850.00 
Reproduction ooat-depreoiat&d • • • • •• 37,846.00 

These esttnate8 do not include any e~nses for organizat1on.coat 

of fra.neh1sea or other 1ntsnglbles" nor aJlY value for r1ghts-ot­

w~ other t~ the est~~ated cost of clearing 6ueh r1ghta-of-~. 

1'he Del Monte Company in ita Exh1bi t B reports the coat 

o£ its :fixed· oapital instsJ.led at $40,003.85 ana. the cost of 

eons truotion work in progress a.t $2 .. 142.66. making a. total of 

$42.1.46.51 as ot September 30. 1922. The oomp.e:c.:r'ts reserve for 

aocrue4. deprecia.tion as of the aa:m.e date is report~d a.t $2.,337.27. 
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F •. Emerson Roar, consulting engineer for the Del Monte Com .. 

P~. reports the cost new of the ]81 Monte properties as of Octo­

ber 3l •. 1922, a.t $6l,8l3.00 and. the present vaJ.ue at $54,702.00 •. 

These two items aremde up as follows:-

Organizat1on and Frsnch1ses 
BuSiness DeTel~m~t • • • • • • • • 

Total Intangible capital 
Operative Electric Propert7 • •.• • • 
Nonoperat1ve Propert7 • • • • • • • • 

TOTAL • • • • • • • • • • • 

New' 
t!,700.00 

3',112.00 

0.812.00 
52,591..00 
3,410.00 

$61 .. 8l3.00 

Present 
Value 

. $2.7<50.00 
3,112.00 

5,812.00 
4ro,~50.,00 

2,64.0.00' 

$54,702.00' . 

Chas. ~~'a estimate of· reproduction oost and deprec1a-
. . 

ted cost should be increased for an allowance for righta-ot-wa;r 

which "8%'e originally donated ill the, :first instanoe to obtain eer-

vice. 

~e Del Monte Company has not obtained from this Commission 

permission to eX8r~1se its franchise rights. It appears that the 

Coast Valleys Company has a franChise whiCh enables it to give ser­

vice in the territory now served by the Del Monte Company. It i. 

therefore not necessary for Coast Valleys Company to acquire the 

tranchls! of ]e1 Monte Com~~. In &~~eei, Coast Valleys Com,ps:rl,'Y 

aalea .perm.1.sI!10:r: 'to aoquiro 'tho pqe1ce.J. properties of Del Monto 

Com:P~. Organization ooste aoorUe pr:1mar;l.l.y to' tho 'ben'e:l:1t 0:1: 

the corporate entity. SUCh oosts will be of n~ benefit to Co&at 

The evidence does not·· show the amount of de'V'ol-

opment cost, 1~ any SUOQ costs have been inourred. b~ the Del Mont. 

CompaIlY. 

Estimates ot accrued depreciation vary widely between the 

two engineering reports. ~e Del 1!onte Comp~'s engineer's as­

sumption of praotically no depreoiation ot wire and a depreoiation 

ot not exoeeding 401& on poles, appears" in error and. not in accor.;. 

dance with fa.cts. 
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Tho ea.rnings and expenses oftthe Del Monte Comp&:lY for the 

yea.r 1921 a:o.d for the 12 months ending September 30, 1922, are re­

ported as follows:-

Item 

Grose Revenues . • . . . • 
Operating Expenses • • • 

Net Operat1ug Revenues 

Ca.lendar 
Year 
1921 

;;?1~.248.84 
11,965.41 

,~ .2! 283.43 

Yea.r End..1ng 
Sept. 30, 

1922 
~~ 15,.~'/l.83 

13,628.28 

$ 1.943,55 

The not oporating revenues reported are less thsn the annual 

interest charges on the bonds which th~ Coast Valleys Company asks 

pe:rmission to issue in p~ent for the Del Mont6 ~ompa.IlY properties. 

Certain consumers of the nel Monte Company w~o are propert.1 

owners or ~AO reSide 1n Pebble Beach appeared through their attor­

:loys., DeVlin &: Brookma:c., and urged tha.t j£ the transfer is authorized, 

the rates of Coast Valleys Company should be made applioable for 

serVioe rendered to con~ers now be~g served b~ the Del Monte Com-
-

p~. They contend that the rates of the Coast Valleys Comp~, 

as filed, are applioable to tho entire norther.n part of Monterey 

County and that if the Coast Valleys Comp~ acqtt1res the propert7~ 

it can co~leot onl.y such rates as it now hS$: OIl file with the Com-

::niss1on. It appears from the testimony that were the requ.est ot 
the intervenors granted,. some of the consumers of the Del Monte 

Company would have their rates increased. and others decreased. It 

woUld a.ppear neither necessary nor altogether proper to determine 

this question in this proceed1nS. This is not a rate proceedmg 

and therefore no order affeoting rates should. be made herein. 

Coast Valleys Gas and Electric Company asks permiSsion to 

issue $50.000.00 of bonds tn payment for the properties of the Del 

Monte Light and Power Company. I have c~sidered the eVidence 

in thiS ease and ~ of the opinion that the price which the Coast 

Valleys Ga~ and Electri0 Company has agreed to pay tor the pro-

porties is too high. I do not beLieve that the Coast Vsll~Y8 

. Compa:ay should. oap1 talize 111. a:a:y form whatsoever more than $40,000. 
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of the agreed purchase price. This SllOtmt may be cap1 tsJ.ized. 

through the 1sgue of not exceedtng $42,200.00 of its 6 per cent. 

bonds, ,of.c.ich amo'tlllt of bonds at 95 is equivalent to approXlmatell" 

$40,000.00. If the comp8n1 pays more than $40,000.00 fo~ the 

properties, the exoess must be oharged. by the Coast Val.~eys Gas 

and. Electria. CompSollY to its profit and loss accotc::l.t. 

The Del Monte Co.mp~ ~ its Exhibit B shows ss of Sep­

tember 30, 1922, cons~ers deposits in the smount of $2,953.83. 

The manner ill wbich tl:.ese deposits Will be handled, if the peti­

tioners Will exercise the authority herein granted., should be 

submitted to the Comm1 sSion prior to the final. transfer· of the pro­

perties. 

I herewith submit the following for,Q of order:-

o R 1) E R 

DEL MON~ LIG:S:~ A..?f.D POWER COm>ANY having app~1ed to the 

Railroad Commiasion for permission to sell all of its properties 

to the COAST V.ALIEYS GAS .AN!> ELECTRIC COMPANY and the latter com­

pany haV1ng· j o1ned in the application and ha.Ving asked. permis-

sion to issue $50,000.00 of bonds 1n pay.m~t for said propert1es, 

a public hear~ having been held and the Commission having con­

sidered the test1moll.l'" submitted 1l:l this proceeding and being of 

t:c.e op1D.1on that the applica.tion should be granted. as hereill pro-

Vided; 

IT IS HEREBY ORDERED that DEL MONTE LIGHT &~ ?O~~ COM-

?ANY and D.C.MORRIS be, and they are hereby, autho:r1zeCi. to sell the 

properties desoribed. in tMs a.pplication, Slld the J.1ne desoribed­

on pa.ges 23. 24 and 25 of the transcript, to COAST Y,ALLEYS GAS .AltO , 
ELECTRIC COM:E'JNY, which is hereby a.uthorized. to acqUire such Pl'O-

perties. 

IT IS at4:?..EBY FURTHER ORDERED, that the COAST V,AI,:u!YS GAS 

AND EIiECTRIC C~.ANY be, and. it is hereby~ a.uthor1zed to issue in 

payment for such properties which it is heretn s.uthor1zedto ac­

quire. not exceedtng $42,200.00 face value of its f~st mort~ge 
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6 per cent. bonds due March 1 .. 1952 p snd that any amount which the 

company pa.~ 1n e1:oess of $40,000.00 for the propert1ea must be 

charged to its profit aDd ~oss aocount. 

T".o.e. au th,jri 't7 here in gran.ted is subj ect to further condi­

tions as follows:-

1.- ~e C ons1dera. tieD. which may be paid by the Coast VeJ.­

ll;IYS Ga.s a.nd Electric CompSl:lY :for the propert1es 

0'1.: the :Oel Monte Light and Power Compa:ny sheJ.l not 

bo urgea bofore this Comm1sst~ or ~ other pub-

110 body ha.Ving jurisdiotion, ss a measure of the 

vsJ.uo of said properties for the purpose of fix- . 

i:l.g re:i;es or for any pllrl'ose other than the trans­

f~ here~ a.uthorized. 

2.- TAe authority herem. granted will not become effeo­

tive until a.pplic~ts have :filed With the Commis­

sion in satisfaotory form e. statement showing the 

mam:t.er in which the oonsWlor's deposita received 

3.-The. auth.ority herein granted Will apply only to suoh 

pr0:"gerty as may be sold s:c.d trane~erred on or be-

The foregoing O:p1n1on and Order and hereby a:pproved and 

ordered. tiled. 80S the Op1n1on s.nd Ord.er o~ th.e Ra.:1lroad C0l.'lXCl1SS1on 

of the State of Califo~ia. 

DA!Il:l> at San Francisco'. Califom1s.. this 24-~ of Novem­

ber. 1922. 


