Decizion No. £/ 3 /3

SEFORE TEZ RAILR0AD COMQIISSION OF TEE 30
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In the latter of the Application of )

the MIDWAY GAS COLRANY, foxr an order g

cexcelling Schedule Ho. 4A=5 of :

Scredule of Rates of the lidwsy Ges )  Aprlicetion Xo. 8420
Company, =nd approving coatrxact )

doted Septembder L, 1922 with the )

Genexr ol Pipeline Company of Califomisz.)

3Y 7225 COLMISSION.

4 Gwey. Gas Company has filed with the Bailrosd Commission

a Tormal spvlication roguestilng approval dy the Cngission of =
certein contrect entered imto between Midwey Gac Company and
General Pipeline Compeny of Celifornia, under dste of September

1, 1922, which provides for the sale by Nidway ;aé Compary of
surnlus netural gas for its mein trensmission lire to the several
pumping stations sad oil hopting plents of Genersl Ripeline Com-
pery, which sre situated alomg the route of_said transmission‘line-
of'm1&way f2s Company. 4 copy of sforementloned contract kas been
duly filed with tho Zeilrosd Commission.

Genorel Pipelire Company has, for s period of years,
been purchesing zetural ges for nse st its pumfing plents, from
widway Gas Coxpemy in accordence with the tézms of a certsin con-
tract deted Loy 25, 1916, now‘expired; but heretofoxe filed with

the Reillroed Commissiaﬁ,in conngction with spplicantTs Schedule




of 2gtes emd designeted as Schedule Xo. A=5. The provisions of

ne& contract for which approval is now acked would set gside

cancel the former contract axnd Bate Schedule No. A-5 of Midway

s Company.
| Zvidence indicates that Midway Cas Company has not at

present time a market for all of the natural gas that 11 can
tronsport, and it is therefore desirous of selling such surplus
ges £5 1% may heve. Durther, the General Pipelixe Company,ié'
desirous of using gas fuel at its yumping end hesting plents,
vrovided tiae same ¢ax be purchased at & favorsble rete compared
with the price of fusl oll. Recent changes'in the price of fuel
01l axd arplicant's oporsting costs have made aecessary the.modi-
£ication of the rstes set Zorth in Séhedule No. Aps.' The proposed
new contract provides for a'favorable rate for gas, depending upon
the market price of oil. Investigatiox shows thet natural ges bhas

a Gefinite fael value in comparisom with crude 0il, and the rates

‘get forth in the proposed new contract ‘sre Imek more nearly in

sccord with the eguivalent cost of oll fwel than wexre the rates
esteblished by Schedule No. 4—5. |

The retes herein set forth Zix g minimum charge of
14 cents ver thoussné cutic foet Zor natursl gas when tho ficld
price offerod by Staondard 0il Comnany of Ceglifornis for crude oil
of s grevity of 17.9° or lower Besmme is 84 cenis ner barrel or
legs. If the price of oll increases above 84 centg por barrel the
price of gas is to increase 1/2 cent per thoussnd cuble feet fox
each 4 cent incresse por darrel in the price of crude oll ahove
84 cents per berrel, the maximum price 0% ges, however, being
14mited 40 .25 cents per thousand fect. This schedule of rstes
ténds to rosult in & slight bemefit to the Gexeral Pileline
Compuny with incressing 0il costs, o3 the gaé rate increases,

less repldly thar oil prices.
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From the showing modc by eppliceant and the investisatibn
ﬁy the Commission of the feets and clrcumstances iavolved, it
appresrs, snd the Coxmiselon hereby Zinds, that the proposed rates
zre reasonable exd the acceptance of the new contract is justified.

9 IS EIREBY ORDISED. thet the contract deted September
1, 1922, between lidwey Gas Company end tho Gemerel Pipeline
Company 02 Celifornis for the sale end purchese of natural s e,
end heredy 1s, approved and sceerted for £1iling with the Bailros.d
Commission of the Stete of California. '

IT IS EEREBY JUSTEER ORDERED, that Schedule No. A6 of
the Schec’.uie of Rates of the Midwgv Geas COmpany-sls preiiously‘
filed with the Railroad Commisasion, be cancelled.
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Deted at Sar frencisco, Callfornig,- this day

of Decémber; 1922.
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Commissioners.




