Decision No. /27 Y

.In the ifatter of the Application of

the MITWAY GAS COMPANY, for an oxder

cancelling Schedule No. A=5 of Sched-

nloes of Zates of the Mldway Gas Applicetion No. 8421
Company, and approving contract dated

Sentember 1, 1922 with the General

Petroleum Corporxailon.

idwey Gas Compeny has filed with the Railrosd Commission
2 formal applicatlion :eqngsting approval of a certain contrasct en-
tered into betwoon Midway Gas CombanyAand General Pesroleum COXpo=
rotion, under dete of September 1, 1922, which provides for the
sale by Lidwey Gas Company of surplus nataral gas from 1ts métn
transuissiorn line to the Ledhec topring ?lanx of Genersl Petrolewm
Coxporation, which 1s situcted.on the route of scid transmission
line of midway Gas Company. A copy of sforementioned contract has
peen duly filed with the Rallroad Commisslon.

Generpl Petroleum Corporation has, for a period of years,
been purchesing nstural ges Por use at its tovping plent from Midway
Ges Company in accordaxce with the temms of a ce;tain contract, now
expired, snd hcretofore filed with the Reilrosd Commission im cone
nection with applicant's schedule of rstes and designated as
Sehednle No. A-5 thereof. The provision of the new contract for

which approval is now asized would set aside and cancel the formex

contract and scaedule of idway Gag Company No. A-5.

-l-




Evidence indicsctes thaet Midway Gos Company bas mot at
the presénx time o merket for gll of the naturel gas thafiit can
trensmort, snd it is thorefore desirous of selling such surplus
natural gas s it may have. Further, the Cenergl Petroleum COore~
yorgtion is desirous 6: using ges fuel at its topping plant,
provided thae same can be wurchased at o rate agaieh comveres favorebly
with the price of fue} 0il. Recent changes in the price of fuel”
01l exd in applicant's operating costs have made necessgry & modi-
Sication of the retes set Zorth in Schedmle No. A-5. The proposed
new contract provides for 5 veriable rate for gas, depexnding upon
the market price of oil. Investigation shows that natural gas has
a Geofinite fuel value iz comparison with crude oll, sud the retes

set forxth in the'proposea new contrect are moze nearly in accord

o0tl : .
with the egquivelent cost oZ/fuel than were the retes esteblished

by Schedule No. A=5.

The rate herein nrovided is o minimum of 14 comis per
thousand cubie feet for natursl gas when the £ield nrice offered
by Stenderd 04l Company of Celifornis of crude oil of a grevity
of 17.9° o» under Semze it 84 cents ber barrel or less. If the
»rice of o1l increases above 84 cents rex barrel the prico of gas
i1s o imcrease 1/2 cents per thousend cuble feet for each 4 cent
inerense per barrel in the price of crmde 0il =hove 84 conts ner
barrel, the meximum price of gas, towever, being limifed vo 25
cents yer thousand feet. Unlis schodule of retes tends to result
in & slight benefit to the Geneial Petroleum Corporetion with
increesing oil costs as thae gas rete increases less rapidly then
01l prices.

Trom %the showing mede by applicsnt and thoe investigation
by the Cormission oX the facts end circumstances iﬁvolved,-it

spvears, and the Commisslon herehy finds, that the proposed rates




are reesonable and the scceptance ¢0f tae new comtract is Justified.
I0 IS HEREBY CRDERED, that the contraet dated Septembex
1, 1922 Ybetween Uidway Gas Company and General Petroleum Corpora~
™ A o ” f o i ;
tlon for the sele and purchgse of natural £a8 'Dg, and ngreby‘ 13,
epproved and accepted for f£ilimg with the Railrosd Commiesslon of

Califormie.
IS EERESY ITITEER ORDEEED, thet Schedule No. A=d of
+he 3chedule of Rates of the léway Gas Company ac previously filed

with the Railroad Commisslon be cancelled.

" Dated at Saun froncisco, Californis, this ¢f"zx? day

0Z Zecoxzter, 1922.

Commicsioners.




