Decision Wo. 2 =

ZEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA.

COIRIN A
= ']@di \}/L!\ |

Iz the Matter of the Investigation) "f‘? LR E i
oz the Commission™s own motion of ) Uj RIS, Natle,
8 proposed Classification of Ac- o
covmts Lor Electticel Corporations) Case Number 1845.
having annusl opersating revenwes

of more tham $250,000.00.

P, R. Forguson, for The Southern Siorras Power
Company; and Holton Power Company; :
'+ C. B, Staal, for Southern Califormis Edison
Conpany;
C. 2, Cutten and R, W. Duvall, dy R. W. Duvell,
for RPacific Gas and Electric Company;
Oscar Moore and C. A. Iuckenbach, for Los An=
%elea Gas and Electric Corporation; =
Reyoolds, f£or Great Western Power Company
of California; ‘
&. Carpentex, for San Joaquin Light & Power
' Corporation; . )
3. Stith, for Westerm States Gas and Flectric
Companys; -
T. Bailey, and J. A. Cannomr, for San Diego
. Consolidated Gas and Electric Company;
z. Jackson, for Siexrra and Ssx Francizco Power
4 gompany; and Coast Valleys Gus snd Electric

omp MY n :
Willlam V. King, for Federal Power Commissione -

-
wd &

VARTIN, Commissioner:

0 P I ¥ I O X
| This is & proceeding Instituted by the Commiasion on
its own motior for the purpose of fixmg and prescribing s new

Clessification of Accounts, noreafter referred to a8 a uniform Sys=
tem of accomnts, for elzotrical corporations whose annwal operating
revenues exceed $250,000.00. | |

The electrical coxporations affected by the proposed
change were motified of tho heering held herein, and given an op-
portuhity to show csuse, if sny they hed, why the Commission ‘should
not adopt and prescribe @ wmiform system of accomnts similar ‘t‘o

that on file in this proceeding and marked "Commission’s Exkibit A",
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The ché.nges suggested at the hearing have been considered.
The Commission’s Exhibit A has been reviewed and oertam.modiﬁda-
tions made therein. Such modifications appear in 2 revised draft
of the Commission's Exhibit A, waick revised draft,for the purpose

of identification, has been merked Commissfion'd'Exhibit A Amended™

and iz f£iled in this procoeding. |

A uniform sxzstem‘of accounts foxr gas corporations, a.n;d.va.
wiform system of accounts for water corporations, prescribed by
the Commission, are now in eoffect. The general balsnce sheet, ine
come ard profit and loss asccomnts In the gas and water systen of ac-
counts differ from the goneral balance sheet, income ard profit amd
1033 sccounts sot forth im the Commission’s Exhibit A Amended. Some,
corporations coming within the scope of tfne order contained hereix_xv
are engaged in electric, gas and water business, It is impra.oti-‘
cal to require such corporations to prepare for each class of ser-
vice & separate balance sheet, income and profit and loss statemant.
Taorefore, corporations a.ffected by the ordexr herein, will be re-
lieved from keeping the balance sheet, income and profit and loss
accounts prescribed by the prosent uniform system of accounts for gas
corporations snd the present uniform system of accownts. for water
corporations. |

It is urged that corpomta‘.éns who are engaged only In trans-
nitting and distributing electris energy or are engeged Iin operating
only Steam eleoctric generating plants snd transmitting and distri-
buting electric energy end who 2lso operate gas plants, be permitted
during 1923 to kegp their accomnts and records in accordance with
the system of accounts now in effect. There i3 no materisl ob~
jection to this procedure and the order will permt the companies
deseribed in this paregraph eltker to contmt,ze.to obcerve the sys-
tem of accounts now in effect or keep theixr electric asccomts in
accordance with the system of accounts prescribed by thig order.
They will, however, be required to £o110w ore or the other system
of accounts in 1ts emtirety and must within tex days from the date
hereof notify the Commission a5 to which éystem of accomﬁ'.ts they
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will follow during 1923,

It 1s believed that the system of accounts conta.ined
in the Cozmniss:‘.on‘s "Exaivit A Amended” conforms to sound sccounte
ing principlea a.nd. practices and that it should be adopted for
that reasons. I‘t: should be ad.o;pted for the :mrthar reason that it
is substantially,tne came as the m:;fom systemn of accomts recente
1y proxulgated by the Federal Power Commissfion and therefore but
one set of bvooks of accomnts nced be kept to comply witkh the re-
quirements of this Commission s;nd _the Pederal Power Commission,

I herewith submit thé ‘:Eoll'owing form of Oxrdex:

O R DE R

A public hearing having beex held in the above entitled
natter eand the Commission having given due oonsidéra,tion to the evi--
dence submitted st such hearing: |

IT IS EEREBY ORDEIRED AND DIRECTED that all:electrical
corporations having annumsl operating revenues in excess of $B50,000
and subject to the Jurisdiction of the Railroad clommissio:i, 'eicept k
suck electrical corporations as are mentioned in subdivision (a)
of this order, must, or and after Jenuary 1, 1923, keep thedr accounts
and records in accordance wi.th’ the system of accounts contained :Ln
the Coumissiorn's "Exhibit A Amended™ :f:!.ied. in this proceeding, which
i form system“of‘accounts is hereby; adopted a.ﬁd prescribed by the

Railroad Commission for clectrical corporations described in this |

pa.ragra.ph provided, ,

(a) Toat electricsl oorporations which operate only steam
generaiing plants, transmission and di stri‘but:mn system, or
waich operate oxly tre.nmﬁi ssion and distridution systems and
which also operste gas plants3, may 1f they notify the cdmmiéé‘
sion within ten days Lrom the date hereof, keep their accomnix
and records during 1923 in accordance with the systems of go=-

counts now in effect.




IT IS SERERY FURTHER ORDERED thet the clectrical corporas
tiéns whﬁ.éh; on and after January 1; 1923, are directed to keep
their accounts and records as irdicated in the Gomission"é "Bx-
Bibit A Amended™ be relieved, on and after Jemusry 1, 1933, from
keeping acco'anté and‘recword.s in accordance wi‘ch the uniform system
0f sccounts for electricel corporatiors now in effect; and be
further rolieved from keoping the balance sheet, income enk’ profit
and loss accounts prescribed by the wniform system of acc @te for

gas corporations and by the wciform system of accomnts far watex

corporations, adopted by the Commissfon and now m gﬁem‘
Tho forogoing Opinior and Ordor are heredby approved and

ordered £iled as the Opirdon and Order of the Reilrosd Coumission

of the Stato ¢f Californis.

DATED at San Francisco, Californis, this (3-'* day of De=

cember, 1922,

Commicsioners.




