e
Decision No. yz3 63

BEFORE TEE RATIROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of )
THE SQUTHERN TERMINAL WAREBHOUSING AND )
STORLGE  CORPORATION for sn order auth~ |
orizing the issue of one thoussnd seven )
hundred £1fty shares of cepitel stocke. )

Kenneth E. Matot, for Applicant,.

3Y TEE COMMISSION:

Q P I N I O X

THZ SOUTHESEN TERMINAL WAREBEOUSING AND STORAGE CORPCORATION

aszs permlissfon to iesue 1750 shares of ite capital stock of the total

par value of $175,000.00 for the purposes and consideration hereinafter

montioned. |

A public hearing wes held before Examiner W. Re Williams
in Los Angeles on November 10, 1922. Since the hesring, additional
information has been filed and the matter is now ready for decision.

The Southern Terminsl Warehousing snd Storage Corporation
wes organized on or about'Sept_:ombef 8, 1922, with an suthorized capi-
tal stock of $250,000.00, divided into 2500 shares of the par value
of 8100 cach, Applicant ssks pormission to issue and deliver -@15,000
var value of its ztock to Kommeth E. Matot in payment for legaliser-‘
vicos; $15,000 per velue to L. E. Bailey, D. R. Balley and W. B. Moor-
Lead 1 vaymert for services in preparing teriffs and looking after
the orgenization of the corporation; and $15,000 par velue to A. M.
Horne as £irst payment under a contract for the delivexy of property
and a warehouse ouilding, ard to issue and sell {130,000 par value at
not less than $80 per share net. The compeany proposes to offer the
$130,000 of stock to tho public at its pa:f.valué, but asks]pei‘missién_
to expend 20 per cornt. of tho procceds in the payment of commiss.:iohs:
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to use $10C,000 to pay the bala.nc;ei due A. M. Horne undexr the come
tract with him, and to use the remainder of the proceeds, £4,000,Zfor
working capital. _ | |

Thore s f£iled in this procuweding s copy of an agxleement
between A. . Eomé on the one hand, and L., E. Bailey, D. R. Balley
and W, B. Moorhead on the other, by tho terms of which A. M. Horne
hes agreed to sell Yo the others certain lots located in the City
of San Bernardino and to construct upon such lots a No. 1 Clasg "A"
reirforced concrete fireproof warenhouse bullding 100 feet by 125
feot in dimension, with a fouwxdetion sufficient to caxry & four-ctoxry
gvructure, said building to. be completed with a ten-Lfoot basement
snd f£irst floor, but not including & sprinkler system. 4. M. Borme
has agreed to deliver the lots and duilding to the buyers for
'{5115,00'0 which, acoording to the contract, 1s payable as follows:
$10.00 upon the executior and delivery of the agreement; $15,000 in

capital stock of The Southern Terminsl Werchousing and Stéi-a.ge Coxrpora~

‘tioxr as soon as its igsue ia authorized by the Railroad Commission;
20 per cont., of the balance when the foundation of the building is |
completed; 20 por cent. whon the walls have been erected; 20 peor
cent. when the xoof has been completed; 20 per cent. when the build-
ing has been accepted dBy the buyers,and the balance within 50_ days
after completior. L. 3. Bailey, D. R. Bailey and W. B. Yoorhead
have acsigned thelr interests In this agreoment to The Southern Tor-
minal Warehousing and Storage Cox;j:omtion.

The plems of the warchouse are f£iled with the applicstion.
It is a.:‘..icged that the lots end building, when completed, will be
wortk spproximately $150,000, althougk thoy will have c’oét gpplicant
$115,000. The tostimony of A. il. Horne shows that‘he recently
has acquired theze propexrties, which consist of 13 lots and occupy
one~half of o city dlock, for £18,500.00, and that he can construct
the waronouse called V;".'or in tke contract for spproximately $93,775..
The sum of these two items is $112,275.00, or an amount sliéht].y '

less than the agreed purchase price. At the hearing applicant in-
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troduced some testimony tending to show that, based on a recent sale
02 rcal property in the vicinity, the value of the lots which it in-
vends to purchase, had increased. |

Kermetna E. latot, attorney for applicant, has filed axn affi-
davit in support of tho request of applicant to 1ssue to him $15, 000
o stock in payment for corvices in incorporating the coi';ioration and
in lookxing aftor its legal affairs for a period of one #ear. He al=
leges that for a vperied of .nearly three months, he hag been enzg'a.ge&'”f '_ "
in making preliminary studies ani in organizing ‘Che compeany and that
te has expended spproximately $500 in cash. He further alleges that
the incorporatoi's are willirg to pay hm 815,000 in cash ‘ffor his ser-
vicos but that ne has ggreed to accept:'i‘.n'pajment for such services
515,000 in stock. N

L. E. Bailey, D. R. Bailey end W. B. Moorhesd have alsc filed
an affidavit in whica ‘bhey allege thet for e pefiod of more than three -

montas they have boen cugegod in organizing The Southern Terminal Ware-

tion : B
bousing snd Storage Corpora; that thoy were instrumental In securing

vhe option and making the coniract to purchase the property and build-
ing in Ser Bernardino for $115,000., that they have. completed a sched=
wle of rates which they allege would have cost the corpprdﬁibn in ex-
cess of $35,000 to secure in the absence of any oxisting rgte.scheaﬁles,
and that 'thoy have oxpended spproximately :;‘;;500 in cash. In compensa- |
tion for their time, labor and money oxpende&.‘ they request the appli-~
cent to issue t0 taem 15,000 of stock. While the proposed schedule
0% Fetes hes rot yot beenm f£iled with tho Commission, information sube-

nittod at tho hoaring indicates that it does not &iﬂer matéfiﬂll? II 03
other warehouse rate sciedules, It is coumon imowledge that v&greb.ouae
tariffs are on file With tho Commisslion and are pudlio aocﬁmmts. Any

one interested in orgsnizing & warehouse corporation has access 0 Such
toriffs and there gppesrz to be no need for incurring a great amount

of labor or cxpense in preparing such a rate book. The allegation

that the proparation of a tariff schedule would have cost the coiﬁpany

£35,000 had conditions been different is not, in our opinioﬁ, & suffi~
s . el
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cient showing for am oxder authorizing the issue of §15,000 of stock.

Xot orly does anplicent ask permission to 13800 | 530, 000 of
stock In payument for legal and certain organization costs but it also
asks to expend twenty per coent. of the procceds realized from the sale
02 $130,000 for value of stock, to pay the cost of oelling such stock.
Taus in offect applicent roquests pormission to issue $56,000 of stook
for organization purposes. Ve believe that the issue'of.so large an

nount of stock for the purposes indicated is wawarranted and whblly:
wjuetifiod. The order Zerein will pormit spplicant tb N issue
ard soli at not less than par $130,000 of stock and to oxpend an smount
not exceeding 17-1/2 por cont. of the procoeds Lrom the sale of such
gtock, t0 pay bona fide end recconsble organization and incorporafiqn
expenses, attorneys feos and stock selling exponses. |

The rocoxd shows that the compny intends to engage in & gener-
al, warerousing, commissibn and broxorage business in the City of San
Berrerdino, Applicant allegoes that thore is no bonded warehouse open
to the pudblic for genoral storage .in the district to be served by ap-
plicent. It is thougat that the compeany's net revenue should appro-
ximate ;Eso.ooo s year, and that hendling cherges should be sufficient

to take:care of overhead and operating expenses.

. R D E R

TZE SOUTESRN TERMINATL WAREEHOUSING AND STORAGE CORRORATION sving
eoplicd to the Railroed Commission for permission to issue $175,000
of stock, e public hesring having been held and the R ailroad Conmmis-
sion veing of the opinion that applicant should be pormitted to izsue
orly $145,000 of stock at tais time and that the money, ﬁfoperty or
labor to be procured by suck issue is reaconadbly required by appliQ
cant; _

IT IS EEREBY ORDZRED, thet THE sovmnséﬁ TERMINAL WARZEOUSING AND
STORAGR.-CORPORATION be, ana it i3 hereby, éuthorized'to"£53ﬁe 1450_
shares ($145,000) of its capital stock on or before June 30, 1923,

The authérity herein granted is subject to the following con-

ditions;




1. = Of the stock herein suthorized, {15,000 (150 sheres)
may be delivered to A. M. Horne in part payment of
the properties proposed to be scquired Lrom him and:
referred to hereinadove,
remeining stock herein suthorized, 130,000 (1300
sharea) may be sold for cash at not less than par and
the pré;ccea.o used for the following purposes; |
(a) An amount mot oxceeding 17-1/2 percent., of the
proccods may bo used to pay bona fide and rcas-
onstle orgenization and Incorporation expenses,
attomey fees and stock .aelling GRpONSe.
(b) An amount not excoeding -,;)100 000, of the pro-
. ceods may be delivered to 4. M. Horne in part
payment for the properties descri'bed in this
application.

(c) The remainder of the proceed.s may be used Zor
- li;:lng capital,

. - Zpplicant chall keep such record of the isswe, sale and de-
livery of the stock heroin suthorized and of the dispo-
8ition of the proceeds as will enable it to file, on or
before the 25th day of each montk, a vefif\ied..repqr‘c as

required by the Railroad Commission's Genersl Oxder Xo.
24, which order in so far as applicable, is made a part

of this order. ]

4. = Applicant shall file with the Commizsion a copy of its pros-
pectus, a copy of its stock subscripfion agreement and
& cOpy of each and every agroement under the .termé of
which sz individual or individuals are employed to aoct
as agerts or salesmen for applicant in selling the stoeck

aeroin suthorized.

IT IS ZEREBY IURTHER (RDERZD that the applicstion in so far as
1t relates to the issue o 30,000 of stock be, and 1t is nereby,dis-
nissed | wilthout prejudice.

DATED at Sax Francieco, Caiifomlas,

volddl oo LULACTS




