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Altre~ s. Cooper for applioant. 

BY TEE CO~rrSSION. 
o PIN ION • .-----.----

,In this a:pplication. !JIAC'LL.Y BANeHO WATER COMPANY asks 

the ?a11road Commission to make its ord.er approVing the 1saa.e of a~ 

two and one-half year 6-l/2 per cent. not~ date~ lovember 18. 1920. 

in the prinoipal acount o~ $96.500.00. 

A ~ublic hearing was hol~ be~or& Examiner W1~~1am8 in 

Los Angeles on December 15, lS22. 
Maelay Rancho Wator company wac organi~ed on or about 

Jan"OAry e t 1896, With an a.uthorizod. oa.pital stock of $150.000.00. 

divided into 15.000 shares of the par value ot $10.00 each, all of 

which is at present outstanditlg - The company is e:cgaged in the 

business of supplying water for domestic. irrigation and other pur-

poses in ~d. about San Fernando. serving. about 100 eon~ers. It 
reports its assets and liabilities as o~ December 31. 1921. as follows: 
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ASSET ACCOUNTS,: 
FiXed CapitaJ., • • • • .. • .. .. .. .. .. .. "," .$164,818.21 
Cash and Special Fundo, .. .. .. .. ... 30,000.00 
Acoount s Receivable, .. .. • • .. .. .. .. .. • 94,725.69 
Interest and D1vidends Rece1vable, • .. .. .. ... 625.27 . 
Other CUrrent .Assets, .. .. .. ... ............ 50.00 
~scellaneous Investments, .. .. .. • .. .. .. .. .. 63,443.00 
Unamort1zed Discount on Bonds, • .. .... 9,500.00 
Bonds ?u.rchased, .. .. .. .. .. .. .. .. .. .. .. .. .. .. • 3,150.00 
Assessments Due, .. .. .. • .. .. • .. .. • .. .. .... 14,510.00 
Corporate Deficit, .. .. .. .. .. .. .. .. .. • ... .. • 88,538·.'15 

Total ASSET ACCOUNTS. ...... .. $469,350.·92 

LIABILITY ACCOUNTS: 
Capital Stock, .. .. .. • .. .. .. $150 ,000.00 
Assessments on Stock, .......................... 54,000.00' 
Ftmd.ed Debt, .. .. .. .. .. .. .. .. .. .. .. .. .. 141,500.00· 
Notes Payable, .. .. .. .. .. .. .. .. .. .. .. .. .. .... 102,865.45 
Accotmts Payable , .. .. .. .. .. .. .. .. .. .... 16,508.21 
Interest Accrued, ........ .. ... " .. .. ..... ... 4,4'17.26 

Total. !JUBILITY ACroUNTS,.. .. .$469,350.92. 

The ~~6,500.00 note referred to in this application is in-

cluded in the $102,865.45 of notes payable contained in the foregoing 

statement. It appears that this note was issued Without authority 

!rom the Railroad Cocmission an~ was given in renewal of earlier notes 

representing indebtedness incurred in tbe purchase of properties. Ap-

plicant alleges, however, that it issued the note on November 18, 1920 

througb inadvertence a.nd tilat it was unaware that permission from the . 
Commission was necessary. Upon being advised by the Commission that 

its note was illegally issued, it filed this petition. 

Subdivision "D" of Section 52 of the Public Utilit1es Aot 
.. 

reads in part as follows: 

"All stock and every stock certificate, and 
every bond, note or ot~er eVidence of indebtedness, of 
a public utilit7, issued Without an order of the Rail-
road Co::ICliSSion authorizi:c.g the same then in effect . 
shall be VOid. and likewise all stoCk and. every stock 
certificate, and every bond, note or other eVidence of 
indebte~esa. of a public utility, issued With~the .. 
autborization of the Co~ssion. but not conforc1ng in 
its proViSions to theproVisiono, 1f a:ny, which it :ts 
reqUired by the order of authorization of the Comm1S- . 
sion to contain, shall be vOid;~****" 

We are of the opinion that the note issued by applicant on 
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~ovember 18, 1920 is void under the provisions of the Public Utili-

ties Act and that the Co~ission cannot ratify or approve the iS~8 
of a. void note. The order herein Will therefore author1~e app11-
cant to issue a $96,500.00 note for the purpose of refunding the 

indebteo.ness represented by the note which it a.ttempted to" issue on 
November 18, 1920. 

o it D E R. 

MACLAY RANCRO WATER COM?Jl.TY having applied to the Ra1lroad 
Comoission for an order approving 'the issue of a note, a publio: 

-" hearing having been hele. and, the Railroad Commission be1D.g of the 

opinion that applicant Should be permitted to issue its note to re-

fUnd outstanding indebtedness and that the money, property or labor 

to be procured or paid for by such issue is reasonably required by 

a.pplicant; 

IT IS HEREBY OEDE.~D, tAat, MACLAY ~CRO W~ER,COMPJNY be, 
and it is hereby, authorized to iSSue its two and one-half year" 
~2 per cent. note in the principal amount of $96,500.00 to refund 

the i~debtedness referred to in the foregoing opinion. 

"The authority herein granted is SUbject to the follOWing 
conditions: 

(1) The authority herein grsnted Will become effective upon 

the payment by applicant of the fee prescribed in 

Section 57 of the Public Utilities Act, which fee is 
$97.00. 

(2) Applicant, Within 30 days after its issue shall file a 

copy of the note it is herein author1ze~ to 1~sue, 

the filing of whieh Will relieve applicant from 

filing reports under. the Railroad CommiSSion'S 
General Order No. 24. 

- 3 -



(3) Tho authorlty heroin g:t"&:rlted W1J.J. O.Pl'J.Y o:oJ.y to such i.sBue 

o~ a. noto 8.0 xnay be tlade on or be:fore FebX'U.al:7' 28. 1923. 

D~ at San Prancisco. CaJ.1fornia., this 

of DecembeX'~ 1922. 

C o:n:n1 S si'one X's • 


