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Pacific Electric Railway Company, & corporation, has
petitioned the Railrosd Commission for an order authorizing the |
suspension of service and the sbandonment of its line of raile
vay, known as the Beverly Hills-Cold Water Canyon Line, situat-
od in the Cii:y of Bevorly Hills and extending from & Ju.notion
with the Los Angeles-Sawtelle main line at & point nesr Sente
Monice Boulewvard, thence along Rodeo Drive to Sunset Boulevard,
thence along Sunset Boulevard to Gwen&olyn Drive as 'n;ore fully
showz on 2 blue print mep merked C.E.E. 5334 filed .as applicants
Exbibit No.3 at the heoring on this proceeding. |
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A public hearing on this application wéa ¢cnducted by
Examiner Handford at Los Angeles, the matter was later sube
mitted and is now ready for decision.

Applicant alleges that the tracks herein proposed to
be abendoned have been constructed for some years snd that,
unlegs permission is received for thelr abandomment, immediate
reconstruction will be necessary for the reason that the
citizens of BeverlyﬁEills-havé requested apélicanx to rebuild
and repave its track from the main line at Beverly Eills to
the Beverly Hotel, at an estimated expense by applicant of
approximately $30,000,00, sueh estiméte vroviding for the use
of rock macadsm gnd The present type of rail. Applicant alleges
thet the estimated cost of reconstruction will be in excess
of the origlmel cost of construction of the existing line;
that the present operation of the line is not justified by the
emount of traffic offering or fram the amount of revenwe re-
ceived from such traffic, and that there cannot be developed,
within a reasonable time, sufficient traffic to Juati£§ or
warraxt either the continued operationm of the line or the
pending reconstruction and pavinge

Mr. L. &. Dovell, Auditor of the Pacific Eleotric Raile
way Company, applicant herein, testifieq 8s to the receipts and.
expend itures arising Lrom the operation of the 1ine herein Pro-
posed to be abandoned, and & statement showing the detail of
receipts and expenditures for the period Januwary to Sep?émber,
1922, (both months inclusive), Liled as an exhibit at the heare

ing, shows receipts amounting to $2344.61 and expenses directe

1y incurred on the line of $5023.96. . There were certain gems

exal expenses charged ageinst the line on various bases amounte

ing to $2CL6497, an item of taxes amounting to £479.50, and an
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item of interest amommting to $2048.38, a total of 34544.85
made up of such arbitrary charées allocated to the épec;tio
line. As some of the uwnallocated charges seemed to reguire
analysis and explanation, either as to the chaxges themselves
or the method used in allogation, opportunity was given to
applicant to supplement the exhibit insofer as it referred

to %he wnallocated charges with a further detailed expianafory
stetement. The Commission kas been advised by applicant
toat it has beeﬁ thought unnecessary to prepsare fhe deﬁéiled
statement and that the matter may be considered on the basis
of the direct charges-against walch no protest or oriticism

appearse

Mr. O.A. Smith, passenger traffic manager of applicant

coampany, testified as to the sexrvice heretofore given, andvas
to the receipts and numbexr of passengers carried. A state-
ment, filed as one of the applicant’s exhibits, shows the
following data: )

Lalendar Year Passengers carried Revenue

1517 104,154 £ 6,410.10
1918 £8,963 . 6,694420
1919 65,613 6,855.34
1920 90,464 7,954456
1921 | 78,098 5,630,7&
Jane. to Sept.Inc.l922 39,680 2,344461

The ﬁonthly average of passengers carried and revemme
received is a3 follows:
Calendaxr Year Passengers carried Reveme

1917 8,679 ) 534,17
1918 7,416 . 557485
1919 5,459 571 .28
1920 7,838 - 662.88.
1921 6,508 - 469423
1922(9 months) 4,409 260451

At the preseﬁt time, the l.2 miles of line herein pro-w
posed to be sbandoned is boing served by a one-man car-operate

ing on practically & 3C-minute headway between the hours of
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6:30 and 12:20 A.M. axnd at a one-wéy fare of six cents.
Efforts have been made by applicant to increase the revenue by
offering a scredwle of greater frequency, and from February

1 to July 3C, 1921, inclp.sive, a schedwle of approﬁcimately

15 minute heedwsy was operated and £ull publicity given of
suck facte The a.nticipéted increase in patronage di;i not
develop, ani the former 30 mimute kheadway wes restored and is
&t prasent in effeoote '

The granting of the application is protested by the

Rodeo Land & Water Company and by cezj'te.in rosidents of Beverly

Hillse

. Whe basis for the protest of the Rodeo Land & Water
Company 18 an agreement dated Jamiary .5, 1907 between Sﬁch DY 0w
testont and the Los Angeles Paoific Company ( & predecessor of
applicent) such agreement covering the ira.nsfer of ocertain _
land and 'ﬂght of way, the erection of & stati“on building,
donation of greding work, etc. to the railway companye IThe
railway compeny agréed. 10 conatruct the line and upon coxﬁ-
rletion of same to operate it in a menmer "eonducive to the
wpbuilding of Be'éerly Hills". No provision appears &s to
any definite term in which the line shoulé. be operated, or
any reversionary clause covering the return of the land and
right of way to the Rodeo Lond and Vater Company in the event
that any of tae proviéions of the a.g::eément were not observed
by the Rmilwey 'Compa.ny. The cie‘termination of the status ofl
protestant, Rodeo Land & ’;'-!a.*cer Company, under this agreement
is not & matter under the Jurisdiction of the Comm:issi‘op and
is cne properly to'b_e adjud icated by the civil courté."“ 7

A divided sentiment exists ambng the reaidents and
property owners appearing as witnesses in this_ proceeding. It

is tke opinion of some of the protestants that the line should
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be retained,'or if-discontinued‘that & bus line should de
substituted. Others express a desire for the immediate abandon
ment of the lipe and removal of the tracks, either with a
without the substitution of the bus line, claiming that proper=
ty values on Rodeo Avenmue are aavérsely affocted by the préaonoq
of the street cax line and thet other property on streets withe
out & car line has shown inoreased values,' .

The entire section served by the line is oné of & highe
class reéidential cheracter, and the principal use mede of the
line - with few exceptions -.is by household servants, vigitors
and some grests and employes of the Beverly Hills Hotgl. The :
mansger 0L the Beverly Eills Hotel, élaiming an investment.of
approximately $1,000,000.00, testified thet it would be prac—
ticelly impossible to retain or secure employes 1f the car line
were t0 Dbe abandoned unless some other fo;m of transpértatian~
were to be substituted. Eis hotel employs 2rom 150 to 200
persons, sccording to seasonsl requirements, snd furnishes
sccomnodations for from 100 to 300 guests. Complaint is made
that the existing fare of six cemts hes resulted in meny of
tae employes, in deylight hours, walkihg from the hotel to the
mein line of applicant, erxd thet when the five-cent fare was
in effect such patrons who now walk used the facilities of

appliconts

It appears that an investigation has Yo on made by

applicant aé to the possibility of substituting a bus service
for the line proposed to be abandmed, such bus service to
gerve not only the territory tributexy to the present line,
but to run on other streets where no tramsportation fecilities
existe It is the estimate of Mr. 0. L. Smith, passengér
traffic manager of applicant, that the expense of an sdequate

bus service substituting for the railway line would approximate'
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$10,000.,00 pexr year. It will be noted from a preceding come
ﬁilatioﬁ of revenue thét such amount is far in excess of that
received during any calendar Jears
Ve have given careful consideration to all theAevidence

end exhibite filed berein. It appears that the total earnings
of spplicent from all sources during the nine months period,.
Jennery to September, 1922, inelusive, were $13,606,319.44 and
the total expenses, including taxes and infeiest,hﬁeie‘" ,
§13,719,264.15, resulting in a deficit of §112,934.71 far the
nine monxhé reriode |

 As regards the receipts and expenses of the line here-
in sought tobe abendoned the record shows that the total re=
ceipts for the same nine month's pericd were 42,344 .61 The .
direct charges for operation during such period were$55023.96m
to which should be added an amount of $123.09, seme being taxes

on the basis of five and one=guarter pér cent on the gross

revenue, or & total direct operating expense of $5,147.06 re~

sulting in a defiocit of $2,802.44.

No items of gemeral expense or expense which is not
directly allocated to the line have been included in the above
compilation, nor any intorest oxn the velue of the line. Such
items are properly chargeable against the expense of operation,
but by stipulation at the hearing were not to be considered wi-
less covered by & supplemental exhibit end applicant has re-

quested that the metter be considered submitted on the present
recorde - h -

Ip is apparent thet the patronsge accorded the Beverly
Eills=Cold Water Canyon iine ras not been sufficient to even
approximste the direct cost of operation; that such patronage
shows a decressing number of passengers caxried and revenue dew-
rived therefrom; tkat the earnings from the entire property

of the Pacific Electric Railway Company are not meeting operat-
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ing expenses, taxes snd Tixed cherges. There is no evidence
before the Commission which indicates thaf the traffic on this
line can be increased to a degree which will enable the conw
timmed operation to be condueted without & substantial iosa;

"or thaet a bus service could be substituted therefor and be con -
ducted so as to meet the necessary operating costs. We are

‘0% the opinion and hereby find as a fact that the: contirued
operation of the Beverly Eills-Cold Water Camyonm line of appli-
cant is xot Justified in that patronege sufficient to meet thé
operating cost3 is not offered by the pudlic and the contirme

ance of the service is resulting in accumulating deficitse
O=ReD=E-R

" A public hearing having been héld in the above en~
titled proceeding, the matter having bocn duly submitted and
The Commissior being now fully sdvised, and basing its order
on the finding of fact as appearing in the preceding opinion,

1T IS ZEREBY ORDERED that this acpplication be and the

same hereby is grenteod.

Dated at San Frencisco, Celifornia, this 523’/

day of December, 1l922.

Commi scioners.




