Decision No. [/ 20 .

BEFOBE THE RAIIROAD COMMISSION OF THE STATZ OF CALIFORNIA

In the Matter of the Application
of .the INVESTIENT WATER COMPANY,
s public uwtility, for authority

)
%
; Application No. 8220.
)
)

to ingcrease rates.

Flint, MacKsy & Bowen, by W.A.Bowen, J.H.Schenck
and W.RJlint, for applicant.

BY THE COMEISSION:

OPINION

In this application the Investiment Water Company, inoorpo-
rated, aske suthority to increase its rates for water delivered
to consumers on the properties of the Los Angeles Investment
Company in Southwest Los Angeles, Los A:ngeles COnnty. ICaii:rornia.
Applicant alleges 1n effect that the present rs.tos ohuged oONn/sVN-
erg do mot produce sufficient revenue to cover maintenance and
operating expense, deprecia‘tion., and an acleqmt‘e return upon the
{nvestment..

Public hearings were held in this matter at Los Angeles be~
fore Examiner Willisms, of whickh hearings all interested paxrties
were notified and given am opportunity to be present and ‘bo‘hear&;.

o It appears that the Investment Water Company was incorporae
ted on November 18, 1918, taking over, by a.nthofity of this Come-

mission, the Sentinel Eeights Weter Company. The water system




at the present time supplies approximately 620 consumers. Wa~
ter is pumped from wells into the mains and two large storage
. reservoirs, having s combined cspacity of 100,000 gallons. The
pipe lines are all cast iron, ranging from four to eight inches
in dismeter. The serviees are all metered.
The present rates charged by the wtility are as follows:

7 cents per 100 oubie feet, with
a monthly minimom of 75 centa.

Tt will be noted that the above rates are less than those
charged for thé ssme service by the water department of the City
of Los Angeles, which serves adjacent territoxy.

The evidence presented indicates that the territory served
ty the applicant is still In the development stage and growing
rapidly. The water system was installed largely as an adjunoct.
to a resl estate promotion program of an allied concern.

Applicsnt shows & book value of plant amounting to $50,447.83;
maintensnce and operation expense for year 1921 as $4,887.17; de~
preciation anmuity $978.86, computed by the straight liue methode
While these sums &o not agrec with the figures presemted by Mr.

Van Hoesen of the Commission's engineering ataff, it is unneces-

sary, cmsidering the stﬁge of development of this syatém, t0 8t~
texpt a ;:igid reconciliation of the estimates submitted.

It is evident that the revenues of 1921, amou;rting to
$4,831.10, are not commensurate with the annual cha.rgo;a to whioch
spplicant is entitled and that some adjustment should be made.
The rates esteblished in the following order will yield an amownt
sufficient for the cost of msintaining and operating this system,
provide su ample replacement armuity and & sum in addition avall-
able for a proper return wpon the investment in uaéd. and useful

property devoted to the public service.




The Investment Water Company having spplied to the Rall-
‘road Comniission for zuthority to increase the rates charged for
water sexrvice In a section of the southwest portion of the City
of Ios Angeles, Los Angeles County, Califormia, s public hearing
baving vean held, and the matter having been submitted,

It Is Hereby Found as a Pact that the ratea and charges of

the Investment Water Company in So far as they differ from the
rstes and charges herein established, are unjust and uwnreasons-
ble, and that the rates herein established Are Just and reason-
able for the service remdered dy this applicant.

And basing itn order on the foregoing findings of faot and
on the further statements of fact contained in the opinion which
precedes this order, ' | “

IT IS EEREBY ORDERED that the Investment Water COmpany‘bo
end it is heredby authorized and .directed to f£ile with this Com-
mission within twenty (20) days of the date of this order the
following rates, said rates to be charged for all water service
rendered subsequent to Janwary 31, 1923, or lthe nesrest meter

reading period thereto:

IONTHLY METERED RATES

Fron 0 to 10,000 cubic feet, per 100 cu.ft. $0.10
From 10,000 to 50 OOO sublie feot, per 100 ocu.ft. .08b6
From 50,000 to 100,000 cubic feet, per 100 ocu.ft. .07
For use over 100, 000 cubie feet, pexr 100 ou.ft. «0b

MONTELY MINIMUM CHARGES

5/8" or 3/4" meters. $0.75
1" Meters . . . . . ‘ 1.00
lz"™ Metors . . . . . ‘ 1.50
2" Meters . . . . . 2.00
3" MNeters . . . . . - .00

The oharge for each fire hydrant in sexwi ce shall be at tﬁa

raté of Twenty-four Dollars ($24.00) per ammum.

3.




IT IS EEREBY FURTEER ORDERED that the Investment Water Com-
pany £ile with this Commission for its approval, within thirty

(30) days from the date of this order, rules and regulaxiéna to

govern its relations with its consumers.
IT IS HEREBY FURTHER ORUDERXD that the effective date of this
order be and it ié hereby designated as January 10, 1923. |
Dated at San Francisco, Cslifornis, thds _ 22 /= day

of December, 1922.

Commissioners.




