
:Deaision No. l.l i /) ~ · 

lm'O'BE THE RAmROAD COMMISSION 0]' TEE ST~ OF OALIFOR'UU 

In the Matter 0:[ the Application 

of. the INVESTMENT WATER COMP.mY. 

a public utility. :tor authority 

to increase rates. 

Applioation No. 8220. 

Fl1nt~ MaoKay & Bowen, by W.A.:Bowen • .T.ll.Schenck 
s:o.d W .R.FJ.1nt, for applioant. 

BY m COMMISSION: 

In this allplicat10n the Investment water Compall3", inoorpo-

rated~ aske authority to increase its rates for water delivered 

to consumers on the properties ot the ~oa Angeles Inve8tment 

Comp~ ~ Southwest Los Angeles, Los Angeles Co~ty, Cali~or.n1a. . 
.App1.1cant alleges 1n eUect that the present rates oharged OOnB'ClU-

era do not produce su!f1c1ent reveane to cover maintenance an! 

o:pe:rat1.X1g expense. d.epree1s.t1on, and an adequat,e return upon tlw 

investment. ' 
~blio hearingS were held in thiS matter at Los Ange1ea be-

~ore Examiner Williams, of wbich hearings all tnterosted parties 

were notified and given an opportunity to be present and be he&:r4.~ 

It a~pear8 that the Investment wate~ Companr was 1noorpora~ 

ted on :November 1$. 1918 t ta.ld.Dg over, by author 1 ty of this Com-' 

mission.. the Sentinel Heights Water COJDpaIlY. The w8.ter system 
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at the present t~~ supplies &ppro~1mAte1Y 620 oonsumers. Wa-

ter is ~umped from wel~s into the mains and two large storage 
reservoirs. hav~ S oombined capaoity of lOO,OOO gallons. The 
pipe lines are a.l~ ~s t iron. rang1llg :tr'om four to eight :tnQheB 

in diameter. The servioes are all. metered. 
~e present rates charged b~ the utility are'as followe: 

7 oents per ~OO oubic. l:eet • with 
a monthl1 :dn1m~ of 75 oents. 

It Will 1>e note~ ths.t. the above rates are le88 than tho,se 

charged. for the same service by the water d.epartment of the 01 t7 

of Los Allgeles t which aerves adjaoen t terri toX7. 

The evidence presented ind10ates that the territory served 

b~ the app~ioe.nt is still in the development stage and growing 

rapidly. The water system was inStalled largelY as an adj-anot 

to a real estate promotion program of an allied oonoern. 

Appliosnt shows a book val.ue of plant amotmt1tlg to $50,447.83; 

maintenanoe and. operat ion expense for year 1.9'21 as $4,887.1. 'l; d.e~ 

preciat10n annuity $978.8&. oomputed. by the straight ltne method~ 

Wbile these sums do not agree with ~e figures presented by ~. 

Van Roesen o~ the Commiss1on's eng~eering staff, it is unn6oe8-
88.l'7, 0 OllsideriIlg the stage of development of tb1s system. ,to at-

tempt a rigid reoonoiliation o~ the estimates submitted. 

It is evident that the revenues ot 1921, amomt1:cg to 

$4,831.10, are not oo:mmensurate with the annual ~h8.rges to whioh 

applicant is anti tled and. ths.t some adjustment shotzld be made. 

The rates est~b11shed 1n the following order W1~1 yield an amount 

suffioient for the cost of maintaining and. operat~ this a,'8tem~ . 
provide sn ample replaoement annuit,y and a sum in addition avail-

able for a proper ret~ upon the investment 1n used snd useful 

propert,y devoted to the publi0 servia,. 
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The Investment Water Com:p~ having ap plied to "the Ra11-

'road Commission for authority to,inarease the rates chargea~or 

water serVioe in a section o~ the southwest portion o~ the City 

of Los .A:ogeles. Los Al:lgeles County, Cal. 1:!o:rn1 a , a publio hee.r1:ng 

having been held. and the mAtter haV1:cg been submitted, 

It Is Hereby Found as a Fact that the rates and ~arge8 of 

the Inve stm en t Water Comp~ 1n so far as they dj.:f!er from the 

rstes and charges herein established, are unjust aDd unreasona-

ble, and that the rates he,rein established are just and reason-

able for th~ service rendered by this applicant. 

And bas1Dg it" order on the :f:oreg<>'1.Dg f1ud.i~S of :fact and 

on the tarther statements of taot e onta1ned 1n the opinion which 

pre~edes this order, 
IT IS HEREBY ORDERED that the Investment Water Company 'be 

and. it is hereby authorized an~.d1rected to file With this Com-

mission Within twenty C20} days of 'the date of this order the 

folloWing rates, said rates to be oharged for all water 8~~oe 
rendered Buosequent to January 3)., 1.923, or the nearest meter 

reading period thereto: 

MlNTRLY METERED RATES 

From 0 to 10,000 oubi0 feet, per 100 cu.ft. 
From 10.000 to SO.OOO Clubic feet, per 100 ou.ft. 
From,SO,OOO to 100~000 cubio .:teet" ;per 10.0 ou.:rt. 
For use over lOO,OOO cubi0 ~eet, per 100 ou.ft. 

5/8" or 3[4" meters. .. • • .. • • • • • .. • • • • 
1. " .Ketera • • • • • • • • • • • • • • • • .. • • 
li" Meters • • • .. . . . • • • .. • • • • .. • • • 
2" Meters". • • • .. • • • • • • • • • • • • • • 
3" llretera. • • • .. • .. '.. .. .. .. • .. • • • • • • 

$0.10 
.08S 
.0'1 
.05 

$0.75 
1.00 
1.50 
2.00 
3.00 

The oharge fer. eaol:!. :fire llydran t in seX"'Zt ce Shall be at tllB 

rate ot: Twenty-four Dollars ($24.00) per axm:am. 
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II' IS BEREBY F'O'RTE.'ER ORDERED that the Investment Water C.om-
PaxlY :file with th1s Commission for its approval., Wi thin th1r't7 

(30) dars from the date of this order., rcJ.ee and. regulations to 

govern ita relations with its oons~ers. 

II' IS HEREBY FU:RT.EER ORlJERlm that the effect1 va date o~ thi8 

order be and 1 t is hereby designated as Janual710 .• 1923. 

Dated at San Frano,iSeo, Ca. l1forni a , this g ? I~ dar 
of December, 1922. 

Commissioners. 
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