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Decision No. I! '-I ~ , 

In the Matter of the Application of ) 
SAN FRlJCISCO-oATa.Sw.o TE.~.crlg4 RAILWAYS. } 
for an order of the EailroaaCommisSion ) 
of the Sta.te of Cal!.fornia a.uthorizing ) 

. the 1sStlance of EqU1pment Trust Certi:!i-) 
cates for the purpose of acquiring fi~- ). 
teen coachas. ) 

Applioation No. 8445 • 

Morrison, Dunne and BrobeCk, by R.C. Foerster, 
for Appl1oa.nt. 

~TIN, Co~ssionor. 

o ? I N ION._ 

In this spp11cat10n, SAN FRAN~ISCo-aAict~~ TERMINAL 

RAILWAYS a.sk permission to issue $ilZS;OOO.OO face veJ:u.e of ten~year 

six per cent. serial eqU1pment.trust oertificates for the purpose'of 

financing, in pa.rt, the cost of construoting ~nd eqUipping fifteen 

new ears to be used in its key division service. 

The company fa.rthor asks permission, as and. when the pro

posed plan of reorganization, now being formula.ted. beco~es effective, 

to use proceeds from the sale of a. proposed issue of first mortgage 

bon.ds to retire tJ:leS-e equipment trust certificates a.t par and· &0-

cruea. dividends. 

The application and the testimony of George R. 'Harris, 

aSSistant to applicant's general ~ger, indioate that the companyfa 
,. 

prese~t facilities, eapecially on its Twelfth Street Ltne. are inade-

quate to properly take care of the business of 'the co~pany, which is 

~eported to be rapidly increasing, and which, it is thoughtW1~ be 

further developed when the tw~ ferry boats now under construction are 

put in operation. 
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To meet this demand for service, applicant proposes to purohase 
• 

and construct fifteen new steel center entranoe cars With a seating 

capacity of 66 p~saengers each. It is reported that these ears oan 

bo acquired at a cost o~ $17.500.00 oach. making tho aggregate oost· 

$262J500.00. 
The oompany proposes to finance a part of the cost of its new 

oars throtz.Zh tho issue and salo o:t $~75.000.00 o:t eqUipment trust oer-

tiiicates. These certificates will bear interest at not exceeding 

siX per cent. per annum, Will mature in equsJ. amounts semi-axmually 

over a period o~ ten ye~a ana Will be redeemable in whole or 1n part 

on any diVidend psymentdate at par and acorued dividend. It appe8l"B 

that such oert1:ficates Will be issued 1lllder an eqUipm.ent 1;rust agree

ment under tho tems of which a trustee Will hold title to the care, 

a.:pplicsnt operating them 'Onder lease arrangements which in effect Will 

obligate it to pay tae cert1~icates. 

The record: shows that the compaxlY has arr8.l:lged for the sale 

o~ tho entire $175,000.00 of certificates at 99 per oent. ot face 

va.lue, and tha.t it plans to redeem. them at 100 plus accrued dividend , .' 

within one year ~rom the date ot sn order,of this Commission authori

zing the issuance ot bonds tor the purpose of carrying into effeot the 

reorganization plana of applicant. 

Applicant has not sUbcitted ~th its petition a copy of the 

proposed equipment trust and lease agreements. ObviouSly the Com-

Qisoion cannot at this time make a final order in .this prooeading. 

The order herein Will not beco~e effective until applicant has filed 

with the Commisoion a copy of these instruments and tho CommiSSion, 

by supplemental order. has authorized their execution. 

o R D E R, 

S.A...~ jf3.lJ~CISCO-O~YJ) ~E.'P.!I!IN.AL RAILWAYS having applied to 

the Railroad Com=!ssion for ~ order authorizing the is~e,of $175,000 
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of eqa.1pt:lont trust (~ert1f1cat()s, a publiC hea.riDS' haVing been held, 

and the Co~ssion oeing ot the opinion that the money, propartyor 

lebor to be procured or ps,id for by such issue is reasonably req'Oi red 

for t~e purpose: s:p{~c1fied. hereiXl, and that tho expenditures for suoh 

llUJ:'Pose "are not in WJlolo or in part rea.sona.bly chargea.ble to operating . 

expenses or to income; 

!T IS :sz..-:U:BY ORDERED, that SAN FRANCISCO-OAKLANJ) TEEMINAL 

RAnWAYS ''be, and. it is hereby, authorized. to isS'O.e and 3ell, at not 

less than 99 per cent. of fa.ce value plus e.ecrued diVidend, $175,000 

of ten-yeS%' six per cll)nt. serial eqUipment truot certificates for the 

purpose of ~$~g 1n part the cost ot the fifteen new cars referred to 

in this application, or to as~e the obligations ~der equipment 

trust and lease agreements looking toward the payment of $175,000.00 

of eqUipment trust cls:t"tif'ics.tes issued under the same terms and oon

ditions. 

Zhe autho~ity herein granted is subject to fUrther condi

tiono as follows: . . 
. (1) The authOrity herein grantea Will not become effective 

UJ:lti1 there hao been filed With the Comm1ss·1on a 

copy of the proposed equipment truot and lease 

agreements, and the Commission by supplemental 

order has authorized the execution of such eqU1p-

~ent trust end lease agreements. 

(2) The equipment trust and lease agreement shall provide 

tor the pa.yment of all eqUipment trust certifi

cates issued there'OJlder Wi thin one year at'ter' the 

date of an ord.er from this COmmission authortz1Ilg 

~he issue of first mortgage bonds for the purpose 

~j,! carr7itlB into effect the reorganization plan 

referred to in this application. 
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(3) The authority herein grant~ Will not becoce effective until 

San Fr~cisco-Ookla.nd Terminal Ra11wa~s has paid the 

fee ~rescribed by Section 57 of the Public utilities Act, 

which fee is $175.00. 

(4) A~~licant shall keep 3nch record of the issue and sale of the 

certificates herein authorized and of the disposition of 

the proceeds as will ensble it to file, on or before tbe 

25th day of each month, a verified report as requir&d b~ 

the ?.a.ilroad Commission's General Order No. 24, wh1ch·· 

order in so far as e~plieable is made a part of this 

( 5) 

order. 
• 

fhe authority herein granted will apply only to such oertifi-

cates as may be iszued, sold and delivered on or betore 

March 31, 1923. 

The foregoing Opinion and Order are hereby approved and 

ordered filed ss the Qp1n1on and Order of the Railroad Commission of 

the State of California. 

of December, 1922. 

Commissioners. 
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