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Decision No. / /Y A{

In the Matter of the Application of )
SAN FRANCISCO-QAXIAND TERMINSL RAILWAYS, )
for an order of the Railroad_Comm1831on ) ‘ \ ‘
of the State of California authorizing % Application No. 8445.
) - |
)

‘the issuance of Equipment Trust Certifi-
cates for the purpose of acquiring f£if-
teen coachos.

Jbrrison, Dunne and Brobeck, by R.C. Poorster,
for Applioant.

MARTIN, Commissioner.

OPINTON..

In this sprlication, SAN FRANCISCO-QAKLAND TERMINAL .
RATLWAYS ask permission to issue :f,*,»;i'zs.'ooo.oo' face value of ten-year
six per cent. Serial equipment. trust certificates for the purpose: of
financing, in part, the cost of constructing and equipring f£ifteen
new cars to be used in its key division éervice. |

The company further asks permission, as and when the pro-
posed plan of reorganization, now being formulated, becomea.effectivo,
t0 use proceeds from the sale of a proposed issue of first mortzage
bonds to retire these equipment trust certificateé at par and ac-
crued dividends. .

- The spplication and the testimony of George H. Harris,
assistant to applicant's general munager, indicate that the company‘s'
preoseat facilities, expecially on its Twelfth Street Line are 1nade_
quate to properly take care of the businesa of the company, which 18
meported to be rapidly incressing, and which, it is thought -;uu,bo
forther doeveloped when the two ferry boats now under conatru&tioﬁ are

put in operation.
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To meet this demand for service, aprlicant proposes to purchase
and construct fifteen new steel center entrance cars with a seating

capacity of 68 passengeré each. It is reported that'theae cars oan

bo acquired at a cost of $17,500.00 each, making the aggregate cost

$262,500.00.
The company proposes to fLinance a part of the cost of its new

cars thréugh the isoue and sale of $175,000.00 of equipment trust cer-
tificates. These certificates will bear interest at not exceeding
six per cemt. por anmwm, will mature in equal amounts semi-annually'
over & poriod of ten years sud will be redesmable in whole or in part
on any dividend payment date ot par and accrmed dividend. It appears
that such certificates will be isswed under an equipment trust agree-
ment under tho terms of which a trustee will hold title to the cars,
&pplicant oyerating them under lease arrangements which in effect will
obligate 1t to pay the certilicales.

The record: shows that the company has arranged for the sale
0% the emtire $175,000.00 of certificates at 99 per cent. of face
velune, snd that it plans %o redeem them at 100 ﬁlus accrued dividend
within'onp year from the date of an order of this Commission authori-
zing the issuance of bonds fLor the purpose of carrying into effeqp the
reorganization plans of applicant.

Applicant has not submitted with its petition 8 copy of the
proposed equipment trust and lease agreements. ' Obviously the Com-
mission cannot at this time make s f£inal order in this procéeding.

The oxder herein will not become effective until epplicent has filed
with the Commisscion a copy of these instruments and tho,commission,-

by supplemental order, bhas authorized thelr execution.
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SAN FRANCISCO-OAZLAND TERMINAL RAILWAYS having applied to

the Railrosd Commission for an order anzhoriiing the issue.of $175,000

v
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0¥ equipmont trust coertificates, & public hearing having been held,
and the Commission veing of the opinion that the money, property or
lebor to be procured or pald for by such issue is reasonably required
for tze purpose Specified hereir, and that the expenditures for such
Purpose sre not In whole'or in part reasonadbly chargeable to operating -
expenses or to income;
T IS EZREEY ORDERED, that SAN FRANCISCO-OAKLAND TERMINAL
RATTWAYS be, snd 1t 1S hereby, suthorized to issue snd Sell, at not
less than 99 per cent. of face value plus sccrumed dividend, $175,000
of ten-yesr six per cent. serial equipment trust certificates for the
purpose of neying iz part the cost of the fifteen new cars referred to
in this application, or to assume the obligations under eguipment
trust =nd lease agreements looking toward the payment of $175,000.00
of equipment trust cértificates issued under the same terms and con-~
ditions.
The avthority herein granted is subject to further condi-
tions as follows:
" (1) The authority herelin granted will not become effective
o until there has beem filed witk the Commission a
copy of the proposed equipment trust and lease
agreoments, and the Commission bylsupplemenxal
order has authorized the execution of such equip-~
ment trust znd lease egreements.
(2) The equipment trust and lease agreement shall provide .
| for the pvayment of all equipment trust certifié
cates issued thereunder.within one year‘aftér'the
date of an oxder from this Commission authoriiing
*he issue of Lirst mortgage bonds for the purpose
02 carrying into effect the reorganlzation plan

roforred to in this application.
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(3) The authority herein grantod will not become effective until
San F:ancisco—Oaklend Terminal Railweys has paid the
foe prescribed by Section 57 of the Fublic Utilities Act,
which fee 18 3175.00. . |

(4) Applicant shall keep such record of the issue and sale of the

o certificates hoerein authorized and of the disposition of
the proceeds as will enable it to file, on or before the
25th dey of each month, a verified report as required by
the Reilroad Commission's Gereral Order No. 24, which-
order_in o far as applicéble is made & part of this
order.

(5) The suthority herein granted will apply ounly to sSuch certifi-

- cetes as mey be issued, sold and delivered on or before

Marck 31, 1923.

The foregoing Opinion and Qrder are heraby approved and
ordered filed as the Opinion snd Order of the Railroad Commission of
the State of California.

Dated at San Freumcisco, Califomia, this 2 %f‘d&y
of Decenmber, 1922.

Ta o Anins e 2 T iacreas azt k_>i

Commissioners.




