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Decision No. / I Y: j ~ · 

BEFORE TB3 RAI!:RO!D C01~f.ISSION OF 
THE STA1'E OF CALDOBNll .. 

~ the ~tter 0: the APplic~tion of 
SAN GORGONIA :?O\7ER COL1:2.AJ.TI, 

a corporation, for permiSSion to 
1s~~e stocks and bond3 and to mort-
gage property to secure said bonds, 
for permission to enter into a cor-
tsin contract and. lease, a:ld for a 
certi~icate o~ publiC convenience 
and necessity; 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

In the lU;tter 0::1:.: Applica.tion 0::: 1 
THE SOUTEE3N SIER..'OJa.S J?OVi'ER COMP.A1"Y. ) 

a corporation, to enter into a cer- ) 
tain contract and lease, for tho pur-) 
cha.se of power. ) 

AJ2plication 

N"amber 

8310. 

otYolve:c.y, :Millikin, TuJ.ler & MacNeil, by Sayre xacN'eil 
and War=en Lee ?ierson, for S~ Gorgon18, ~ower 
CO::l:P~; 

Henry W. Coil and ~.B. Criddle for The Southern Sierras 
Power Company; 

R.L. Ca.r~ahan and Thomas C. Ya.eger for Coachella. Valley 
County W~tor District, proto:3to.nt. 

ER~tDIG~, Commissioner. 

o PIN ION. 

In this application the Railroad CommiSSion is aSked to 

~e its order declaring thet public convenience and neoe3sity 

require SAN GORGm~IA POVJE3. COllJ?,ANY to construct two s::!l$.llhydro-

electric plants ne~r Banning; authorizing it to execute a mort-

gage and iSsuo $450,000.00 of first mortgage seven per oont. 

serial bonds ~d $500.500.00 of stoCk for the purpooes1nd1c~ted 

below; and permitting it to lease its properties, when construc-

tod, to The Southern Sierras Power Company. 
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San Gorgonia ~ower Comp~ wac org~zed on or about 

Feoruary 10, 1922, With an euthorized ca~ital stock o£ $l.OOO,OOOF 

diVided into 10,000 shares of the par value of $100.00 each, all 

shares being comoon. The oompany proposes to deliver $500,000 

par value of ito stock to acq,uire the riSht to 'llse rights and pro-

perties from Co~solidated Roservoir and Power Co~pany, and to 

issuo ~;500 pa.r value ad.d1tioDAl stoc:~ to qil.9.1ify its cl1rectors. 

Co~solid.a.ted. Reservoir and ?oVle:" COt:lIlany V/U.S orgs.-

mzed in 1909 .. It is of record that it a.cqUired. thr(,;'.gh pur-

ohase certa.in wster rights, ell.sercents and rights, of wa:..r .along 

the Whitewater river and. its 'bronc'hes and 'tmCiertook",the (~on­

struction of a project for the pUr~ose of sccuring water for.ir-

r1ga.tion and domestic use ~d the gen~r~tion o~ electriot~ ener-

gy. It co~structed 1utakes, d.1version workS, oanals, flumes 
and other ~roperties, which to date have beon used only to:" t~& 

purpose o! delivering wa.tor for irrigation $.%l.d d.omestic 't:~se. It 

diverts wa":er from the east brsnoh and the south branoh "l'~ the 

south :fork ot tho Whitewater river into the San Gorgon1a. wator-

shed. From t~ence it conveys wator to the Ba:a.n1:og ::reights 

k~tual Water Co~~~ to the capaeity of the pipe lines of the 

M'a.tusl Water Con:lJany and pel.'l:li ts tho sUJ:1)lus waters to s1:olt: into 

the soil to a:o.gment the und,E:rgro'lmd water supply of the Banning 

Wator Company. 
Con:::olid.a.ted. Rosenou and. Power CClnlPa.I'ly a.lso ao-

quired a. tract ot land., a.bout l500 acres, known as the Ba.nr::tng 

Eoighta Tract in the San Gorgonia Canyon. V1h11e the canals ot 

the Consolidated. Reservoir and ?ower Company were being eonatruc-

ted, it zu'bcli vided the Banning Heights Tract .!lond. then ol"gsni::;e~ 

the Ea.nn1ns Re1ghts :v..~tua.l W'ator Company to operate the water 

system over the tra.ct ~d ar.:y ~dj01niDg lands w.a.1ch T1JIJ.y be 

ranohed by its system. By an agreement datodDece~oor SO. 
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.. 
1913, Consolidated Re~er~oir and Power Coopany conveyed to the 

Emming Reights ~.~tual Water Compo.n.y, it s successors mld assigns 

the use ot all water for irrigation and domestiC purposes and the 

water ::'1g11":s which it had. appropriated and then ow.c.ed and co:c.-

trolled ino.nd from tho lflhitewator rive::'. The agreemont reads 

i:c. part as follows :'-

"That the Sai~ first party (Consolidated 
ReservOir ~d ?or.er Company) for a good and valuable 
consideration to it in hand paid tho receipt of which 
is hereby ~cknowledeed, does by these presents grant. 
transfer an~ convey unto the Said socond party, (Ban-
ning Re1ghts Mntual Water Company) its snccessors and 
assigns, the use of all water and-the wsterr1ghts 
whioh f1r3t party hss nppropristod and now owns and 
controls in and from the Wb1~ewater river inRivers1de 
Co~ty, California~ by second party, and its stookhol-
dors, to wcom socond party may doliver, furnish and 
d.1stribute tho ssme for irrigation and dO:::lest1c use 
o:lly; also the pipe l~t.nes, weir, canals a.nd other 
water conduits heretofore constructed by the Said. 
first party, and extend.ing southerly from the seeond. 
or lower :p071er :plant 13ite of the said i'irat party in 
the San Go rgonio. Canyon in sa.1.d county and. state" to' 
the Banning Reights t=aot, Situated. on the mesa nor-
therly froe Banning iJ1 said county and sta.te, and. all. 
pipo lines, ca.:::l8.ls; wc)irs and other wator condtt1ts now 
being constructed and which may hereafter be construo-
ted over the said :BD.I:lllng Heights tract and adja.cent 
lands for the distribut10n ot such water. to and over 
the Said lands for ir=1gation and domestic use; and 
the right to take and divert SUCh water for Said uses 
only :!rom the Whitews,1;or river and. cond.uct a.:J.d :f'low 
such water 1Jlt 0, thro~lSh and by manns of the intake t 
d~s, weirs~ canals ~l~ other water conduits heretofore 
constructed by said. !:Lrst party. from the said Vlhi te- , 
wat or river., to the s~);id. second lower :power plant 61 te 
of the said first :par1:y in the said San GorgoD.1,Q Can-
yon, and. th.ence th::ough the'lower pipe lines above con-
veyed. to the said Ba."'ln~ng Heights Tract and other land.s 
for such uses thereon. 

The foregoing rights are hereby gra.nt,od. 
to second party and. its Succossors or aSSigns subject 
to the contract heretofore made by the said first par-
ty With the Eanning Yiater Com:pany. relating to' waste 
water, and nothing herein shall in ~ ~er inter-
fere \Vith or affect the te~s of such contract'and tho 
rights of the Es.'lIl1ng Water Company thereunder. 

The said first'party hereby .xo.pts' from 
the operation of, this conveyance and hereby oxpr'essly 
resorves to itself, its ~ccessors ~d assigns the sole 
and. exclucive right to UOe all such water and water 
rights, iIltake, weir:::, o.runs, canals, pipe lines and 
water cond:1li ts and system for power pur:pooes and. as 
power for propelling machinery, gonerating and develop-
ing electric ourrent and all and any purposes whioh . 
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"may be used. as power at t.J:!lY and eJ.l pOints along 
the Said oanals, pipe lines and water systems and. 
to change, if neceasary for such use as power 9 the 
location, size, character or course of any intake, 
weir, canal, pipe line or other part of Said system~ 
to bUild reservoirs, and. store water for use ,as 
power, to Cl"E)ot maohinol"Y', power plants or other 
adjuncts necessary or convenient 't;o use and utilize 
such water for power purposes; and. nothi:cg in this 
conveyance shall be taken or const:-ued in SJly manner 
to affect or militate against the rights hereby re-
served as above :entioned9 and the right to do all 
things necessary and convenient, to exercise and 
carry out and. enjoy the rights above mentioned; pro-
vided, however, th~t ther1ghts hereby reserved 
shall be so exerCised, carried out and enjoyed. by 
the said. first party,' 1 t 3 Stlccessors and assigns,-
in such a m~G= as not to' prevent or =aterially 
interfere with the rights to the use thereof for ir-
rigation and domestiC purposes by the said. second 
party. its 'stockholders or other pe~sons to whom 
second. p~rty r:.ay furnish and. deliver the same." 

The agreement ~ther prOVides that all expenses 

~ecessary to m~intain the water rights in, ~d the ~ter syste~ 

from the Vlhitewator river to the second or lower power plant 

s1ta 9 less whatever portion of ~~c~ expenses may be paid by or 

oollected trom the Ba:c.n1ng 1,'later Company 'CJlder the contract of 

January 10 9 19l3, shall be borno ~d paid by Consolidatod Reser-

voir and. Povrer Company and the Banning Reights Mutual Water 

Co~pany, or their succeSzors and aS~igns in equal proportion. 

~ the agreement of J~uary 10, 1913, between Con-

eolideted Reservoir ~d Power Comp~y and Banning Water Company. 

the former agreed to d.ischsxS0 into the S,:ul, Gorgon1o. River Ca:l-
yon 1tz waste or ~=p1us waters. 

ConSOlidated Roservoir and ?ower Company now proposes 

to tranzfer to Sa::. Gorgon1a ?ower Company the power rights in 

all water and water rights which it has heretofore appropriated 

a:::ld now owns and controls in and from Whitewater river and whi ch 

may bo taken ~d diverted from s~id rivor through the presont 

i:J.t~e to its canel system at an elevation of a'bout 7000 feet 
and to di'V'er: snd carr:/, :llo :J.!l.nlO tllorot'rom down through San 

Gorson1~ C~yon; also int~o=, po~ntc ot divorsion. c~ls. 
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pipe lines. weirs and all ot~er w~tor condUits heretofore con-

ctructed fro: s~d p01~t of intake in the WAitewator river dornl 

to a point kno~ so the lower power plant site located ~t or 
:::J.ear l1:bat is goners.lly knO\Vll as "Camp Comi'o;rt" 1nthc San G-or-, 

go::J.1a. Ce.nyO:l at s. point where the canal system co:cnects with 

the pipe line 0= canal of Ba:o.n1ng lioights 1:utual Water Com:pa.IlY 

together With the right to cake such changes as may be nece6-
ss=y to use such rights and canal system :for the conaucting of 

water as power for propelling msch1nery andgenoration'o!' elec-

tricity, "~d tho said water rights and water system are con-

,veyed to Said occond party (San Gorgonia Power Com~~} only for 
" 

use, and seid second party, his heirs or aSSigns, shall use t1:.e 

ssoe only for the purpose of power in the generation of elec-

tricity." Z~e use of the water rights end water system 

for power purposes is transferred subject to the agreement be-

tween ·Consoli6.~ted Reservoir en.dFower Compa,:cs a:nd Bsnn ing 

Reights~~tusl Water Company ~~d the agreement between Consoli-

clateQ. Reservoir s.na. ?ower CO:::1:Pe.ny and Brulnin.g \V'ater Company 9 to 

~hich agreements reforenoe has been made. 

It appears that S~ Gorgonia ~ower Company, doez 

~ot, under the proposed deed, get title to ~ properties. It 

::::leroly secu:-e,s a right., subject to the condi t10ns me:o.tionea. and 

others. to uoo zuch proport1ec for power purposes. Tho d.eed 

i~oses ~ obligation upon San Gorgonie ~ower Comp~y to expend 

not less t~an $22,000 in tho conservation and distribution of 

waters in t'l:.e Whitewe.ter river at or near the intake of 'the 

c~al system for the p~rpoce o! aoquiring water in addition to 

t~a.t which naturally :flows into tho cana.l system 'from the Wh1 t&-

wato::- river, and. :further roquires San CO'rgon1a. Power Compe.nyto 

pa.y half the cost of a. reg1D.sting rossrvo!.r below the lowest 
power plant, if Bsrn1ng ROights MUtual Water Co~pany deSires to 
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co~struct ~ch a reservoir. TAO deed also requires San Gor-
gonia ?ot7er Comp8.!ly, a.t ,its own expense, to :permit all wa.ter 

floWing in the Whitevro,ter river at tho intake, to flow and be 
received into the c~al system to the extent of not less than 
its ~~esent c~~acity and to !low through,the S~e an~ deliver 

said wa.ter into the :pipe line or csnals belonging to the Ban';' 

!ling Reights :-&tua.l 7!$.to~ CO:::J.pany, or into a reservoir construc-

ted by said cocpany or into both a reservoir or pipe lines an~ 
c~ls. 

San Gorgon18, ?owor Compsny re~uest$ permission to 

issue in pa~ent tor the rights and properties a.bove described 

$500,000.00 of coomon stock. It is of record that the phySical 

structures described in tho ~:pplication cost $257,382.96 and that 

t~e water rights ~o~ power purposes have been valuod by F.e. Fin-
kle, a Witness for tho company, at $275,000.00. FolloW1Dg the 
hesringS in thiS matter, J.G. Scarborough, a director of Consoli-

dated Reservoir and ?ower Compen1, filea a. statoment in which he 

reports tho cost of tho wa.ter rights to Consolid.ated Reservoir 

and Power Cor::.ptulY' a.t :~160,OOO.00. This covers the cost of the 

water rights now use~ to deliver water for 1rrigation and domes-

tic use and aleo the rights ~hich would be use~ to develop elec~ 

tric e~ergy. ~ne $160,000.00 incl~des an 1te~ o~ $50,000.00 

Said to represent the ~~urc~se ot the Banning Water Companyts 

oonsent to diversion snd operation through the San Gorgon1a 

Valley.n It appe~rs that thore has been allocsted to the power 

project the entire cost of the physical st~ctures and a value of 

$275,000.00 for water rights. Inasmuch as the water rights 

and phySical structures of Consolidated Reservoir ana ?ower Com-

:?s:o.y a.~e be1llg and Will be used. if applicants' plens are consum-

mated, both for the p~rpose ot developing electric power and de-

l1vering water for irrigation and domestic use, I believe that at 
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least half o~ the cost of the water rights and physical structures 

should 'be allocated t,o such irrigation and d.o:nostic use. 

~~e testimony shows that the $500,000.00 of stock, 

if authorized by the Commission, will not be issued to the Con-
solidated Reservoir and ?ower Company but to R.R. Scarborough, Who 

:ander date of November 2, 1921 a.greed.. to acqtdre the properties 

and who Will. presumably aSSign bis a.grec::lent to Ssn Gorgon:ta Pow-

eX' Company. :Eo agreed to pa.y for the rights and-properties 

$50~OOO.00 in eaoh on the delivery of tho deed and aSSUQe certain 

additional undertakings involving the e:rpend.1t't.l'e of 8.J?proXimately 

The cost of tho additional 'llD.dert8kings is ineorpo-

r~ted ~n tho propocod deed v~ch is to be executed to the Ssn Ger-. . , 

gonia Powor Compan~. R.~. Scsrborotigh elso testified that the ' 
San GOl'gonia :?c~e: Com:pany o..esi'red. -per.:o.isslon ~o 'issue 'bondS to 
psy the $50,000.00 whioh ho ~sreod to pa.y for the propert1'es and 

w~ich9 according to his testimony. constitutes a 11~ thereon. 
TAUS, he would trsnsfer all his lia.b1l1t1os under tho agreement 'to 
the San Gorgonia :Power Co~o.ny, and 1:t tho appJ.1cat1on were gran-

ted.~ receive $500,000 .. 00 of the cotl)?anyfs common stoak. :rheCom-
,. 

mission Will not permit the san Gorgon1a Power Company to as~e 

the ps~o~t o! the $50,000.00. Neither doee the Commission be-

lieve th~t the record in this proceeding warrants tho issue ot 

more then ~lOO.OOO.OO o! stock by the San Gorgon1a :Pov/er Company 

in payment for the rights and properties which it will acquire 

under the deed. filed. i~ thi s proceed.ing. 
There eXists in tho diver~ion canal available drops 

, 
or head. o! approxim~toly 2650~feet. Touti11ze this fall to 

generate electric energy, San Gorgon1a :Power Company proposes to 

construct two hydroolectric plants. Plant lito. 1 located at a 

point called Big Oaks, Will consist of one 1500 K.V.A. unit gene-

rating u:::ldor a head of froo. J.750 to 1779 feet. :Plant No. 2 ioc.!l.-

te~ in what is ~OVnl as Camp Comfort, Will consist o~ one 900 
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x.v.~. ~t generating undor a hoad of from S70 to 895 feet. The 

energy will be tr~smitted at 33,000 volta for a distance of ten 

=iles to Ea~njns and from there delivered into The Southern 
S1o~ras Power Company system. 

In ~bit G" San Gorgonia Power Company has submit-
-

ted en estimate of the cost of its ~roposed construction work, 

w".oich SUC!narized', is as follows:-
~stimated cost of ?lant No.1, • • • • .. .. .. .$168,992.70 
~stimated cost ot ?lant No.2, • . .. • • . . .. .. .. l26,273.70 
Estimated. cost of transmission line, .. • • • .. 19,565,65 
Water conservation work, • • .. .. .. . .. .. • • .. • ... 17,000.00 
Contingencies on water conserva.t1on work, ... 850,.00 
~~ineering on water consarvetion work, ......... 850.00 
Interaot during construction , . .. .. .. .. .. .. • ... 20,000.00 

Total, .. .. .. .. .. ... $353,532~05. 

To oota.in the nocessary moneys to carry out its pro-

gram, San Go::-gonis. ?ower Co:npany pro~oses to issue and sell 

$450,000.00 of first mortgage SGven ~er cent. serial bonds. It 

::-eports tha.t it has cads sr:-ange::lonts to sell its. bonds at 93 ~er 

cent of their :!aco ve.lue. It d.esires to use the proceeds to 
pay for the afore~ent1onad. construction work and to pay outstan-

ding indebtedness smounti~g ~pproximately to $65,000.00. The 

$65,000.00 includes the $50,000.00 which ~.R. Scarboro~h 8gr~ed 

to pay for the properties. The $50~000.0013 ~ obligation, 

which under tho Circumstances, Should not be transferred to San 

Gorgonia Power Co~pany. 

san Gorgon1a. Power Co:tpany asks permission to execute 

So !:lortgage to secue the pa.ymen-: of those bonds. The proposed. 

~ortgage? ~ copy o~ ~hich is attached to the application. pro-
, . 

v1do3 for ~ total 1czuo o~ $450.000.00 of bonds bear1ns interest 

at seven per cent. :per s.nIl:Iltl and. ma.tttril:lg serially in varying 

acounts on the ~1rst o~,Oetober of e~oh o~ the years 1924 to 

1947, both inclusive. 
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TAO ~o=~gago provides that $6S~OOO.OO of bonds be auth-
enticated. and deliverecl to tho cocpany forthwith and that $30.000 

o~ bon~s be roaerved to pay interect during conctruot10n. Tho 

~:ecailli!lg bo:::.ds, or the :proceeds :eroo the sale of the remain1:og 

1,ond3, may be drawn down :erom time to time in s::lounts not in ex-

cess of oeventy-f1ve per cent. of tho cost of tho construction 

work. U~on 35 dayc ~or tho completion of the ~ropose~ 
pls.nts, the tro.stee shall certify and deliver to tho company s.l.l 

ot the bonds then uniscue~ or pay to it any moneys on deposit 

With it. 
7J:le proposod. ::lortgage conta.ins a. condi tio~ reqU1ring 

the company to pay to the trustee s.nnua.ll7 the sum 0'1: $2,000.00 

out of. its not earnings, or if tho net oarnings d.o not eq'CSl 

,t~,OOO.OO, all of cuch net earnings until tho sum ot $40,000.00 

is on. deposit, when it can be USQa. for renev/als and. replacocents 

to its plante and propor~1os. 

Z'.ao ord.er here'in Will permit the issue mld sal!) of only 

~oo.OOO.OO of bonds, and. t1lo uso of tho proceeds. i'or the purpo-
no order o:! the Commi3sion'rather 

than the terms of tho mOl .. tsage goven:. the use of the 'bond::, pro-, 

San Go=gonia ?ower Comp~ propose3 to lease i~S pro~ 

perties, when co~pleted~ to The Souther.n Sierras ?owor Com~ 
1:l accordanoe with tho terms and cond.it1o:c.~ of a. contract and . 

lease enterea into by ~Q betweon the two ~artie$ on May l,~92Z. 

Under the termo of this lo~so Sen Gorgonis Power Company agrees 
to cotlpleto its proposed. conztruction work before !~ray 1,' 1925. 

If not completed prior to thut d.ate, The Southern Sierras Power 

CO:lPWlY r::JIJ.y ter:linate the leas.e .. If the plants are completed, 

the 10aoo is to continue in affeot tUltil "Iray 1, 1952. TAe 
Southern Sierras Power Company agrees to operate tho plants 

daily to their ~l capacity from 7 a.m. to 11 p.m. and to pa7 
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for the electric onergy genorated. at the rate of .0065 cents per 

K:.W.E: .. The loo.~e contain~ the folloVJ1ng provision relo.t1Dg 

to operating costs: 

• 

~The Sierras Company sgreos that after de-
,livery of.possession of Said plants to it, and dur-
ing the term of this lease, it will o,erate the said 
plants, oystem, works and. ::Dacbinery. furnish: and em-
ploy all oper~tors. helpers, laborers and other em-
ployes, pay tho salaries and wages thereof., s.nd any 
compon~tion under the Workmenfs Com~ensation In~­
anco and Safety Act or siJ:ti.lar.act of the sta.te of 
California, furnish and supply all hand tools, oils, 
grea.ses and other matorial.s and. S'C.ppli'es, and. make 
all rea.sonably noces3ary replac.ements, renewals and. 
repairs in and to said plants, system, works and ma-
ch~ery (not including, however, any of the open , 
ditches above the forebeys or below tho tailraces of 
either or both of said plants), and Will bear and 
pay tho cost thereof ui to'and including the' sum of 
Five Hundred dollars (~500.00) for each of ~ch re-
placoQonts, renewals or repairs, in consideration of 
all of whioh the San Gorgonia. Cor:pany a.grees to. pay 
to the Sierras companl the sum of Eight hundred ' 
thirty-five dollars (~S35.00) per month on the 20th 
day of e~ch month after tho delivery of. posse331on 
of such plants to the Si,e:-ras Compa:c.y ~ and for and 
during the term hereo!, whic.h su.m may, $.t the option 
of the Siorras Company, be deduoted. from any, sum or 
Bt'mlS aue from tho Sierras Company to the San Gorgon1a 
Compe.ny $oS rental hereunder or otherwise., ~e Ss.n 
Gorgon1s. COtlpany agreec to bea.r and pay the eost and.' 
expense in exceSS of Five hundred dollars (¢500.00) 
:for'esch of such repla.cements, renewals or.repairs, 
and also the whole cost and expense of all replace-
::lents, renewals, or repairs in or to said open dit-
ches abovo the foreb~ and below the ~ailrace5 of 
either or both of said pl~ts, snd also the whole 
o.OS"'; $.lld. expense of all other roplacements~ ronewals 
or repoi=s not hereinbefore agreed to be bor.ne by the 
Sierras Company. It is agreed t!:lat' if several parts. 
of said. plants, works or machinery shs.ll fa.il or be";' 
come impaired. worn out~ demaged, or destroyed at, the 
same ti:ne~ and ss the comcon result of t~e same acc1-
d.ent, breakdow:tl" occurrence or cause, then all of tho 
re:pls.cemen:ts. r()newals or re1'8.1r3 ::lade necessary 
thereby shall be considered s. Single rep~aceI:l.ent. re- ' 
newal or reps1r~" 

It is thought that tbe output of these two plants Will 

have a. reS'ulatory effect on the sot:.thern :portion o~ the system of 

The Southern Sierra.s :!?,:)wer Company and. ill th::l.t way, better sar-

Vice conaitions. I 'believe th.e contract bet\'leen the two CO!ll-

:pa.n1es. unde= eXisting conditions, is 3 reasonable one end. that 
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the Comoission should authorize its execution, subject to suoh 

changes in the rate from time to time as conditions ma.y warrant • 

.At the haDoriIlg raprazon-:o.t5.vas of the Coachella. Val-
ley County Water District ma~e formal protest to the gr~t~ o~ 

. . 
thiS applleati,oIl OIl the grounl1? tlul.t ~though the Conoolidateli 

Reso=voir and ~ower Oompcny had boen divQrt~ water from the 
\TIlitewater river for a number of years, it was not ent1tle~ to 
more than the eli teh "NouJ.d carry; a:J.d sec onclly. thatthoy were 

~ot entitled to ~e !lloxe water ~or develo~~ent of ~ower than had 
heretofore been ~ut to sdvsntageous use, which they claimed does 

It appears th~t the water ~s-

trict has cade tormal applioation to the State WaterCo~sz1on. 

for dete~nation of the rights o! all parties to waters of the 
~tewatarr1ver or its tributaries and that it felt that this 

Com:1scion Should bo advised of its pOSition and contention. 

Of course no order of this Co=iss10n oan prejudice rights Whioh 

may be possessed by parties other than Consolidated ReservOir and 

~ower ComJ?SllY. 

IhereWi th submit the folloWi:o.g foc of Order: 

o R D B R .. 

Application having boon made to the Railroad Cocmis-

zion for a certificate of public conve~ence and neoessity and 

for an order authorizing ~he issue o~ stock and bo~d$ snd the 

exeout ion of So ::lortgage and. lease t , publi c hearings ha.V1~, ,been 
held and the Co~ssio~ 'being of the opinion that the application 

should be granted as herein proVided and that the money. property 
or labor to be procured or paid for by ouch is~e'1s reasonably 

req~red for the purposes specified herein and t~t the expendi-

tures for ouch purposes are not in whole or in part reo.sonably· 

chargeable to o~o=~ting e~onzes or to inco~G; 
- II -



IT !S EE~~Y DZCL~3D, that public convenience ~d ne-

cec:::i.ty require the construction by S.AN GORGONIA J20VlER C01!?~;C of 
·~e two hydroclec·~io plant~ do~cr1bed in this applioation. 

,-~ IT IS "~=y ·s W , O:aJlEREll, tllat SAl'! GO",GOliIA :?OWER. 

CO~~~ be, and it is horoby, a~~~or1zed to execute a oortgage suo-

st~tially in the ~e form as that filed in this proceeding and 

to 1s~~0 ~d sell at not less than 93 ~er cent. ot face value 

$400,000.00 of its tirst mortgage saven per cont. serial bonds. 

,. 

COuA.l.W be, and. it is 1:.ereby, Iluthorizod. to issue $100,500.00 of 
its co~on capit31 stoCk. 

hereby, authorized to execute a contract and lease substantially in 

tho Ss=e fo~ sz that filo~ with the applioation heroin. 

!T !S EZRZBY Y03TEES OBlr~ ... ":{E], that this a.pplication in 

so f~r as it rolato$ to the iSSue o~ $400,000.00 of stock and 

$50,,000.00 ot bonds be, and it is hereby, d.is:Ussed. Without preju-
o.ice. 

TAe s;o,::hority herein granted. ic aubject to the follow-
i:c.g cond.it1onc:-

(10; - The aut1::..o::-ity herein givon to execute So mortgage is for· 

the purpose o~ this proooeding only, and is granted 

o:oly in so :tar a.s thi s Com..."'lisSion hao jurisdiction 
under the terms ot the Public Utilities Act and 'is 
not intended as an approval ss to such other ~egal 

reCJ:c.ire!:lonts to which said mortgage may be oubject. 

(Z} - Of thc stock herOin authorized, $lOO,OOO.OO shall be de-

livored. ~i,,!l ~l :payment of tho rights and properties 
d.escribed in the deed filed. in this proceeding on 

November 9, 192Z, all of which rights and properties 

must be tr~sferred to San Gorgonie Power Company, 
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1t 1t issues the $100,000.00 ot stock or any part thereof; 

and $500.00 shall be cold at par to quaJ.:tfy directors, s:c.d 

the p~oceedz use~ to pay organization expenses. 

(3) - ZAG proceeds from the sale of tho bonds heroin authorize~ 

saall be uoed to pay the cost of co~struct1ng tAo following 
properties or pay indobtedness incurrG~ --

?la.nt :\u.:::"oe= Ono about • .. • • ...... $168 .• 992.70 
?l~t Nuooer ~o about .. . . .. . .. .. . • .. .. 126,273.70 
Transmission l1ne about, .. . .. .. .. .. .. .. .... 19 .. .$65.65 
Water CO:1se:-vation work. .. • .. .. .. .. .. .. .... 22,500.00 
Co~tingenc1es and engineering on Water Con-

servation work, about t • .. .. .. • .. .... 2.250.00, 
Interest during con~trtlction, • . .. • .20,000.00' 
To pay indebtedness ether tA~ tho $50,000 

referred to in the precedir~ opinion. 
about, .............................. " ~417.S5 

Total, .......... ~ .00<5.00 

'(4) - T.o.esuthority herein given to exec't:.te a oontr!1ct· and lesse 

10 11:ni tee. 1n that the, spprovt.l of the rate of ot I:lillsre-

ferrod to herein is suoject to such ch~es by the Railroad 
Co:::l:::liscion a.s conditions fro:::l. ti:no to time may wa.rrant. 

(5) - S~ Gorgonia ~owor Co~p~ shall keep euch'recor~ of the 
, , 

1s~e and sale ot the stoCk and bonde herein autho~1zed and 

ot tho d1eposi tion of tho proceed.s as Will onable ~:~i to tile, 

on or beforo tho 25th day of each month, a ver1fiedreport 

ac required by tho Railroad Commission's General Order No.24, 

which order in. so far as up:l,Jlicable is ::nsde e. part (If this 

o:::-d.er. 

(-6) - The author1 ty :b.ore1:l granted. to i s:n:.o bond.e Will belcome ef-

tecti va only upon the payment ct:b.fee prescribed. iIl Section 

57 of tho Public 'Utili ties Act .. 

(7) - The authority herein granted. to issue stock and. bond~ snd to 

porfo~ otho~ acts authorized. by thic order Will become ef-

fective upon the paynont of the aforementioned fea but such 
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authority will eApire O~ July 31, 1923. 

Tho ~orogoing Opinion and Order aro horoby ~p-

:9:QVf3Q.. e.::.d. o!'d.e!ed. filea. as the OlJinion ana. Oro.er of the Ra.ilroad. 

i /4-
]e.ted at San Francisco t Califoroia,. this --:)"-=-! __ 

~ o~ Doco~oer. 1922. 

COr:tlli3 31 oner3. 
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