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BZFORE THE RATIRQAD COMMISSION OF THE STATE OF CALINCRNIA

In the Matter of tae Application

of PACIFIC G4asS AYWD EIECTRIC COMRANY,

g corporatlion, and WESTERY STATES

GAS AYD ZIECIRIC COMRANY, o corpora-
tion, Lor an order of the Rullroad
Commission of the State of California
anthoxizing the sale snd conveyance of
sropexrties; the determination of a
Lalx and reaﬂonable value of the prop-
extios t0 De sold and conveyed; autror-
izing tho applicantc to cease furnishing
elegiric gexvice in the territory nen-
tioned herein.
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Application No. 7556

L A N e e i

Caerles 2. Cutten, for Daclfic Gas
and Electric Company.
Cn;c&e*ing & Gregory, by Allen Cnicmering.
for Western Stules Gas sud Electxic

Company.

JURTIN, COIDIISSIONER

N

Applicants, Pacific Ces snd Electric Compeny snd Western
Stotes Gac and Electric Company, have entered into a cortain sgreexent
dated Decembor 1, 1221, Zor the +transfoex of certain elecfricndistriba-
tion properties near Stockton and'Lodi wiheredy taey will eliminste
rresent unsatisfacto:y conditions of competition and duplication of
syeton. Tre properiy desired to be itraonsforred consists ¢f certain
distritntion Lines and equipment of Pacific Cas and Electric Company
wrich will be conveyed to Western States Gas and Electric Company,
and cortain distridution lines of that company which will be conveyed

%o Pecific Gas sund Eloctric Company.




Thae applicants ask, in offect, trat the Commission:
£1x and determine the fair snd reasonable valuo £or the pu:ﬁose5
of cale and purchase.of the properties to be transferred by each
company to the otaer; that the Commission suthorize “he transfer
of the propertiec as doscribved Iin the contract and inventory and
aperalsals submitited at the values &eternined, sand that 1t author-
ize 2acliflc Gas and Zlcctric Company to cease furnisking eleetric
service in the territory sexrved by means of the property to be
transforred to Western States Company, and the Western States Gas

end Electric Company to cease furnishing gerviee In the torritory

served by mesns of tke lines i1 proposes to transfer to Pyeific

Coapany.

It ig urged that the trapsfer lg gdvisable ss it will
eliminate existing duplication of electric transmissioﬁ ond distri~
dution lines and preovent fluture duplication, with resultant benefits
t0 the utilitles and to the corsumers in 1oss cost and hotiter sexvice.
Applicante alsgo £iled o ' supplexontal petiéion 8t tho hearing, wkhich
gete fortr the corrected descrintion of the properties to be trange
forred, inclvding an inventory and appraisal of preperties as of
~pril 1, l92l.

Tae agreoment dated Docember 1, 1921 between the two
parties, £ilod s Ewhibit i in this procecding, provides in detall
for tre tra.sfer of the properiles and business of each company and
delincatos on mapc sttackhed thereoto the locetlon of the same, show-
ing tho proposed division line Yotweern the territory to bo served
by each ccmpany. If tke trunsfer is consummated Tostern States Gas
aed Zlectric Company will teke over and operate all electric dis-

vridbution lines, gerving consumers witkin the territory near Stockton,

gerorally bounded on the noxrt:k by the Calaveras River, east by the




on tho‘w v by the San Joaguin Rivor - “na oz
the south by a-Tlno anproz;mute y Lour miles south of Froncn Camp,
desigrnatod upon the zmaps attached te the contraect. Cerisin trans-
‘miesion malin distrivution linez aro retained by the Eacific‘
Companjrfor transmission of vower through the district. DRPacific
Zloctric Company will toke over Western Siates Companj’s
ines outcide of thig district. Vestern States Gas srd Elecuric
ompary sgrees, in sddition,to comstruet an 11,000 wolt transmissiorn
line north of the Calaverss River, 1o rewvlace one now owned by the
Pacific Comngny south of tho river. The territory from whick
Pgeific Comrany will withdraw, in end sbout Lodi, is bounded on the
south by s road known as "Eog&n;s Lone™ and an extension thereof, on
the west by s zigzag line, gomerally located between oxisting dis~-
tridbution lines‘of tho two companlies, on the oast by the ocastern
bourdery ¢f San Josgquin County. There is no bowrdary on the north.
Applicante roguest tho Commlssion to find the faix
slues of these properties for the purpose of purchsse and ssle, md
further regquest that tzese valuec be designated ﬁs the amounts 0 bo
peid by sack party for tho proporty which it is To rocei&e in the

-

ovent “nat tnhe mutnal transfeor herein discussed be consummeted.

Applicants request that the Commizsion authorize thenm in effect, to

transfor the provorties on the some basis as might be determined were
the proporties being condemned. Svidonce s t0 the matter of suck
values was introduced at the hesring and this ovidenco has been care-
fully cousidered by tze Commission.

It doos nod appear thot the veluo which might be detormined
Zor condomnation purpoees r@presenté the recsonable price for which

those utilities chould de suthorized to cxchaonge these propertiss.Both




public service and whose rates aro subject to rogulation by this
Commission. Duplication exists in the systems, which wpon trans-
- fer will result in the taking down of cortain lines end reducing |
them to a salvage value.

The price gt which this Commissior will spprove the purchase
end sele of proverties under the conditions in this case is repre~
sented by the higtorical cost of tho properties less the reasonable
devreciation acerucd by each pariy in the normal opeiation of its
businese. PFrom analysis of the evidence, it appears that these
azmounts ars as follows:

Properties %0 be transferred to Western States fas
and Electric Company:

Eigtorical cost less depreciation, 4-1-21 T 92,015
Additions and Botterments to 6~l-2 . 18,206 .
Total  3T04,201

2roperties to be transferred to Pucific Gas snd
Electric Company: . -

Eigtorical cost less depreciation, 4-1-21 & 37,977
Additions and Betterments to 6-1=-22 Potal * 4§:218.~
It is the opinion of the company's representati%eé and
S0 of the Commission's enginecrs investigating the matter that it
will be of bonefit to the public that an elimiration of duplication
and competition be had. The territory in“question is too sparsely
settled to Justify the existence of two mtilities under any circum=
stances and the elimination of the competition I f£ind to be a Justi-
ficaticn for the traﬁsfer. |

An Investigetion of the rates of the two utilities in-

dicates that in gonersl, the rates of Pacific Gas and Electric Company,

in this district, are higher than those of Western States Gas and
Electric Company, slthough certain comsumers will be reduced if they

are placed on Racific Company's rates, and similarly certain consumers




will be raiced by transfer to Western States Gas and Electric .
Company. There ig bdefore ﬁhe Commiseion at the preséht time
Zor decision & proceediig for the fixing of rates of the Pacific
Gas and Electric Compony. A proceeding is also pending before the
Commiceion for the fixing of rates ¢f the Western States Gas ard
Zlectric Company. It appears that upon the transfer ¢f the proper=-
tles under consideration hoerein, the presené ratée in effeet to
The consumers should continue wntil the rates are f£ixed in the
proceedings now pending on the respoctive companiegiigggﬁiich-fime
the new rates should become offective, unless in the meantime
irdividusal consumers elect %o take mervice under the.purchasing
company's rates.
Both RPacific CGas and Electric Company and Western
States Gas and Electric Company hold certsin deposits for extensions
or guarantee of bills of their consﬁmers. Upon the transfer of tﬁe
proporties a settlement of these deposits should be had for consumers
to be transferred eithér by the transfer of the same to the company
_ purchasing the system or by & return of deposits Yo consumers. The
Order Lhereir will require that pricxr to the final‘@ransfer of the
Property, Qpplicants shall submit to the Commission a definite plan
satisfactory to the Commission for the hsndling of those deposits. |
I cubnit the following Loxm of Orderxr - “

Pacific Gas and Electric Compan& and Western States
‘Gas and Electric Compsny having filed with the Commission petition
for guthorization of sale and conveyance of properties and the de~-
tormination of the fair and reasonable value of properties to be
transforred and the cessation of serving in cortaln texritory, hear-

ing having beon hold and the matter submitted and resdy for decision,

and the Commission being of the opinion that it is in the public

interest +that the transfer be made,




ID IS HEREBY ORDERED as follows:

(1) Tbat Pacific Gas and Fleoectric Compan& be, and the same
is hefeby authorized, to sell and convey to the Westorn States
Gas and Electric Company, and the Westera States Gas and Eledtric
Compeany to purchasoe from Pacific Gas and Eléctric Company all of
the property whickh Pacific Gas and Electric Company kas agreed to
sell and conmvey unto the Western States GCas and Eleotxric Company
for the sum of $104,221, plus the cost of net additions and botter-
monts to said properties made on and after vume 1, 1922, as provided
iz that certain agreement dated Decomber 1, 1921,

(2) Western States Gas and Electric Conpany be, and the same
ie heredvy aﬁtﬁorized to sell and convey to Pacific Ggs and Eleetric
Company, and Pacific Gas and Tlectric Company to puﬁchase from
Western'Statqs Gas and Electric Company all of the property which
Tostern Ztatec Gas and Eloctric Company has aéreed to sell and |
convoy to the RPacific Gas and EZlectric Compeny, as‘provided in that
certain agreement dated December 1, 1921, for tho sux of & 42,695.
plus the cost of all net additions and betterments to said mroper-
vles made on and after June 1, 19223:

(3) Racific Gas and Electric Company is hereby authorized
TO coase fﬁrnishing sexrvice to the public in the texritory served by
means oL the vroperty which Racific Gas and Eloctric Compsny has
agreed to sell and convey to Western States Gas and Electric Company,
or any extensions thereof or additions thereto, effective concurrent-

Ly with the date of trancsfer 02 »roperties herein authorized.

(4) Testern Statoz Gas and Electric Company is hereby suthorized

"t0 coease furnishing olectric service to the public in the ferritory
sorvod by means of the propeorty which the Westerr States Gus and Elec~
vric Company has agroed to sell and convey %0 Pacific Gas and Zlectric
Company or arny extonsion thereof.or addition thereto, except as pro-
vidod in said agreemonﬁ 02 Doconbex l;ﬂl921, effective concurrently

with the date of the transfer of properties horein gsuthorized.
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(5) Pacific Cas ond Eloctric Company snd Western
States Gags and Electric Company f£ile with thisrdommissiqn
statenments of all deposits on hard as of Januery 1, 1923,
from consumers served from the systems horein autrorized to
be transferred. together with o dofinite plan for the dispo-
gition of the
The above suthorization shall be applicadle to
such vransfers as shall be made on or belfore April lst, 1923.
Tho shove Opinion and Order are hereby apyroved

£iled 25 tho Opinion ond Order of the Railroad

ssion of “he State of Celifornis.
Datod =t San Francisco, Celifornia, this _JZ 5242

day of Deecmbor, 1922.

Commiscioners




