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Decision No. // V& .

SEFORE THE RLILROLD COLMISSION OF THS
| STLTE OF CALIFORNIA .

In the Meiter of the Application of
SOUTEERN COUNTIZS GaS CCLRaNY
: OF CALIFORNIA
for euthority to issue $759,000.00
rar value of its common capitel
stock.

)

)

% Application No. 8452.
) ,

)

Leroy M. Bawerds for Applicant.

BENEDICT, Commicsioner.

OPINION.

To thic cpplication, SOUTEERN COUNTIES GAS COMPANY OF
CALITORNIL acks vermission $o iscue forthwith 7500 shares of its |
comuon capital stock, of the sggregate pdf value of $750,000.00,.
in payzent of & stock dividend.

Southern Counties Gas Company of California reports an
authorized capital stoct of £5,000,000.00 divided equally into com-
mon =nd eight per cent. preferred stock. I appesrs that on October
5., 1922, $1,500,000.00 of common end $1,160,400.00 of preferred were
fseucd snd outsteniing. On the common stock dividends were paid dur-
ing 1918 at the.rate o2 threo per cent.; during 1919 at the rate of
féu: end ome-hal? per cent,; during 1920 at the rate 0f eight pex

cent.; and during 1922 et the rate of nino yer cent. per anmum.




The company reports its assets snd lisbilities as of
October 3L, 1922, as follows:

ASSETS:

Pixzed Capital:
Tetangible Capitel, - «e51,081,434.94
T&ngiblo, .-‘.Ill.l‘.‘00000000-010’041,006.19 .
Totel Fixed Cspital, -$11,122,441.13
Current Assets: . '
C&Sh., sessessasasnesns 110,713.80
Lecounts and Notes Receivable,.. 327,247.73
Tnterest and tax fundsS,cecaeneens 596,696.49
Sming m&,;..-.--------.----- 91’666.00 l
Matorials and SupplieS,ccescecs. 350,278.43 ‘
Dotal Current Assets, . 1,476,602.45

Deferred Crerges:
Mremortized diccount snd expernse, 605,037.03
Maxes,incurence & miscellaneous, __260,756.16 o
Totol Deferroed Charges8 , « « - -« « « o 865,793.19

TODAL ASSETS, « « o « o - .813,464,836.77

LIASILITTES:

Capital Stock:
common, - - . . . « . . 8 1,500,000.00
Proferred, -« 1,160,400.00
Installnments on Preferrod Stock, 61,262.50 -
" Totel Cepival Stock, « « - « o o o . & 2,721,662.50

Punded Debb: - :
¥irst nortgsge 5%'s, due 1986, . 6,110,900.00
Second Morigage 6's, dwe 1924, .  700,000.00

Col.Tr. Notes,8%s,due 1930, . . 809,700.00
Total Fundod Debk, « o=+ + o = « . 7,620,600.00

Current Lisbilities: ,
Yotes Zayeble, . . 10,000.00
Accounts Paysble, 1,130,126.09 :
Motal Current ILiabilitiesS, « « « « 1,140,126.09

Reserves:
Accrued Dopreciation, 725,180.47
Contingoncies, taxes, etC., « .« » 199,085.68
Contingent debdt, « o o 35,396.67
Total RESOTYOS, « « o o s = « « « = o 959,662.82
Appreclation of property velue, . 84,044.99
Zsrnod Surplue, . 938,740.37

TOTAL LIBAILITIES, . - - - .813,464,8%36.77

Section 52 of the Public Utilities Act enumerates the
purposes for which & public utility may Lssue stock, reading in

part as follows:-
74 public wtility mey issue stock and stock

certifeates, and bondd, #oted and othar evidences of

indebtodrness payable at periods of moro than twelve
nonthe after the date thereof Lor the Lollowlng purpoten

and no others, nemely, for the sequisition of property,

or for the constryuotion, completion, extensions or im-
provement of its facilitles, or for the improvement or
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Meintonanee of 1vs sorvico, or for thoe discharge oxr
Tawivdl rofunding of ite obligations, or for the roim-
bursement of moneys o¢vually oxpended from Income oX
Lrom ovher moners in thoe treasury of the »ublic wiili~
4y not socured by or oviained from the Issme of stock
or stocic certificates, or bonds, noves or other eviw
dences of indedvltedncss of such public uwtility for eny
of tho aforesalid rurnoses oxcent mointenancoe of sexvice
and rovlacements, in cases whero the soplicant chall
nave Zent Its accownts and vouchers Lor such expondi~
ture in such monnor 28 to caxble the commission to as-
Cgertain the amownt of moneys o oxoended ond the pur-
noses for waich such expenditure was made.” .

The Commission cannot avthorizo the Lssue of stock directly
for the vurposs of paying o dividend but con authorize tho izswe ol

stoek Tor tho purmose of cnabling o uwtillity to xeinburse its vrenswy

i

28 provided inm Scetion 52 of the Dwbllc Ttilitles lcot.

order authorizing opoiicont to Lssue stock to roimburse

-k

asury roguwiros o determination of the souwrces from which appil-

-

obtained the moneys oxpended. JAppilicant’s bolonce sheot oS
£ Cctover 51, 1922 shows o surnius of $938,740.37, on smourt in oxn~
coss of *tho 5750,000.00 of stock which !

2938,740.37 nas been invesited Iz »proverty.

vpiicontTe finoncinl stotements Chows

in paxt ause nrior Aineluvded vory Smadl

erating deproclation. .

vyt o

arover allowance in 1te operuting exponsos for lo=

s world not Lave the suroelus roported on Qctober 31,12922.

(1) .
- doporimont haes roviewed spplicont’s
avplicont os of Decombor L, 1921, showid
acerued Geprociution $1,150,682.01 instesd

o eﬂ‘n

of $615,010.97 a& zoported by opplicant. IV, therofore, oppesxs

thav
beo

~y
ke

denprecintion allowence dwing 1922 to have Dbeo
cozrect, had ou detober 1922 re o surpiug of only $383,069.29
e

Instond of 5928,740.37.  Ipplicmnt should “ransfer Lrom 1t8 surplus Vo

+c roserve for accrued donrecilaticn o cum Sufficient to bring ItS ro-

srociotion 2o of Decendor 31, APZL, w to

me resorTe For ccerucd Covrocistion showid Do




built wp by the trarncfer of the mecesstary amount from applicant's
asceurmulated surplug rathor than from future oarnings. o the
condition that the transfex 18 made, the Commission will vormit

applicant to issue 8%75,000.00 of stock to reizburse its treaéury

and distribute such'stodk as a dividend.
T perowith submit the following form of Order:

0O R D E R.

SOUTEERY COUNTIES GAS COMPANY OF CALIFORNIA having
applied to tkre Reilroad Commission for permiséion"td issue 3750,000.
02 its common stock, & public hearing having beex held and the Rail-
vond Commission being of the opinion that the company should be
poermitted to issue $375,000.00 of common stock, and that the money,
PTONEXTY Or Lador té be procuxed or paid for by such 13sue is rea-
sonably required by applicant;
| IT IS HEREBY ORDERED, thet SOUTEERN COUNTIES GAS
COMPANY OF CALIFOBNIA be, sud it 1s hereby, auxhorize& to issue
$575,0Q0.00 o® its common copital stock for the purpose of reim-
vursing 1ts treasury on accouwnt of surplus earnings Invested in
prowerty. T
The authority herein grantved is subject to fmrther
conditions as Zollows:-
(l) - The authority rorein gran“ed will become effactive

nupon the date of the transfer from applicant'ssuqans

accotnt to its roserve for accrued depreclation

smo smount indiceted in. the forogoing opinion and |

such authority will ex@irevon.may 1, 1923.

stock herein suthorized shall be 1gasued at par

and after seimbursing applicant’s treasury ﬁay

be distributed by cpplicsnt, s permitted by law,

to its stockholdexrs as s stock,dividénd.
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(3) - Applicant chall kecy such recoxrd of the issue snd
delivery of the stock herein authorized and of
the dispositiorn of the proceceds a3 will enable 1t
$o file, on or before the 25tk dsy of each month,
8 vorified revport a3 required by the Railroad
Commicsionts General Order No. 24, which order in

so fer at apolicable 1S made & part of thic order.

17 IS ERREBY FURTEER ORDERED, that this spplication in

o fer ac it velates $o the Lssue of §$375,000.00 of stock be, and

it 15 horody, dicmissed without prejudice.

The forcgoing Opinion and Order are hereby approved and
oxdored :fiiocl 2% the Opinion sxd Order of the Railroad COmm:Lséion
of the Stete of Californis.

L

Dated at Sen Prancisco, Californis, this :jb

day o2 Decémbor,'1922.

¢ g = T :

Commissioners




