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Decision ITo. II 'I.r- t. • 

:S~ORE TIS 3,i.ILRO.A:D COMMISSION OF THE 
STATE OF C~IPORNIA 

In the ~tter of the Ap?lication o~) 
SOtr~ COWTIES GAS CmIi?...urr ) 

OF CALIFORNIA ) 
for euthority to io~e $750,000.00 ) 
~ar val~e of its common c~pit21 ) 
stock~ ) 

Application No. 8452. 

Leroy M. Edwards for Applicant. 

~~ICT, Co~ssioner. 

In tbio ~p:plica.tion, SOUTHE..'PJil' COUNTIES GAS COM?.Al"Y OF 

cJ~I?ORl~IA aSks ~ermission to iscue fo~thw1th 7500 sbaresof its 

co~on ca~ital stock, of the aggregate par value of $750,000.00, 

in payocnt ot a stoCk dividend. 
Southe:ro Counties Gas Company of Ca.lifornia. reports an 

authorized ca.pit~l stocl: ot ~5,OOO,000.OO divid.ed. equally into oom-

mon and eight per cent. pre~erred stook., It appears that on Oc~ober 

31, 1922, ~;1,500,000.00 o! common end $1,160,400.00 of 1'reterred ,,;~ere"'; 
is~cd. ·and outstanding. On the common stock dividends were p~id dur-

ing 1918 a~ the rate o! threo per cant.; during 1919 at the rate of 
fon= ~d one-half 1'er cent,; during 1920 at the rate of eight per 

cent.; and d.uring 1922 at the ra.te of nine per cent. ;per aIm'Qlll. 
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The cocpany reports its assets and liabilities as of 

October 31, 1922, as follows: 

ASSETS: 
Fixed. Ca'Pita.l: 

Intangiore-Capital, •••••••••••• $1.081,434.94 
Tangible • •••••••••••••••••••••• 10,041 z006.19 

Total F~ed Capital, ......... .. .$11,122,441.1.3 
CUrrent Assets: 

Cash .•••••••.•..•••••••.•• · •• • .• llO,713.80 
Acco1lllts s.nd Notes Receivable,.. 327,247.73 
Interest and tax ftmds,......... 596,696.49 
Sitik~ tund,................... 91,666.00 
:.!ateria.ls and Supplies,........... 350,278.43 

Total CUrrent Assets., .. • .. .. .. .. .. • " l,4'76,602.45 
Deferred Charges: 

Unzmort1ze!:!Iscount and expense, 605,037.03 
,Taxes,inzursnce & miscellaneous, 260,756.16 

Total Deferred Charges , • • • .." . 865., 793.l9 
TOTAL ASSETS, ........ .$l3,464,836.77 

LWILITIES: 
Capital Stock: 

Common, • .. .. .. .. .. .. .. .. .. .. .$ 1,500,000.00 
?referred, .............. 1,160,400.00 
!nstallr.lent s on Preferred. S t oek'J., __ 6:;:1::.l,t.;;;2;.;:6~2.:. • .=;.50.=;. 

Totel Cepi~ StoCk, ......... $ 2,721,662.50 
Fo.nded Debt:. 

First Uortgage ~TS. due 1936 ... 6,110,900.00 
Second.!!ortgage 6!s, Clue 1924,. 700,OOO~00 
Col.Tr. Notes,8 f s,clue 1930.1. .... 809,700.00 

Total,FUnded Debv, ... • ...... . 
CUrrent Liabilities: 

Notes, 1ayeble, ,. .. .. .. .. . .. .. ... 10,000.00 
Accounts Payable, ............ 1,130,126.09 

Total Current Liabilities. • .. .. .... 
Reserves: 

IccrueC! Dopreciation, • • • .. .." 725,180.47 
Contingoncies. t~es, etc., • .. .. 199,085.68 
Contingent debt, .. .. • ... ..... 35,396.67 

Total Reserves, .. .. .. .. .. .. .. .. .. .. • 
Appreciation of property value, • • .. .. .. .. 
Es.rnod Surplus, • .. .. .. .. .. .. .. .. .. .. 

7,620,600.00 

1,140,126.09 

959,662.82 
84.044.99. 

938,740.37 
TOTAL LIELILITIES, . . .$13,464,836.7'l 

Section 52 of the Public Uti11t1ec Act enumerates the 
purposes for which a public utility may issue stoCk, read1ng 1n 

part a~ follows:-
~A public utility may issue stoCk and stoak 

~a~tifiaatag, ana bond~, notes An[ ~th~r ~vidsna!s ot 
1ndebtodnes3 paynb~e at periods of moro than twe~ve 
mo:c:the c-:rter "the de."te thereo:r :ror the :r:ol.l.ow:Lxl.gpur)?oGea 
and no others, namely, for the acquiSition of ~topertYt 
or ~or tho oon$truotion. oomp~et~on. extensions or im-
provement ot its tac1l1t1eG, or for the 1mprovemen~ or 
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"'m::ti:lto11:1l1CO of its 'sorvico,. or for ttlO d.i$ch~ge or 
lo.\':fu.l rofu..."lcling of :i.. ts o~li g:..tions, or :fo r the roim-
oureement of monoys cctu~lly o~ende~ from inCO~0 or 
:Cro::n o~:'!or !C.ono:rs in tho tro:ls't1.l'y of the public 'O.ti11-
7.y not socurod 'by' or ootc.incu. fro·m the :t':~sue at stock 
or stoo:: ccrtiiic:.'.:tes, or bond.s, notes or othor eVi-
donces of :i.nd.ebJceo.noss of sucll 'Ou1)lic utilitv fo%' cny 
of tho xtoresa.iu. l'l'Ur'?OZOS oxoo,.,t ma.inton$lco· of service 
~d ropl~co~ents,·in~c~soz ~he;o tho a.~p11c~t zh~ll 
h:lvC :cc~t its o.ccounts ana. voucbcrs for su..che=coondi-
t".lrO in'" zuch m1Jllnor ::.s to 011.:1.010 tho cOnQission'" to as-
oc:::-t.:lin tile !lmJ'tUlt of moneys so ozoended. ~d the "OiJ.:r-
-00 sas for ':r:hicil ~u.ch cxoond:1.tu:ce wasmcAe." • . ~ 

'.:i:i~e Comrniscion c~ot ::'i~:tllcrizo the issue of stock directly 

ior tho purposo of p~.rins ::. dividend "ou.t ee.n :::.u.thorize tho issue o~ 

a.s l:):::'oVid.ed. in Scct ion 52 of tee Public Utili ties /~ct. 

:i.~s tro~eu.ry roquiro:3 c <.'l.cter.n1n:.::.tion of ~ho sources :il"O!'!l \"f~c::' :lpp11-
co.nt 110.8 obto.illC<J. t}le monoy:::: 0:-c,oncled.. ..;\.!.'!>lie:"''''lt 's b:1l~ce sheet :I.S 

of Ccto~er Zl, 1922 SCOi~ ~ sur~lus of ~93S,740.37" en ~ount in O~ 

cose of tllo ~)750,OOO.OO of ztoc~ '."Ihic11 it <lesiros to issue. '.:i:he 

ij,'lsto:.d. of ~93S, 740.37. 

its roserve lor ::.cc:~ea. clo~roci::.tion ~ zu~ suffiCient to brir~; its ro-

, ...... 60 60~ 0" '.!,.J..,.J. :J ..... ~..... 



0'O.i1 t up 'by the trs.nsfer of the nocescary amo't'Ult from a.pplicant r s 

ac~ulated z~luo rather than from futuro earnings. On the 

condition that the tranzfcr is ~de, the Co~ssion will ~e:rm1t 

~pplicant to issue $375,000.00 of stock to reimburse its treasury 

and distribute such stoCk as a dividend. 
I herem tb. su'bt'li t th e folloWing form 0 f Order: 

o R j) E R. 

SOUT:EE.'qN COUNT IES GAS COMP~"'Y OF CALIFORNIA. hav1:ng 

applied to the '3a111'oad Co:::mdssion for perm1S~ion'- t~ issue $'750,000. 

o! 1 ts CO:m:lon stock, a publiC hea.r1Xlg havi:cg been held and the Rail.-

=o~d Commission being of the opinion that the company should be 

permitted to issue $375,000.00 of common stook, and t:bst the money, 

,ro~er~j or la~or to be procured or paid for by such is~e is rea-

so~bly reqUired by a~~licsnt; 

IT IS' B:EB~'Y OP..DERE:O. tb:~ t SO~E:EBN COUN~ rES GAS 
. . ,. 

COr£?~"Y OF CALIFORNIA be, ana. it is hereby,- s.uthorized. to issue 

$375,000.00 of its. co~on c$pital stoCk for the purpose of reim-

bursing its treasury on account of su.r:p1us earnings invested in 

pro:gerty. 
The authority herei~ granted is subject to fUrther 

conditions as follows:-
(1) - The authority herein granted Will beoome effective 

upon tho da.te ot the transfer from e.pp11csnt t s ~ . 
acC'ount to its reserve for accrued depreciation 

t1la a.:nount indicated in. the forogo1ng Op1n1011 and 

s~ch authority Will exPire on May 1, 1923. 
(2) _ The stock horein authorized. shall be 1s~ed at p&r 

and after =ei~bu=~ app11csnt f s treasury may 
-

be distributed by ~pp1ic~t, as perm1tt~d by law, 

to its stoCkholders as a stoCk dividend. 
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(3) - Applicant clls.11 keep such record o~ the issue and. 

delivery of the stock herein ~uthorized ~d of 

the ai~ocitio~ of the procceas as will enable it 

to file, on or before the 25th aay ot each month. 

a ve=ified report as requirea by tho Rsilroad 

Co~ZSionts General Order No. 24, which order in 

so far as applicable is made a part o~ thiS order. 

IT IS EE3EEY PURTEER 03DE?3D, that this application in 

so far ao it relates to the 1scuc o~ $375,000.00 of stock be, and 

it i3 horoby. diocisood witho~t projudioo. 

~h~ foregoing Opinion ~d Order are, hereby approved and 

ordorod ~i~od ~o thG Opinion and Order o~ the R~i~road CO~3s1on 

of the State of California. 
. /"'-

Dated at S:m FrunciSco. CoJ.iforni 0. , this J ~ . 
dsy ot Dcce~bcr,1922. 

Com.":.isci o!J(~r$ 
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