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Decision Xo. // ¥ b 7 .

BEFORE THE RAILROLD COIZIISSION OF THE

TATE OF CALIFORNIA

iz tae Matter of the Lpplication of |
SZRING VALIEY WATER COLPANY, )
& corporetion, for an order authori- ) )
zing the iscue of first mortgage five) Applicetion No. 8546.
)
)

Per cent. gold bonds of the aggresate
faco value of $22,000,000.00.

¥eCutecnen, Clney, Mammorn & Greeme, by Allan D.
“iaow for Applicant.

XUNDIGE, Commiscioner.

OPINTOXN.

SERING VALLEY TATZR COMPANY asks Permiscion to issue
ell £22,000,000.00 of Pive per cent. 20-year bondz for the pur-
e of peying indedbtednoss and the cost of extensions, sdditions and
cike permission %o oxecute an agrecnent de-
fining the torme and ] S Joverning the iscue of $22,000,000.00
of irverinm certificates, waick interim cortificates it desires to
¢ if temporary or definitive bonds will not be roady for delivery
vhe purchasers of such donis when They request such delivery. Tho
interim certificates will . be exchanged for bonds when the tenporary
or definitive bonds ere execwied Py the company and ceritified Yy the
trustoe..
Spring Valley VWeter Company het en authorized stock
lscue 0£.$28,000,000.00, gll of which ic outstanding. On this

-

Stocz, the company during the ezt five years 2as v=id dividends at
the rate of Zive por cent. per annum.

Tho company hac an suthorized bonded debt of $128,000,000.
Those bonds are dsted December 1, 1903, are payadble December 1, 1923

-] .
-




.and besr interest at the rate of four per cent. per annum. OFf the
£28,000,000.00, bonds in ke zmount of 817,859,000.00 are outstend-
ing and arc ownod and held by the public. In addition, the compsny
kes outstanding 32,500,000.00 of six por cent. collateral Lruss
noves due Iarch 1, 1923, and 5 per cent. notes in the cmount of
$750,000.00 due February 1,1923. ‘ for the purvese of paying
The outstanding bonds, collateral trust notes and other notes, and
T0 cecure funds to pey for extencions and betterments that the com-
pany desires to issuc and Sell £22,000,000.00 of bonde.

In the event that temporery or definitive bonds are no%
ready for delivery vo the purcheders thereof when such delivery shall
be reguestod, the company acke permicsion to iLscue interim cortifi-
catvog from time to time upon the requost of the purchasers in an aggre-
gate smount not exceeding £22,000,000. A copy of the agresment under
which The interin certiZioates ere 70 De Isoued 225 veen filed in whis
Procoocdling and marikod applicant'sc Exhidit No. 2. The intorim coer=-
Tificutos will o iccuod by the Syring Talley Watér Company. If tho
company is uneble to deliver on or before October 1, 1923, five ver
cont. bondz in exchonge for intorim cortificatos, 1t agreos to pay

the intorin certificates at their face value together with

interest et the rate ol five ver cent. per annum from Janwery 1, 1923

T0 and including Secptombor 30, 1923.

Apzlicent™s proposed moxtgaze or deed of trust 1s now
being prepared. IT will loter file with the Commission & supplemental
spplication Lor vermicsion to oxecute cuck instrument. The rccord
chows, among ovhor things, that the mortgage or deed o2 trust will be
a lion on the properties which were offered for sale by the z2pplicant
To tae City and County of San Francisco on January l4, 1921, and all
operative propexrties acquired by spplicent since Mareh 1, 1920, axnd zll
0f the operative properties to be horesfter acquired; and that the mort- |

gage or deed of trust will provide for an authorized iscue of




%40,000,000.00 o five per cent 20-yoor HOUd bords, of which
$22,006,000.00 will be iscued forthwith and the remeining 518,000,000.
Zrom time to time to finonce the cost of additions and botterments to
spplicant’sc properties.

Tho $22,000,000.00 of bondc whilch applicant‘desires to
igzue have boen cold to the lercantile Trust Company of Californis,

Security Trust and Savings Bank (Loc Angeles) and First Netionsal Bank

oL Los Angeles. The purchasSers agree to vay for £5,000,000.00 of

bonds at the rate of $967.50, plus acerued interest to dete of deli-
very, for each 31,000.00 bond, peyment to be made in outstanding
Spring Valloy Watexr Compexy four per cent. bonds or Six ver cent.

otas. For the remaining §17,000,000.00, the purchacers agree %0
pey $965.00 plus acerued imterest to dste of delivery for each
$1,000.00 face value of bonds, payment to be made for the 317,000,000
of bonds in United States gold coin or lawful money o2 the United
States equivalent thereto. and/or four per cont. bonds, snd/or Six
rer cent. notes of the company ot Lface value plus accrued interoct
for suck bonds wnd notes.

I berewith cubmit the following ZLorm of 6r&or:

O & D ® R.

SEZRING VALLEY WATER COMZANY having spnlied to the Rail-
Toad Commission for permission to issue $22,000,000.00 of five per.
cent. bonds, or 2 like amount of intorim cortificeates to be exchanged
Zor cuch bonds, and to execute Indentures wnder which the bonds or
interim certificatos will be isoued, = public hearing having beon
held and the Commission being of the opinion that the money, rroverty
or labor to be procured or vuid for by the i3sue 0% such bonds is
reasonably reguired by applicant snd that the expenditures herein
authorized zre not in whole or in part reasonadbly caargeable to ove-

eting expentes or to income:
-3-




IT IS ZIRIZY ORDIRED, that SERING VALILEY WATER COMPANY
be, and it 15 hereby, authorized to issue £22,000,000.00 face value
of £ive ver cent. twenty-ycar dords, or in lieuw thereof, interinm

rtificates of & like smount, such interim cortificatos to be is-
sted pursuant to the torms and conditions ol the gsgreement filed ixn
nic »roceeding and zuarked applicant’s "Exhibit\mo. 27.

I IS HERTZY IURTEERR 0% ERED. that SPRING V.IIEY WATER
CORLYY Do, and 1% ig horedy, auwthorizod tTo oxocute an sgreoomont
wader weolck the interin certificated nre issuadble, subctantially in
Tho came form af the agrcement f£iled in this proceecding wnd marked
applicant’™s "Exhibit No. 2,7 provided -~

TELT the suthority erein grarted to execute
such agrecnment 1s for tho purpose of this proceeding
only, and it grantod in so for as thlis Commission hes
Jurisdiction wnder the Terms o the Public Utilities
Act, and 1z nov Iinteonded as an gepproval of such agree-.

nont a8 to such othor legal rogirenents To which such

ggrecnent moy be subject.

The autlhority nerein grantod is subject to Lfurther con-

ditions as follows:-
(1) - The bonds herein authorized to be issued chall be sold by
applicant wndor tho tormc and conditions et forth
n the ggrooment filed in tkis »roccoding and marked

appli 'c Bxnlidit No. L."

of the bonds anorein authorized to be iscued chall be
dolivored watil the Commission by swnplemental order
aas guthorized applicant to exocute 2 mortgage or

deed of trust sccuring tre payaent of the bonds.

having received sguthority from tho Commission to exe-
cute & morigage or deed of trust scecuring the paymuent

of the bonds, spplicant mey use such part of the pro-

¢ce0ds as is neceszary Lo refund the #50,000.00

Lo




£ five por cent. notes due Pedbrwary 1, 1923, the
$2,500,000.00 of six per comt. collateral truct notes
due larcz 1, 1923 and the $17,859,000.00 of four per
cont. gonersl nmoritgezo boznds due December 1, 1923.
Any proceeds xnot used Vo may the indevtedness montioned
may ve oxpendod only for such purposes &5 the Railroad
Commisslion will noreafver suthorize.

(4) « Spring Valley Water Company shell keep such record of the

issue and sale 0Ff “he bonds hereln cuthorized and of the

dicposition of the proceeds ac will cnable it to file on

or belore the 25t day of ocack month o verified report as
required by the Reilroad Commission's Goeneral Order No. 24,

which ordor in oo far as spplicaeble Ls made & part of this

whe

order.
) = The authority zeorein grented will becoms effective uwpon the

payment of the feec prescribded by Section 57 of the Public

Utilities Act and will expire on October 1, 1923.

Toregoing Opinion and Order are horedy apnroved and

the QOpinion ond Order of tho Railroad Commission of

Daved ot San Proncisco, Californis, this

day of Jonvary, 1923.

- ca TARY.




