2D COLMDIISSION OF TXE

In the Matter of the application of)
SANTL PAULL EQIT TELIPEONZ COMPANY )
Lox authority to icssue and ceoll % Avvlication No. 6330.

27,000.00 focoe wvelue of its firse
mortgaze five per cent. gold bonds.

Mex Thelen Zor Applicant;
Arthur H. Blanchard and E. Clyde HEarms,
for Santa Peuls Chamber ol Commerce;

3¥ DES COMGIISSION:

CPINION.

SANTA PAULA BOLE TELEZPEQONZ COMRANY acks permission to
13swe £7,000.00 face value of five per cont. bonds and sell the
came at not locs than €5 per coent. of their face value and acgrued
interoct and use the proceeds to reimburse its treacury and for-such
other purposoc 2 the Commissciorn mey authordize.

A hezring was held In this application by ZExaminer
Satterwhite at Sants Paunle. |

The Commission by Decision No. 11035, dated September
29, 1922, in ipplication No. 6349, revisced applicant®s rates. It
+18 believed that the ratec fixed by the Commiscion iﬁ that decicsion,
inclvding toll service und miscellancouns revenwes, will produce &
gross income of $31,450.00C. After dedueting operating expenses,
deprocistion acervals, taxes wnd miscellaneous revenwe doductions,

tho compeny should, in the opinion of tho Commizsion, have & net

income of about £5,400.00, or = net return of approximately 8.1%

on a velustion of $66,800.00.

Applicant nes outctanding 360,000.00 of commonr stock.
It haS an suthorizod bond iscuwe of £40,000.00, of which $33,000.00
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was ontctanding on December 31, 1921. On the came date it owed in
the form of bills payeble the suz of $33,203.08, in tre form of ac~
counts puyable to oystem corporations £22,748.37 and in the form of

eudited vouchers wnd wages wnpaid the sum of $6,096.73. On Decembexr

31, 1921, ¥he compeny was indedbted to The Pescific Telephone and Tele-

rapn Company in the amount of $36,633.03.
It i85 of rocoxrd thet applicant in 1916 expended for addi-

tlons end betiterments the sum of $29,616.66, in 1917 the sum of 52,096.50,
in 1918 the sum of $2,975.87 and in 1919 $3,065.86. The tectimony
chows that none of those oxpenditures have beon pesd through the is=-
sue of stoci: or bonds. Part of the oxpenditures have apparently
been paid out of carnings and part out of borrowed nmoneys. It is
20t clear from the testimony how much o2 the construction expordi-
tures have been finenced through the investment of earnings. Tho
réexr, thereforo, will not permit the compary to reimburso i%s troo-
sury bdut will require that the proceeds odbtained from the sale of the
bonds be uced to pay part'of tho company®s ¢urrent indebtedness. The
ssue of the bonds will in effect result in a substitution of one

form of indobtedness for snother.

O R D E R

SANTL PAULL HOLE TELEPEONE COMPLYNY having applied to
the Ieilroad Commission for permission to issue $7,000.00 of bonds, s
public noaring kaving been held and the Commission being oF the opin-
ilon that the moneys property or lebor to be procured or psid for by
suck issue is reaconably required by apvlicsnt and thet the expendi-
ures herein authorized are xot in whole or in vart reaconadbly charge-
able to operating cxpences or to income;

IT? IS EZRE3ZY QRDERED, that SANTA PATLL HOIE TRILEPEONR

COLRANY be, ond it is herebdy, authofized to Lessute and sell for not

loss than €5 por cont. of their face vaelue und acerued interest
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PETAE IR IV B W TR Y Y

£7,000.00 of five por cent. bonds, snd use the proceeds to finsnce

conztruction expenditures ard through suck financing pay in part
current irdevtednecss.

The cuthority Lherecin granted is subject to furtrer condi-
iong a2 follows:-

(1) - Sants Paula Home Telephone Company shell keop sSuch record
0L the issue and sale of the bonds hereirn aunthorized
and of the disposition of the proceeds as will ensble
it to filc on or before the 25th dey of each month o
verified report as required by the Ruilroed Commis-
cion’a Genersl Ofder No. 24, which order in co far as
applicadble 15 made a part of this order.

(2) - The suthority heroin granted will become effective upon
vhe payuent of the fee prescribed by Section 57 of the
2uwolic Utilities ict, dut cuch authority will expire
on July 1, 1923.

DAYED at San Francisce, Californiz, this ny dey

of Januury, 1923. ’
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