
LM: 

Decision No. // 't: 90- • 

:szroRE TEE MIraOA"!) COMMISSION OF. T.s:E STATE OF CALIFO!\NIA. 

I~ the Matter of the Application of ) 
GRAY WA .. ~:S:OUSE COMPANY, } 

a corporation, for a certificate auth-l Application Number 8532. 
oriz~g it to issue its securities. ) 

Drapeau. Orr 3nd Gardner t by R. F. Orr, 
for Applicant. 

BY TEE COl~crSS ION: 
-~ 

o P I }T ION. 

In this application GRAY WA.~:a:OOSE COMJ?ANY asks per-

~iss1on to issue 253 ohares of its capital stock ot the aggregate 

par value of ~25,300.00 for the purpose of acquiriug certain proper

ties and business. 

A public hearing was held before Examiner Williams in 

Los Angcles on January 5, 1923. 

The record zhows that applicant ~~ organized on or 

about November 18, 1922 with ~ authorized capital stock of $50,000. 

diVided into 500 shares, of tho par value of ~lOO.OO each. The COQ-

p~ roports that it ~tends to engage in general storage, be8n clean-

~g, wa~ut ~rocessing and merchandise business. It allegeS" that 

its activities for the present vlll be of a non-publio utility na

ture, bu.t ths.t at zome future tme its operations may be extended 

and may come undor the jurisdiction of the Railroad Commission. For 

this reason ~~plicant haG tiled this application for permissio.n to 

issue stock. It has also filed a Similar application with the 

Commissioner of O~rporstiDns. 
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GRAY WAEEHOUSE COMJ?ANY proposes to a.cquire the property 8l!.d 

business nOW carried on by F. A. Shipley ~ Santa Paula, Ventura County • 

. It ~ppoars that F. A. Shipley on January 15,1910 leased certain ware

house properties and e'lllipment located in Santa Paula, from Vro,we.rs.· .. 

Warehouse Company for a period of twenty years., and on Jan1J/J.ry 1,1922, 

leased certain other properties ~d equipment from Santa Clara Valloy 

Walnut Company. also located in Santa Paul~ and adjacent to ~hose of 

_Gro'ners: ~I:arehouse Compar..y, for a period of fourteen years. on Decem

ber 9. 1922 he assigned these lesses, which ~ for a period of thir

teen years, to 'Nao..e Gray for $15,000.00 in cash. Wade Gr~, appli

cant's Drosident, proposee to aseign them, together with certain real 

ectate, equipment and merchandise, to ap~licant for $25,000.00 tn 

stock. Testimony herein indicates that the two leases prOvide for a 

monthly r~tal of apprOximately $125.00, and cover a two story brick 

warehouse builcl1ng, and a corrugsted. iron building located on spur 

tra.cks, ba.rley milling, bean cleaning, and walnut processing machinery, 

dor.na.n.t and plat for.::!. sc ales, warehouse trucks and 1 igh ting appara tl1a. 

The real pr~erties to De conveyed to applicant by Wade Gray 

consist of two lots located in Santa Paula, together with tmprove

ments thereon cons1sting of a hay barn and garage and are estimated to 

have a value of $5,000.00. The merchsnd1ao turned over to the cor-

poration consists of a.bout $2,500.00 of agricultural products, ~d the 

e~u1pme~t ~cludes sun~ry furniture and fixtures and warehonae equip

ment an~ su~plies, all of an estimated value of approY~matelY t7,OOO. 

It appears tnat applicant's business will consist chiefly ta 

tile buying, sel~illg and handling of walnuts and 'beans. It is re

ported that during 1922 F. A. Shipley received apprOximatelY $200,000. 

in buying, selling and processing walnuts, ~~60,OOO. for clea:o.1ng Sl.d 

~erchandising beans and feed and $2300. for storage. It is said that 

the net profits for the entire business during 1922 ~ounted to about 

$18,000. 

We believe the application should be granted s~'bject to the 

cond1tian, ~ong others, thst Gray Warehouse Company file with the 

Commission for ap~roval a stipu1at~on duly authorize~ by its Boar~ of 
2-



Directors declaring that it, its succeSsors and assigns Will never 

urge or ask the Railroad Commission. or other public body having juris

diction to include in a rate base, such an gmount of the stock herein 

authorized I~ lll~ be issued. to acquire. or as may be represented "0:7 

the leases and non-pub~ic utili~y property to which reference is mcde 
• 

~ this decision. 

o R D E R 

GRAY Vl.£l.'ZEEOUSE COlrP.ANY, ha.ving applied to the Ra11roc.d Com

mission for perm.1ss1on to issue ~~25,300.00 of stock, a pub11c hea.ring 

having 'been. held and the Railroad. Comc.ission being of the opinion tha.t 

tAe money, property or labor to be procured or paid for by such issue 

is reasonably required by applicant, and that the petition should be 

granted, as herein provided, 

I'r IS HEREBY ORDERED that Gr~ Warehouse Company be. and it is 

hereby, autho::-ized to issue at not less than par, ~~25.300.00 of its 

ca.pital stock. 

ditions;-

The autho~lty herein granted is subject to the following con-

(1) ~300.00 of the stock here~ authorized shall be sold 

for cash a.t par to a.pplicant's incorporators, their suc

cessors and assigns end the proceeds used for working 

capital. 

(2) $25,000.00 of the stock herein authorized may be deliv

ered to Wade Cray in full payment of the leases, property, 

merchsndise and equipment referred to in the foregotng 

0:91nion. 

(3) Applicant shsll :file w-lth the Railroad. Commission for 

approval, a stipulation duly authorized by its Board of 

Directors declaring tha.t 1 t tits successors and aSSigns 

will never urgo the Railroad COr:mlission or other public 

'body haVi:lg ju::-isdiction to include in a rate base such 

an amount of the stock herein authorized as mtq be is

sued to ac~uiret or as may be represented by, the leases 
-3-



and non-public utility ~ropert1es roferred to tn this 

a.pplication. 

(4) The prioe at whioA applIcant acquires the properties 

referred to here~ shall not be binding on this Commis

sion IlO a. mea.sure of value in fiXing rates, or :for a:ny 

pu.~o3e other than the issue of stock herein authorized. 

(5) Applicant shall keep such record of the issue. sale 

and ~~livery of the stock hcre~ authorized and of the 

disposition of the proceeds as v~ll enable it to fIle, 

on or before the 25th day of ea.ch month, a veri£ied re

port, as: required. by the Ra.ilroad Commission'Cs General 

Order No. 24, which order in 30 far as applicable, is 

made s. part ot this ord.er. 

(6) The ~thority herein granted to issue stook will be-

come effeot1ve upon the approval by the Commission of the 

stipulation referred to ~ Condit10n w3~ of this order and 

Will exp1re on June 15, 1923. 

D.A.TED at San FranCiSCO, Californis.. this /y J d.e.y of Jsn-

Cor:uniss1oners. 


