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5 RalLR0aD COIDIISSION OF
S24IZ OF CALIFORNIA.

In tho Motter of the Application of
PACIFIC GAS AXD ZIBCTRIC COIRAYY, &
corporation, for an order of the
Reilrosd Commiczsion of the Stvate of
Celifornia authorizing apriicant to

Sove 1TC common Svock in the xunner,
T0 the extoxnt and for the purpose
specifiod kerein.

Apolication
Numbexr
B4

e . e

C2IX1Q3.

.

The Rellrozd Comnaission i1s asked t0o make azn order authori-
ZLECTRIC COMPANY vo capitalize vermsnontl
he iscwe of common stock £693,231.00 of applicant’s sur-
It ;s vhe Intention of the company to issue such ctock a3
gtock dividend in the manmer and in sccordasnce
resolution of its Boerd of Directors filed

TSxhipit D".

Racilic Gas ond Zlectric Company hus an authorized stock

Lssue of $160,000.000.00, divided into £79,900,000.00 of siz per

cont. first prefcrred, ©100,000.00 of six pat cent. original pre-
forrod and £80,000,000.00 of common. As of Novemver 30, 1922,
tzo company reported $85,368,644.00 of stock outstanding =nd in the
handc of the pudlic. This consists of §34,684,034.00 of common,
%80,641,010.00 of f£irct preforred end $43,500.00 of original pre-
ferred. In sddition to {34,684,034.00 of coumon Shtock ouistanding

14 I the handc of the public, tho compuny reporits outstanding com-
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in the amount of $31,696,866.66 which 15 hold by the San
Gos and Zlectric Compary and whick has by contract waived
; to participato in common stock dividend. The Sar Fran-

oné ; 1S & subsidiery company of the

of common stock o capivealize permanently esranings invested ixn
working caprital. It is of record trut the company's acevrnulatod
wngppropristod sursluc increased from $4,152,801.07 on December

1, 1916, to #8,246,953.71 on November 30, 1922, the incroase
anounting to $4,094.132.64. This amount, according to tho tes-
timoay of A.F. Hockombeamer, second vice procident and treasurer of

-

tae Racific Gas wnd Zlectric Company, bhes been invested in working
caplteal. During the period mentioned, the company hac puld regu~
laxly 2ix por cent. dividend on £ts first and original preforred
ctoeks and 5 per cent. cach dividend or its common stock, excopt
during the laest three monthe of 1917 and during 1918, when no divi-
gonds were poid on common stock. In addition to the cach aivi~
dond on the common stock, the company in 1922 pald a stock divi-
dend egual in zmount to two per cent. on tho outstanding common
ctocik. The record chows thut spplicant’c Board of Directors

nas incressed the rate of dividend on the common sStock to eight
ner cent., of which cix per cent. is to be paid in cush and two per
cenve. in stock. During 1922, the company ocarned mnore than
enongk vo poy cight por cernt. dividend on its common stock. The
representatives of the company deliove that It 15 a good policy to

stock port of the dividond on the ¢common cstock for the roo-

thet 1t will conserve the company's cash end smounts to

selling the stock at par.
It chould be understood thet Yy granting this appli-

cetion the Commission does 2ot in any wey pass ox the amount of the




dividend which apvlicant chould ray on itc common stock or in
menner the dividend payments should be made.

I kerowith submit the following form of Order:

0

GL3 AYD SLECTRIC COMRANY having appvlied To the

Reilroad Commission for permiscion to iscue $693,231.00 par value
of its common svock, a pudlic hearipg having‘been neld and the Con-
mission being of the opinion that the monoy, yropexty or labo& to

e procured or paid for by epplicent through the iscue ol suckh
stocy 1o reasonably reguired by apnlicent;

IT IS EEREZY ORDIZRED, that DACIDIC GAS AND ZLECIRIC CONM-
2ANY be, cnd it 1s heredy, authorized to iscue at not less than par
5693,251.00 of ito common cavital ostock for the purpose of reiﬁ-
bursing its tressury on accownt ol surplus earningsirvested in
workirg cepitel end distridute such stock pursuant So the terms of
the resolution of gpplicent'c Board of Directort filed in this Bro-
ceeding and marked "Exnibit D."

The authority herein granted is subject to further con-

1 keer suck record of the issuo, saio and
elivery of the stock herein cuthorized and
neble
it to file on or before the 25tk dey of each ménth
o verifiecd rewort ac required by the Reilroad Con-
iscion's General Order No. éé, which order in oo

L) »

ar oo applicedble is mede o part of thls order.

2.=~The authority horein zranted will become eflective




upon the dete roreol snd will expire or or belore

Juwly 15, 19&3.

Thoe forogoing Opinion and Order are neroby approved

ond ordored filed as the Opinion wnd Order of the Roilrosd Commission

@ State of Californiu.

day of January, 1923.

Commigsioners.




