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Deci.Sio::l No. • 
... :'".-

:3ZFORS TR3 RAIL~'O.:J) CO:I:I!!SSION OF 
TEE 3'~l:.T3 OF CA!.IFO&~I1h 

In the ~ttcr of '~ho Applic:ltion of 
?ACIPIC GAS .arm ZLEC:r::?!c Cmit?..i.1'Y, a 
corporntiol1, for an. order of the 
Rcil~o~d Co~s3ion ot the State of 

) 
) 
) 
) 

C[!.liforniJ. :l.uthorizi:lC; appl:tcmlt to ) 
izc~e itc co~on stock in t~e =~~e~) 
~o t~e exte~t ur.d for the p~-pooe ) 
specified herein. ) 

Ap"Olication 
Numb or 
-SO~ -

c.? Cutten for Applicant. 

~Tn~. Co~issiollor. 

The Rai1ro::.d Com:nissi on is asked. to :lake a:~ oreler s:u.thori-

zins :?,,;,CIFIC G.AS JJ.ITJ ELECTRIC CO}::J?J:'JIT to c<1pit~lize l'.)e~ontly 

th:'oi1,S'll the iss~e of CO:n:lO!l stock $693.231.00 of applicant's S".lr-

-1" .... J:' ........ It is the intention of the co~pany to issue such stock as 

,7ith the provioioc. of the resolution of its Board of Directors filod 

Pacific Cas and Eloctric Compal1Y has an ~uthorized stock 

issue of ~1609000.000.00, diVided i~to $79 9900,000.00 of six ~er 

cent. first l=>refcrrod, ::';100,000 .. 00 of Six J;C:r cent. original 1'=0-

fo:::':::'od zmd $80.000,000.00 of cO:1mlon~ AS of Novemoor 30, 1922, 

t~e CO;:l~u..'1y reported !~85,366, 644. 00 o~ stock outsta...'I'lding 8.TI.d in the 

hand= of t~e public. This con=istz of $34,684,034.00 of cocmon, 

:}~50,6?1,010.00 of firet preferred [;:.ud ~;43,600 .. 00 ot ori8'i~l p:re-

farred.. In adclition to ~;34,6849034.00 ot COI:l~on stoel: outstanding 

a.nd 1.n the hando of the public, tho C01:lPtl.ny reports outsta:::.di:CS com-
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~ra:lci sco Ga.o ~d Zlcctric COir.po.t:y and which has by contract \7o.i ved. 

ito right to p~rticil'~te in eO::'.."';1on stoel: eli Vide;nd.. Tlle San Prs,ll-

ci cco Ceo: Xlc1. :31cctric COlnpc.:uy ie s. su.bsidiary co::pany of the 

Tho eompc...'1y ~sks po:::.-:nission to issue the ~69Z,231.00 

of CO::L~on stoel: to e~pitc.lize pel"!:la::J.ently esrni:r..sz invested in 

It is o~ record that the coopanyTc o.cc~ulated 

unappropriatod surplus increa~cd iro~ $4,152,801.07 on Dece~beI' 
Zl. 1916. to ~~,246.953.71 on Novc~ber 30, 1922, the incrosoe 

~h:ts D.:noun-;, according to tho teo ... 

ti~ouy of A.P. EoCkonboa~er. second vice president and treasurer of 

the ?~cific Gas ~d Electric Co~p~y. has been investod in wor~1ng 

CU.P1t~1. Duril1¢ the porio d :nentioned. tho co~p~y hss PtI.:td. rogu-

larly six pOl" cent. dividend o~ its first and original preferred 

stocks and 5 PCI' cent. cash dividend on its eoomon stock, except 

during tho l~st three ~onths of 1917 ~nd during 1918, wAon no divi-

donds wore pcid on cocmon stock. In addition to tho cszh divi~ 

dena on the common ctock. the co~~any in 1922 paid a stock divi-

dend e~ual i~ a~ount to two per cent. on tho outstanding co~~on 

=toc~:. ~he record cho'nc th~t e:pplicOllt' 0 Boaro. o! Directo:'s 

:~S i~creaced the rete of dividend on the common stock to eight 

per cent. t of which :i:~ per cent .. ie to be pmd in Co.oh. ~nd. t\.,o per 

ce~lt. in ct ock. Duri~~ 1922. the company earnco. ~ore tnan 
enough to po.y eight par cent. divid.end OIl its COr:t':lOll stock. The 

reprecclltsti voe 0:: th0 compo.ny beliove tha.t it i c s good policy to 

pay ir.. stock p:::.rt 0:: the e..ividond on the co:nmon ct;ocJ.:: for the roa.-

con t~t it will conserve the co~p~~ts cssh and amounts to 

selling the stock at par. 

!t should be underctood th:::.t by srant1~ this appli-

c~tion tho Co~~i3sion does not in any way pass on the amount of the 
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di vic..end Wllich applicSo."1t ohould. pfJ.y on its common stock or, in whst 

~~~ncr the dividend payments should be ~a~e. 
I here~ith submit the :following for~ of OrQor: 

o R D ::: R .. 

C01::?1.J~ 7c.avi'l'1~ a-o-oliod. to the """Q ...... 

?ei1:-oSod. Cor::r:r..:!.szion for pc:-miszion to iz:zuc :;;695,231 .. 00 par va.:ue 

oi its co:m4on ztoc~, a public hearine t~ving been held ~d the Com-

::lission boins 0 f the opinion that the r:lonoy, pro:9o::ty or labor to 

be procured or p~id for by a~plic~1t thro~h the isoue o~ ~ch 

stocl.: :to rc~:ono.bl:; req,uired ,by ::l.pplicunt; 

?Alnc bo, ~nd it is h~reby, authorized. to issue at not les: than par 

(;593,231.00 of itc C01U.llon capitc.l otock for "1;1.10 :purpose of'rei!:l-

bursing its treasury on account of surplus earninB3invected in 

working capital ~d. dictrib~te such stock purzucnt to the te~s o~ 

the resolution of ~pplic~tfs Board of Director: filed. in this ~ro-

ccod.ins and !':lSr!:ed. T'Exhi oi t 3). n 

Tho fJ.uthority herein granted is subject to ~rthor cor.-

~itions as follows:-

l.--Applic~t shall keep such record. of the issue, sale and 

~d delivery of the stock herein ~uthorizcd and 

of the ~ispozition of the proceeds as will enable 

it to !ile on or before the 25th ~y o~ oach conth 

~ verifiod report as required by the ?ail~oad Co~-

~is:ionr: Gcnc~ul Order No. 24, which order in so 

far ~s applic~ble is ~de a pc~t of this order. 

2 .. --The cuthority horoL~ granted will become effective 
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uDon the dste horeo! ~nd 1~ill e:~ire on or before 

Tho foroeoing Opinion and Order are hereby approvea 
~d ordered. filed. DoS the Opinion ::t.nd Oreler of the R~ilroad. Com::U.sZion 

of tAo St~t e 0 f CaliforniiJ. .. 

Doted at S~.:l Fl"s..."lcisco. Cclii'orni:1, this --,/--",:A ... ~-""-~-'--
day of J~"l~ry, 1923. 


