
EEPO.?3 TEZ ::-:.~.r.L..:.l.O.L.D CO: .. l:,,:ISSION OF THS 
STATE OF CALIFO~~IA. 

!n the 1.!Sl.t~cr of the J.pplicatiou of) 
SOTJ~E2.J.1 CA}~I?O~~~~ Gl~S CO:r2.ANY ) 

~or ~ order aut~ori~ins the izzu­
:;:.!lCC ~d co.lo of proforrcu. ::tock. 

A~plioation No. 8552. 

A.E. zoat for upplic~~t. 

B::rJ!~J)!t;E, Co:::::ni:::::: ioner .. 

O?INION .... _--_ .... -

0.:::'6. :::011 ~t not loss th&l :~;90.oo :per ot.s.ro 10,000 ::::11$.reo ((~1,000,000. 

p~ value) of six per ce~~. cumulative proferro~ otock ~or tho pur~ 

poco oi reimbursing itc tre~cury on ~ccount of o~rninsc invested in 

di "rldecl i~to ~4, 000, 000. of cix po.r c0nt.. cu.:-:luls ti ve preferred. s:nd 

:~6,OOO.OOO.00 0:: CO'::l:non. ~ll of tho co~~on and. ~875,OOO.00 of the 

preferred stocJ{ was outcto.:1.<ling on Novemoer 30. 1922. As of the 

:::a~e date, tho company!s fWlded debt amounted to 09,430,655.79 and 

concictei 0:: tho follo~ine: 

First :.Iort':;.3.30 65; bO!lc::.S due 1950. . 
~irst 3.."1d R0::u..~d.il'lS :,~ort3o.sc Series 'fA IT 

First :"""'1d 3.c:'u.:la.ilJ.$ :,:or-:sa3'e Seric~ "E" 

Un··OIl 0·'1 co.., .. .,."'c ...... ~r!!.. '925 J. J. •• ... ....... w .;.. , 0/1) , _ 

(?c.yc.'Jl'~ ~~3 ,180 ~"'..nu~lly July 1st) , 

.. .. . .. . 
7% oO:ld:::, 
due 1951, 
c:Jj1. a.'" ;"T~/I) 001'1 w 
due 1952, 

'dezt9rn Fuel g,c.s & ?ovu;r::: Cont=sct -1927 • • • • • 
(?ayaole ~325. ~onthly,without interest), 

:,rot eo ?o.y~ble (~mturi ty over one year), • . . 
Toto.l ., • 

- 1 -

.~~4 191 000.00 1(' , 

2,865,000.00 

2,000,000.00 

9,540.00 

15,115.79 

50,000.00 
~9,430,655.79 

1'...-,', 

.. :~~. 'I~) ,to 



The CO~?~yfs c~~rent assets arc in cxccc: of itc currect 1iabilitiec. 

Por the twelve ~onth~ cndi~g Nove~bor 30. 1922. Southe~ 

opcr:J.t!.:lg ox:pe!lSOC and. other clisbursomouts ZoS follo .... vs:' 

Opera.ting ::lev0nuo, .................... $5,599,858.19 
O:pora.tino :S:~cn3es: . 
N~tu~al Gas purc~s:c~ ~or Roeclo, •...•• 1,917,24l.49 
:.~int~nallce,...................................... 234,838.40 
Operation inclu~ing ~onor~, ............ 1,380,25S.70 

Uncollecti~le Eills,...................... 16,351.22 
Ta.~es -~ocel ••••••••.•••• _ •••••••••••••• ~ 460,7~3.31 

-Pcde=el •••••••.••••.•••••••••••••• 137,877.56 
Tots.l Oper~ti~ 3~::pcnsc. U~lcollccti bia 

3ille ~nd. TQ.Xos,..... • • • • • • .. • • " • .4.,167,347.68 
O?E?£DW n;co:.~ -'before Depreciation ••...•. 1,432,510.51 

Other Inco~o -Ront.......................... 19,160.13 
-rntorG~t, ••••••••••••••.• _. 27,837.82 
-~lor::f~i'tod. COl1structicn Dep.:lSits 17,214.37 
-~ret Il1C0:110 froI;1 Oil Viells .. 

~cforo Depreciation..... 8,756.36 72,968.68 

(;305S IXCO:.,Z - oefore DOl'reciSotion , • • .•... ~l,505.479.19 
Dc~uc~ions .. Bond Intero:t, •••••••••••••••• 483,124.56 

Other Interest •••••••••••••••• 19,955.19 
~oVla.· ':">l." "'co".,., ... ·''''d '!;''''"'''.':''·1'"'0 22.,681.45 ::;"1; 76' "0 ..".. ~..;,; """-1..\,1 ~ .. J. ..., ....... ;:~ •• ~ , •••• ----..l;."~ __ .-;;;. ___ ...;..,;.. ... ;....,;...J..,-.:;.;; ... ;..;.;.. ... .;..;.,_ 

,., . . . . 979,717.99 
Deprccio.tiol1 -Gas J?ls.nt :J....."ld Zcr..:.i~.,~11ent, •••• 288,963.06 

0··, ". 11 0 .... :... 0 756 r:t6 297 719 4~ - J. ... ,Ie perc. ...... on............. 1..1, .0; ,. h,; , 

!ffiT I:I;COL,3, • • • • • • • • • • • • • • • • • • l~6S1, 998.57 

Applicant ~i:lcO 1913 has fi~nced its construction ex-

pe:ld.itures thro"~h tho iss~o o! bonds, noto3 ~d other evidences of in-

~0bte~"less, ~nd throueh the investment of eur.nines represented by ro-

cerv'o:: a.nd. sI:rplus. It roports 't?l.at :;::i.:nce t1:e ~to (ZI':£.rc1l 12, 19l9) of 

:;)ec~s:!.on ~o • .618:', it CXljonded ~or e:~tcnsions, ad.ditiono and bettcr-

::1cntc tAO su:~ oi :~;l,689.784. 30, asai:lst ~·!h:i.ch no 'bonds or ctocl~ h;lve 

boe=. i~:::uod. It i ~ fo::, tho pur,Po:::o of porm.:.mcntly c~p1 tc,liz.ins l'.!l.rt 

p:;.y t:::.c co:::t 0:= conotruct'!:lg c.ddi t1onc.l oxt cnoions, ado.i tiono e..nd "oet-

tor:nvnt::: thl,.l.t a.Pl,licsnt dosire::: pOT::ni.:::::::ion to i~.::::uo :~.·19000,OOO of otoc;C. 

A~~lic~t Will cn~cavor to sell the ctock through it::: 
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oxceo~ing 0S.50 ~er 3h~re i~ p~y~cnt of oXlJcncos incurred in connec-

tion Vl1-:h tho selliug- of the :)'~oc::. It i:; of rccol"d tiu:.t sll of the 

re:-:lainins proceod:: ;1ill 00 u::;eo. to po.y puxt of the coot of o~tel'lo:i.on$. 

aclcli tiona t:.~1d. betterment c set forth in :Exa.i bit ITETT f11 ed in this pro-

ceeo.i~- I:::l that exh~b1t, tAG comp;;:.:J.y esti:natez ito conctruction 

eX?e~o.itures during 1923 at 03,lOO,OOO~OO. The :;;::;,100 ,000.00 is 

:lade up of tho i'ollo\'!ing i toms: 

1 - 10 million cubic ft. Zoldor -co~pleto, ••••••• ~700,OOO. 
1 - 1/4 I' TT " Co:nprescor -co~p1cte, •••• 40,000. 
16 TT a.."lo. 12" lino frot.lliill Stroet to Beverly -

9t miles •••• 156,000. 
~to re!n~orce exiot:i.us fcc:i.l:i.tiec to carvo 
\ Wilshire o.nd. So.ntr.:. :,:onic8,. ) 

1 "'" i.t" ~ , ";:)1"''''''' <::'1'" ~, " ....... '~3 75 000 ..., ............. e .ro.:1 .. SJ:!I.I -;( ",0 .... _~., 7J " •• ill ............ .. • ,. 

=~!o,inc, Sorv!.co~, 11:cterz" etc., .................... . :',600,000. 
Store Builains, •..••..•••••.••••••.•••••.....••.. 450,000. 
··~·:,:-cr.."("'V\cou ... ""c.:"".o-orc··''';:o ':""'~"O'" "9 000 .. ~ ..., \oj .... .......... ..., ~ ........ .tor J. "-""0 .... .t._' w, • flo • • • • • • • • • • "It • • ... .. t z • 

Totcl, •••••••••••••. ~3,lOO,000. 

I hero':rL tl:. '~ubr:li t tho following :t'Or:l' o:! Order: 

o 3. D E R. 

::\c.ilroad. CO:':'...":lioc1.011 for pcr~ic:::ior.. to iccuo :~l,OOO,OOO.OO of cix 1'or 

cent. cu~u.l.9.ti ve l,Jreferree., ct o eli: , a ;public hearing having bce::l held. 

~d the ~~ilroad. Co~~csion being of the o~inion that -tho ~oney, pro-

party or labor to bo procured or p~icl for by :uch iscue ic reasonably 

required for tho purpoce or purpoze: c~ec~fiod heroin and that <the 

cxpcr.ditu=oc are not in w~olo or in part re~conaoly ch~rsoablo to 

o:pcrc.tir.,z o:-::~c:ncoo or to inco~o; 

bo, ancl it is hereby, o.utl'lor:i.::ed. to is:;;ue. !'or <tl:o purl'ose of roi~bur-

additionc ~ld better~c~tc $1,000,000.00 of its six per cent. cumulativo 

preferred stock. 

~hc au~hority herein g~~tod is ouoject to tha folloiVing 

conc.i tiO~l:::: 
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(1) --The ztocx heroin ~uthori:ed zh~ll be :old by ~~~li~t for 

~ot lese th~ ninety pcr cent. o~ its p~r value. 

(2) --Of t!lC procood.s rco.lizod. ~ro!':l the COole of tee stock. an s.=lOUl'lt 

eClui v.s.lcnt to :::lot ::loroths.n ~~.3oO 50 par shure of the stock 

sold nay bo cxpond,od. by app1icont in p~~ont of coomiszions 

and c~~o~:ez incurred in COXL~cction with the cslo o! the 

ctocl:1t 

(3) --~ho re~~ina0r of the ~rocecds obtained froe the s~c of the 

stock ru:lQ. ouch po:rtion of tho :~;30050 rcferl"ed to in Condi-

tion (2) of thic oi."d,er 0.0 ~y not bo needed to PD.Y CO::1.'":1i3-

siono o.no. 0X'!?c11cec. ~or 3011i11$ tho stock, sh.a1l be used by 

applicant ~o po.y in part tho coct of such extonziono, ~ddi-

coun~s under tho ~1i~oro oycto~ of accounts proscribed by 

(4) - .. 30·~ttherr.. Culi'forni3. CD-=: Co~puny shall l{oOp such record. o:t tho 

dispOSition o~ the procoodc ac will oru1blo it to file on or 

befo:re the 25th o..o.y o:t o~ch ~onth 0. verifiod. report se ro-

~uirod. by tho 2~ilroad Commission': Gencr~l ardor No.24, 

order .. 

horoo! but ':Iill c:qi:~ro on D0cc~bc:" 15, 1923. 

T~c ~orc;oing Opinion~d Or~~:" are cereol ~pprovoo.. ~d ~derea 
filed ~z tho Opi~ion ~Q Crdc= o~ the ~~ilro~ Co~szion o~ tho State 
of Califc l"!lia. 

- ~: -


